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Straight from tee to green, right down the middle, that’s the 
goal of every good golfer. 


For a real sales “drive,” Direct-Mail Advertising will ensure 
your being right down the middle, too! It’s the easiest, simplest, 
least expensive, most direct form of advertising you can use 
to reach client or prospect. 


Plan now for Fall production. Our Advertising Depart- 
ment is fully qualified by a quarter-century of practical 
experience to counsel you regarding any and all phases of 
Direct-Mail Advertising. 


If you’re looking for sales-promotion plans and services 
which are right down the middle, write our Advertising Department. 


NORTH BRITISH AND MERCANTILE INSURANCE COMPANY 
LIMITED 


THE PENNSYLVANIA FIRE INSURANCE COMPANY 
THE COMMONWEALTH INSURANCE COMPANY OF NEW YORK 
THE MERCANTILE INSURANCE COMPANY OF AMERICA 
THE HOMELAND INSURANCE COMPANY OF AMERICA 
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Companies and 
Producers Eye 
Pool Operations 


What to Do in Non- 
Regulated States 
Is a Stickler 


NEW YORK—One of the things with 
which fire insurance company execu- 
| tives will be concerned this fall and win- 
| ter is revising pool operations and pro- 
| cedures some particulars to make 





in 
them jibe with the requirements of rate 
regulation in the various states that have 
passed such laws. 

In addition, in those states that are with- 
out rate regulation when the moratorium 
ends, it becomes increasingly obvious 
that the pools are not going to be able 
to function as they have done in the 
past. On the basis of a prearranged 
uniform price level and a prearranged 
percentage of participation of the risk, 
the Department of Justice is likely to be 
interested. A state with an anti-trust 
act and without rate regulation might 
also take action. 

The companies are inclined to con- 
centrate their attention in the immediate 
§ future on squaring pool operation with 
the rate regulatory legislation in those 
States that have passed it. The other 
problem is admittedly a good deal stick- 
ier, but its importance will steadily de- 
crease as more of the states that do not 
have rate regulation get it. An addi- 
tional six months on the moratorium, 
} covering the legislative sessions of 1948, 
can very appreciably reduce this problem 
of pool 
States. 


Favor Uniform Rates 


| _ At the moment company officials seem 
| inclined to believe that they would stick 
to uniform rates. They are pretty much 
; committed to this principle. If they 
acted only in an advisory capacity in 
non-regulated states, they believe that 
a a practical matter they would be al- 
lowed to continue with uniform rates. 
} Pool operation, they are convinced, is 
the most efficient and least expensive 
way of doing certain kinds of business, 
such as oil, grain, cotton; and from an 
| Underwriting standpoint it is often the 
§ only practical approach. 
he question has been posed by pro- 
ducers as to how they are going to 
handle big risks in non-regulated states. 
It has been suggested that they could 
follow the English system. On a big 
| ol risk, for example, that might need 
) $10 million of fire insurance, it is going 
to be practically impossible to operate 
if part of the risk is in a state where 
there is no regulation. In England un- 
} der these circumstances the broker 
| Would take the risk to a company and 
submit it. That company would make a 
4 
F 
- 





operation in  non-regulated 





Price and take part of it. Then the 
broker would solicit the rest of the line 
rom other companies on that price. 
his avoids the curse of price agree- 
ment jin advance under the Sher- 
Man act. It is understood that the De- 
partment of Justice is willing to take 
the position that this is not an agree- 
ment to use the same price and there is 
no prearranged percentage participation. 
Is would be a lot more work, of 
Course, and would increase the expense 
% the producer’s operations. 
This can be done on interstate risks, 
grain, factory, etc. It also could be 





Give New Committee 
Lineup of Commissioners 


The new committee appointments 
have now been perfected for National 
Assn. of Insurance Commissioners. 

In the list below are shown the mem- 
bers of committees that are of interest 
in the fire-casualty field: 

Central office supervision sub-commit- 
tee—Forbes, Michigan, chairman; Har- 
rington, Massachusetts; McKenzie, Ar- 
kansas; Thompson, Oregon. 

Accident and health—Knowlton, New 
Hampshire, chairman; Downey, Cali- 
fornia, vice-chairman; Hanley, Mary- 
land; Parkinson, Illinois; White, Mis- 
sissippi; Kavanaugh, Colorado; Butler, 


Texas; Allyn, Connecticut; Larson, 
Florida; Stone, Nebraska; Sullivan, 
Kansas. 

Blanks—Walter A. Robinson, Ohio, 


chairman; Newell R. Johnson, Minne- 
sota, vice-chairman; Albert Burger, 
Minnesota; Carl A. Tiffany, Illinois; 
C. B. Coulbourn, Virginia; Russell O. 
Hooker, Connecticut; T. H. O’Connell, 
Massachusetts; Joseph F. Collins, New 
York; George H. McAteer, Washing- 
ton; Earl L. Berger, Pennsylvania; L. H. 
Sanford, Michigan; Ralph Knudsen, 
Iowa; Clifford D. Spangler, Nebraska; 


F. M. Phillippi, Alabama; Francis T. 
McGovern, Rhode Island; Henry G. 
Sellman, Tennessee; C. J. McCann, 


Florida; H. Raymond Strong, Texas; 
W. Harold Bittel, New Jersey; J. R. 
Maloney, California. 
—Sub-committee No. 1.— Newell R. 

Johnson, Minnesota, chairman; W. A. 

Mueller, South Dakota; Joseph P. 

Gibbs, Texas. 

—Sub-committee No, 2—Johnson, chair- 
man; Harrington, Massachusetts; 
Dineen, New York; Allyn, Connect- 
icut. 

Casualty and surety — Bowles, Vir- 
ginia, chairman; Gibbs, Texas, vice- 
chairman; Cravey, Georgia; Parkinson, 
Illinois; Knowlton, New Hampshire; 
Carlson, Utah. 
—Sub-committee Gibbs, 

Knowlton, Cravey. 

Examinations — Johnson, Minnesota, 
chairman; McCormack, Tennessee, vice- 
chairman; Allyn, Connecticut; Bowles, 
Virginia; Jackson, Missouri; Pearson, 
Indiana; McKenzie, Arkansas; Thomp- 
son, Oregon. 

—Sub-committee on qualifications of 
examiners, preparation of manual and 
examination of rating organizations— 
Allyn, chairman; Bowles, Pearson. 
Fire and Marine—White, Mississippi, 

chairman; Hall, Texas, vice-chairman; 

Martin, Louisiana; Jordan, District of 

Columbia; Allyn, Connecticut; Jackson, 


chairman; 


done in connection with aviation, but it 
would be cumbersome. One broker has 
given up dealing with American aviation 
writers because he cannot find out what 
they are going to do. He is now arrang- 
ing to place all his business in London 
Lloyds. The task of filing a rate on each 
individual risk jn every state, if that is 
going to be necessary for the aviation 
business after the moratorium expires, 
would tend to turn American produeers 
away from the American market, it is 
believed. Producers and insured are 
just not going to wait for this to be done 
across the country. The rate would 
then certainly not be competitive with 
London Lloyds, and the producer on a 
low commission basis could not afford 
to handle the business. 

Aviation insurance interests originally 
did not want to come under the all-in- 
dustry bill, though apparently they 
would be glad to be under it now. 

One view is that the minute the com- 
panies try to solve the problem in non- 
regulated states, so far as pool opera- 


Missouri; Harrington, Massachusetts: 
Dineen, New York; Sullivan, Kansas; 
Downey, California; Malone, Pennsyl- 
vania; Soule, Maine. j 
—Sub-committee — Dineen, 
Allyn, Harrington, Malone. 
Laws and legislation, including group 
hospitalization and medical service — 
Butler, Texas, chairman; Jackson, Mis- 
souri, vice-chairman; Sullivan, Washing- 


chairman; 


ton; Downey, California; Knowlton, 
New Hampshire; McKenzie, Arkansas; 
Pearson, Indiana; Dickey, Oklahoma; 
Shield, Ohio. 

Social security — Benjamin, South 
Carolina, chairman; Duel, Wisconsin, 


vice-chairman; Apodaca, New Mexico; 
Carlson, Utah; Hubbard, Idaho; Carey, 
New Jersey. 

_ Taxation — Carlson, Utah, chairman; 
Krueger, North Dakota, vice-chairman; 


3urns, Vermont; Donovan, Nevada; 
Hodges, North Carolina; Glass, Ala- 


bama; Butler, West Virginia. 

Unauthorized insurance — Benjamin, 
South Carolina, chairman; Burns, Ver- 
mont, vice-chairman; Barrus, Wyoming; 
Mueller, South Dakota; Swain, Dela- 
ware; Donovan, Nevada; Rummage, 
Arizona; Dickey, Oklahoma; Hubbard, 
Idaho. 

Valuation of securities—Dineen, New 


York, chairman; Gough, New Jersey, 
vice-chairman; Sullivan, Washington; 
Harrington, Massachusetts; Martin, 
Louisiana; Shield, Ohio; McKenzie, Ar- 
kansas; Johnson, Minnesota; McCor- 
mack, Tennessee. 
—Sub-committee — Harrington, chair- 
man; Gough, Dineen. 
Workmen’s compensation — Gibbs, 


Texas, chairman; Benjamin, South Car- 
olina, vice-chairman; Wilson, Ken- 
tucky; Duel, Wisconsin; Downey, Cal- 
ifornia; Forbes, Michigan; Carey, New 
Jersey; Bisson, Rhode Island. 
—Sub-committee — Gibbs, 

Benjamin, Downey. 

Federal legislation—Harrington, Mas- 
sachusetts, chairman; Dineen, New 
York, vice-chairman; Johnson, Minne- 
sota; McCormack, Tennessee; Thomp- 
son, Oregon; Larson, Florida; Butler, 
Texas. 

Rates and rating organizations—Har- 
rington, Massachusetts, chairman; Di- 
neen, New York, vice-chairman; 
Johnson, Minnesota; McCormack, Ten- 
nessee; Thompson, Oregon; Larson, 
Florida; Butler, Texas. 

Multiple coverage Harring- 
ton, Massachusetts; Malone, Pennsyl- 
vania; Allyn, Connecticut, and for the 
(CONTINUED ON PAGE 36) 


chairman; 


tion is concerned, they would subject 
themselves to application of the Sher- 
man anti-trust act. Those who hold this 
view are convinced that the cure has to 
be initiated in the form of a changed 
procedure of handling by the producer. 

It is the expressed decision of one 
large group of companies to leave its 
aviation pool and begin writing avia- 
tion business on its own around the first 
of next year because it fears that the 
aviation business cannot successfully 
function as a pool operation without 
contravening the anti-trust laws. At 
least this is the off-the-record reason 
given for the plan to enter aviation as 
an individual group, steps toward which 
already have been taken. 

One reason fire executives would 
likely oppose adoption of the English 
method is their thought that it gives the 
agent a lever on price. Producers could 
place the insurance at the price given by 
one leading company, and then shift it 
to another leading company that would 
be willing to write it for somewhat less. 


57 New C. P.C. U. 
Awards Granted at 
Trustees Meefing 


Chicago, Los Angeles 
Have Six Each: Graduates 
Now Total 145 


Chartered Property & Casualty Un- 
derwriter designations were awarded 57 
persons last week at the annual meet- 
ing of the American Institute trustees 
at New York city. One additional per- 


son completed the examinations but 
designation will be withheld pending 
fulfillment of the experience require- 
ment. 


All officers of the institute were re- 
elected, and trustees whose terms ex- 
pired were re-elected for three years. 

There are now 145 graduate 
C.P.C.U.’s. There were six in 1943, 12 
in 1944, 28 in 1945 and 42 last year. 

National conferment will be at Los 
Angeles, Sept. 4 at an all-industry lunch- 
eon sponsored by the Pacific chapter 
in conjunction with the annual meeting 
of the society. Presentations will be 
made at regional meetings to those who 
do not attend the Los Angeles con- 
ferment. Three have been scheduled for 
Chicago, New York and Philadelphia, 
Oct. 21, Oct. 27, and Nov. 6 respectively. 

A total of 455 persons attempted the 
examinations and 74% passed at least 
one, while only 26% failed everything. 

The new designees are from 26 cities 
in 16 states. Chicago and Los Angeles 
have the highest nmber, six; New York 
city has five; Indianapolis, Philadelphia 
and Dallas four each, and Seattle, St. 
Louis and Cleveland, three. ; 

The average age and insurance experi 
ence of the candidates remain high. Of 
the 455 taking the examination, 239 were 
over 36 years of age. More than half 
had over 10 years’ insurance experience 
and 248 are college graduates. 

There are now 405 persons who have 
passed one or more examinations. 

The new graduates: 

Blau, Robert S., vice-president, Gar- 
son Blau, Inc., Cleveland; Brandow, 
William E., insurance counsellor Her- 
mann Investment Co., Minneapolis; 
Chatfield, Tom R., assistant secretary, 
Firemen’s of Newark; Constant, Leon 
M., special risk consultant, Rollins-Bur- 
dick-Hunter, New York; Corbett, John 
Joseph, manager fire department Joyce 
& Co., Chicago. 

Creighton, Richard T., Platt Yung- 
man & Co., Philadelphia; Daenzer, 
Bernard John, superintendent of agen- 
cies, Security of New Haven; Downey, 
Grattan H., Indiana manager Buckeye 


Union; Dubey, Philip J., Jr., survey 
engineer, Travelers Fire, Cleveland: 
duBois, Leon M., Hardware Mutual 


Casualty, St. Louis. 

Duguid, Raymond B., resident secre- 
tary American Mutual Liability, Ver- 
ona, N. J.;: Evans, Edward E., vice- 


president & treasurer, Lenihan & Co., 


Cleveland; Flammer, John N., safety 
engineer, Victor Montgomery General 
Agency, Los Angeles; Fraser, Robert 


W., manager aviation department, Joyce 
& Co., Chicago; Freeman, Eldridge, J., 
Freeman, Toro & Guest, Philadelphia. 
Goodell, John G., assistant secretary 
Lansing Insurance Agency, Lansing; 
(CONTINUED ON PAGE 29) 
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Big Insured 
Canvass All Corners 
for Cover 


Apply Every Conceivable 
Leverage to Gain De- 
sired Protection 


Agents handling large properties or 
those of high value find it almost im- 
possible to get sufficient coverage, These 
properties have increased in values dur- 
ing the last few years and thus demand 
more insurance. Agents having large 
grain lines for instance, find that the 
value of wheat has doubled and thus has 
greatly increased the insurance demand. 
Packing houses, distilleries, liquor 
stocks, etc., in many cases cannot get 
anywhere near insurance to value. 

So acute is the situation that heads of 
large distilleries and owners of valuable 
liquor stocks have been making a tour 
of the country, visiting New York, Chi- 
cago and other points where local agents 
and brokers have been endeavoring to 
get insurance for them. They seem to 
have been in doubt as to whether the 
agents had a correct view of the situa- 
tion or whether they were fully in- 
formed, They soon were able to get a 
real picture of the situation. 


Leverage Is Applied 


Those that have these large lities have 
endeavored to get to local agents in all 
sections, attempting to get a company to 
change its mind and adopt a more liberal 
policy. Every source of insurance, un- 
doubtedly, has been tapped and extreme 
pressure used. Agents have had their 
bankers, for instance, to intercede. They 
have endeavored to work through other 
channels where they thought influence 
could be exerted successfully. How- 
ever, companies are very firm in their 
convictions, 

Even some large manufacturing plants 
although sprinkled find it difficult to se- 
cure adequate insurance. There is a 
notable prejudice against what may be 
called the large risks. They are the 
properties that may furnish a big loss. 

_ There is no difficulty today in getting 
insurance for smaller properties that are 
regarded as desirable. 


Specialists in Large ‘Lines 


There are notable insurance offices in 
large cities especially that have special- 
ized on these large properties, They 
have had engineers, lawyers, and the 
best underwriters make a study of each 
case. Such an agency gets up a volume 
giving the assured and the directors, if 
it 1s a corporation, every possible bit of 
information that could be secured re- 
garding the property. In some cases, 
these property owners were so im- 
pressed with the character of the analy- 
sis and study made by these agencies 
that they became self insurers, relying 
on the property to get them in such 
shape that a fire would seem remote. 
Naturally the agents were paid liberally 
for their work. 

[he situation today has certainly 
taught a lesson to agents and that is that 
they should have a diversification of 
their business. A few large risks could 
easily put them in jeopardy at this time. 
; London Lloyds and other non-agency 
foreign institutions have been besieged 
to participate in the insurance of these 
properties but seemingly they are very 
cautious. It may become a real prob- 
lem as to what these large properties can 
do for proper and adequate insurance 
coverage. It seems likely that rates 
must be increased on almost all these 
large risk classes. Just recently insur- 
ance rates were increased on grain. 

The situation presents a problem of 


‘biles on renewals. 


Aetna Stock Issue 
Impresses N. Y. 


Financial Market 


NEW YORK—The acquisition of $10 
million additional capital and surplus by 
Aetna Fire through issuance of 250,000 
shares of common stock is regarded in 
New York financial circles as an ex- 
tremely successful operation. However, 
it does not necessarily prove that the 
money market is hungry for insurance 
stocks. 

Financial men believe that the success 
of the Aetna issue primarily showed in- 
terest in the soundness of this particular 
stock. For a long number of years 
Aetna has paid consecutive annual divi- 
dends, and the stock has sold at gener- 
ally higher than $40 a share for the past 
eight years. In fact, in only one year 
has it sold below that, and this was at 


$3914. These records are what im- 
pressed investors. 

New Wrinkle 

One new wrinkle that investment 


banking houses have been using for only 
a few months and that was used in the 
case of the Aetna stock was the buying 
and trading in stock rights and even the 
sale of stock to which the rights entitle 
the financial houses throughout the sub- 
scription period. Previously, the rights 
would come out 10 to 15 days before 
time set for closing the books on the 
issue. Most stockholders would wait 
and watch the price of the rights until 
two or three days before the books were 
closed. This enabled them to see how 
the issue was going to go. If the rights 
started to slide off in price, the issue 
wasn’t going so well and would be rela- 
tively unsuccessful. On the other hand, 
if the rights start to go up in price, 
everybody would get in at the last min- 
ute and scramble for them. 

Under the new procedure, a financial 
underwriter, possessing a certain num- 
ber of rights, can parcel out the rights to 
other underwriters. A lot of trading is 
done in the rights by other than the 
present shareholders. In the case of 
Aetna, only 8,000 out of 250,000 shares 
were not subscribed by old stockholders, 
which was very low. 

Another factor in success of this 
issue was the special effort made by 
most financial houses because they know 
that other insurers are considering stock 
issues. 


topmost importance to the insurance 
industry. It is a condition of this char- 
acter that brings to the front those new 
dealers who will insist on the federal 
government supplying the demand. 


Overwhelmed with Offers 


Companies now are overwhelmed with 
offers of brokerage from local agents in 
every direction. This is due to the fact 
that other local agents having large 
properties are unable to secure coverage 
in their own offices and hence attempt 
to work through other agencies. Then 
there are the large city agents and brok- 
ers that control jumbo lines that are en- 
deavoring to get help from local agents 
outside of the city where the original 
person resides. He has exhausted every 
resource in his own bailiwick and then 
attempts to gain his end through local 
agents a distance from that point. 

A number of companies have closed 
agencies or restricted their writings ma- 
terially. Some, for instance, are only 
taking business and especially automo- 
One large company 
informed its Chicago agency the other 
day that there must be a reduction of $1 
million in its premium income in that 
city next year. 


Not Taking on Troubles 


Those companies that have adopted 
and held to conservative and sensible 
programs all along are experiencing no 
difficulty. They have not been plunging 
and going out after big premium busi- 
ness and endeavoring to make a splendid 

(CONTINUED ON PAGE 30) 


Pamphlet on Insurance 
Coverages for Hotels 


NEW YORK—H. Edward Bilkey, 
insurance consultant to the American 
Hotel Assn., has got out a pamphlet on 
“Insurance Coverages Applicable to Ho- 
tels” in collaboration with the America 
Fore group. The booklet briefly de- 
scribes the coverages and suggests that 
because of variation in state laws and 
regulations, hotels consult their own 
producer or company with respect to 
specific forms. 

About 60 separate coverages are dis- 
cussed, as weil as the comprehensive 
contracts. 





California Independent 
Adjusters Form Unit 


SAN FRANCISCO — Earle Wright 
was elected president of the newly 
formed California Assn. of Independent 
Insurance Adjusters at the organiza- 
tion meeting. Vice-president is Charles 
Green of Peckham & Green, Los An- 
geles; E. A. Rucker of San Francisco 
is 2d vice-president; Theo Brown, San 
Francisco, secretary. 

The day was devoted to organiza- 
tional procedures, adoption of constitu- 
tion and by-laws and financial set-up. 
Objectives include development of pro- 
fessional standards and new legislation 
to take out of the state detectives law. 


Effective Dates of Ohio Bills 


The bill enacted at the last Ohio legis- 
lative session to permit insurance com- 
panies to invest in certain foreign gov- 
ernment bonds will go into effect on 
Sept. 8 The bill regulating casualty 
and surety rates is effective Dec. 31 
while regulation of rates for fire and ma- 
rine insurance companies begins Sept. 
18. Legislation defining and regulating 
accident and health is effective Sept. 25. 


Change Name of N. Y. Unit 


The name of the state local agents 
association of New York is in process 
of being changed to New York State 
Assn. of Insurance Agents. The title in 
the past has been New York State Assn. 
of Local Agents. The changes in the 
name was made possible by an act of 
the legislature permitting an organiza- 
tion of insurance agents or brokers to 
use in its corporate name the word “in- 
surance” coupled with the words 
“agents” or “brokers.” 


Increase Md. W. C. Rates 


A 4% increase in compensation rates 
has been approved by Commissioner 
Hanley of Maryland. Amendments in 
the compensation law provide addidtional 
benefits that necessitate the increase. 
The new benefits increase maximum 
medical expenses from $750 to $1,500; 
maximum hospital expenses from $250 
to $500; maximum for fatalities from 
$6,500 to $7,500; maximum weekly pay- 
ments for total disability from $23 to 
$25; and funeral expenses from $125 to 
$300. 


Name Stronach in N. C. 


T. H. Stronach of Raleigh, N. C., has 
been appointed state agent in North 
Carolina for Provident Fire and Car & 
General of the Royal Exchange group. 
He will also cover Virginia for Provi- 
dent Fire. Mr. Stronach was born in 
Raleigh, educated at North Carolina 
State College. He formerly was with 
Camden Fire, Rhode Island and St. 
Paul F. & M. He succeeds Horace M. 
Johnson, resigned. 


Okla 1946 Fire Results 


Stock fire premium income in Okla- 
homa for 1946 was reported at $22,567,- 
131 with claims paid totaling $9,279,571, 
by Commissioner Dickey, 











A. B. Barber of the independent ad- 
justing firm of George M. Blum & As- 
sociates, Chicago, is undergoing ob- 
servation in a hospital after having suf- 
fered an attack. 
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Montana Calls on 


Insurers fo Take 
Up Bank Agencies | 


Asks Voluntary Action to 
Avoid State Revocation 
Procedure 


The Montana department has called 
upon insurers to terminate any bank 
agency representation which they may | 
have. Should the companies “fail or 
delay in clearing up the situation,” the 
notice states that the department will 
be forced to conduct hearings on cita- 
tions to show cause why licenses should 
not be revoked. A letter signed by 
Commissioner Holmes and Deputy Com- 
missioner J. D. Kelley states the de- 
partment desires to avoid taking that 
course “when the matter may be easily 
and expeditiously handled by compa- 
nies.” ; 

The letter refers to the fact that on 
Oct. 24, 1935, the Montana attorney 
general issued an opinion that was re- 
quested by the superintendent of banks, | 
holding that a state bank does not have 
the power to act as an insurance agent. 
This was on the theory that the Mon- 
tana law does not grant a banking cor- 
poration such power. The insurance de- 
partment letter states that a banking 
corporation engaged in the insurance 
business is acting beyond the scope o! 
its corporate powers and its acts as an 
insurance agency are ultra vires. 





Se 


Agents Ask Investigation 


Recently, according to the letter, ay 
former employe of an eastern Montana | 
bank, and now a local agent, gave the 
department information concerning the 
activity of banking corporations in the 
insurance business. Also, a group ol 
local agents in concert demanded that 
the department make an investigation. 

According to the information given to 
the department, an agency is sometimes 
established outside of direct banking ac- 
tivities, but the commission earnings 0! 
the “pseudo-agency” revert to the bank 
and are reflected in bank balance sheets 
and bank earnings. Elsewhere, accord- 
ing to the letter, little effort is made | 
to divorce the agency from the bank, 
and the insurance business is directly 
inducted by the bank. 

Under the former practice, the depart: ) 
ment’s letter states, “it appears as if the 
agency is a pseudo-independent agency 
blind for a banking corporation to be 
in the insurance business, dehors the 
rule laid down by the attorney general. 
The department states that such a pfo- 
cedure raises the question of whether 
the independent agency is guilty of re 
bating. 


Clandestine Agreement 


“In this type of practice,” the lettef 
states, “it would appear as if the agency 
—pseudo in character—derived its busi 
ness through the activity of the bank 
under a clandestine agreement that the 
commission collected by the agency shall 
be reverted to the bank, or be split be 
tween the agency and the bank.” 

When the agency is being openly 
conducted by the bank, according to the 
letter, “it is quite obvious that no at 
tention has been given to the rule enut 
ciated by the attorney-general.” : 

“According to some information givel 
to the department,” the letter goes 0% 
“it would appear as if high pressuft 
methods were being developed by bank 
in requiring bank creditors or intend 
creditors to secure insurance coveragt 
through an agency operating as # 

(CONTINUED ON PAGE 30) 
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The Magnolia State offers a colorful 
blend of old and new. A wealth of 
legends commemorates early Spanish and 
French settlers. Natchez, whose historic 
homes attract many during annual pilgrim- 
ages, interprets the Great Cotton Era 
beginning in 1806. Famed bird pictures 
painted in these bayous by Audubon 


















will be long enjoyed. Vicksburg, the } \" iM), S S 
Gibraltar of the Confederacy, remains A\\ ys /) I > 
important in today’s commerce. While ,” A Lu 







Mississippi’s chief wealth still comes 
from her soil, the set-up is excitingly dif- 
ferent from all-cotton days. The world’s 
largest tung-oil plantations and process- 
ing mills, our country’s largest fiber- 
board plant at Laurel, our leading shrimp 
port at Biloxi, thoroughbred herds of 
“The Dairyland of Dixie’’, vegetables from 
fabulously rich river plains, cypress and ii 
other lumber, whose three millions of barrels 
of oil produced monthly by more than three 
hundred wells, far outweigh the gold De Soto 
sought here in 1541. 
Such unusual soil 
should produce un- —= = 
usually good insurance 
business. 


































CRUM & FORSTER 


MANAGERS 
Ae we ett AM . Ss T REE F . NEW: V Gar £2. 8. FT. 


UNITED STATES FIRE INSURANCE CO Organized 1824 RICHMOND INSURANCE CO. . . . Organized 1836 
THE NORTH RIVER INSURANCE CO. ; Organized 1822 WESTERN ASSURANCE CO., U.S. Bronch . . . . Incorporated 185] 
WESTCHESTER FIRE INSURANCE CO. Organized 1837 BRITISH AMERICA ASSURANCE CO., U.S. Branch . Incorporated 1833 
THE ALLEMANNIA FIRE INSURANCE CO. of Pittsburgh. Organized 1868 SOUTHERN FIRE INSURANCE CO., Durham, N. C. Incorporated 1923 


WESTERN DEPT. FREEPORT. iLL PACIFIC DEPT SAN FRANCISCO SOUTHERN DEPT. ATLANTA ALLEGHENY DEPT. PITTSBURGH CAROLINAS DEPT DURHAM W C 








Tax Liability 7” 
Boards Up Again 


The plight of the Topeka, Kan., board, 
which has been asked by the Internal 
Revenue Bureau to pay $17,000 in back 
taxes and penalties on public business 
it has written as an organization, calls 
attention to the fact that only a few of 
the local boards countrywide have set 
up a procedure writing this business or 
have revised their methods in order to 
be sure they are tax exempt under the 
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board of trade exemption of the federal 
tax laws. 

It is emphasized that the King County 
(Seattle) case, in which the United 
States tax court held for the local board, 
does not give any relief to other boards 
unless the facts in the case are identical. 
In one state the agents’ organization set 
up a partnership to conduct this type of 
public business, separate from the local 
board functions. A partnership is not 
taxable. 

While the taxes on current business 
done in this way by local boards do not 
amount to much, and local boards prob- 


ably would be willing to pay them, it is 
the back taxes and penalties that cause 
anxiety. These may amount to a good 
deal. 

In the Seattle case, it was brought 
out that the board members advanced 
membership dues to. the organization, 
and the commissions on public business 
which went to the board were used to 
repay these advances. The public busi- 
ness returned something more than 
enough to pay the dues, but this was 
not distributed as profits to members 
but was held as a reserve for board op- 
erations. 


The Setribution « of such earn- 
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Canal. 


INSURANCE CALENDAR 





On August 3, 1914, interoceanic shipping 
rates came in for extensive overhauling when the 
first ocean steamer passed through the Panama 
Much earlier than this—earlier by 48 
years, in fact—the stage for today’s extremely 


WIT 


low property insurance rates was set when the 
National Board of Fire Underwriters was founded. 
This organization, sponsored by leading capital 
stock fire insurance companies, is dedicated to 
the scientific reduction of fire hazards. 





1947—AUGUST hath 31 days 


“A Word of Advice— Don't Give It’’ 





SP, 


always fair! 


going on vacation! 


16—Sa.— 

17—Ss.— 
wiped out. 

18—M.—1944, Illinois fireball exploded. 


23—Sa. — 
24—Ss. — 
or Broker. 


. 1—Fr. — (>) Full Moon, 8:50 P. M., E. S.T. 

=/ 1909, Army Air Corps founded. 

3—Su.— 1492, start of Columbus’ first voyage. 

4—M.—1932, grain clevator-lumber yard fire caused $10,000,000 damage in Chicago. 
5—Tu.—Big fire or small. Fire Association Group adjustments are always prompt, 


6—W. —1890, first legal execution by electricity. 
7—Th.—1789, U.S. War and Navy Departments established. 
8—Fr.—1905, Russo-Jap peace conference. 


9—Sa. — Last Quarter, 3:32 P. M., E. S.T. 
10—Su.— 1846, Smithsonian Institution established at Washington, D. C. 
11--M.—1807, Fulton’s Clermont made Ist trial run. 


12—Tu.—Ask your Agent or Broker about a Personal Property Floater before 


13—W.—1898, Manila surrendered to U.S. 

14—Th.— 1945, Truce with Japan ends organized hostilities. 

15—Fr. —1943, Rome declared an open city. 

New Moon, 6:12 A. M., E. S.T. 

1848, $3,000,000 fire at Albany, N.Y. Many uninsured property owners 


19—Tu.— 1848, News of California gold discovery reaches New York. 

20—W. —1940, ‘‘death’’ of Leon Trotsky, in Mexico. 

21—Th.— 1856, Charter Oak, at Hartford, Conn. blown down in storm. 

22—Fr. —1692, Eight persons hanged for witchcraft, Salem, Mass. 

First Quarter, 7:40 A. M., E.S.T. 

Don't guess about the adequacy of your insurance. See your Agent 


25—M.—1835, Baltimore and Washington Railroad opened. 
26—Tu.—1817, University of Michigan established. 
27—W.—1859, Ist successful U.S. oil well drilled, Pa. 
28—Th.— 1565, Spanish landed at St. Augustine, Fla. 
29—Fr. —1778, Battle of Quaker Hill, R. 1. 

30—Sa. —1776, Washington’s retreat from Long Island. 
31—Su.—(**) Fall Moon, 11:34 A. M., E. S.T. 
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Fire Association of Philadelphia 
The Reliance Insurance Company 


PHILADELPHIA 
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OBSERVATION for August: Did you ever do anything about taking out additional 


insurance to cover today’s increased values? 


FIRE ASSOCIATION GROUP 


SYMBOL OF SECURITY SINCE 1817 











Lumbermen’s Insurance Company 
Philadelphia National Insurance Company 
PENNSYLVANIA 
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...and not small change, either! 


With Personal Fur Floater very 
little effort is required to build a 
premium volume that is definitely 
out of the “peanuts” class. The low 
rate has always made these policies 
very easy to sell. 


And right now you have the best 
opportunity there has been in years 
to sell this type of coverage, because 
more people own furs today than 
ever before . . . people who previ- 
ously couldn’t afford them . .. people 
who in the main know very little 
about the different kinds of property 
insurance. 


They don’t know how easy and 
inexpensive it is to have their furs 
insured. A simple suggestion and 
quotation from you can’t help but 
sell a great many of these fur-bearing 
ladies the protection they need. 


Why not give it a little time? 
There are hundreds of prospects all 
around you who'll be glad to know 
about this protection. Commissions 
will add up fast, especially when the 
women you sell first start telling 
their friends. Fire Association Group, 
401 Walnut St., Philadelphia 6, Pa. 
Branches in Atlanta, Chicago, Dallas, 
New York, San Francisco, Toronto. 


TRY THESE IDEAS 


- +. in your direct-mail 
and local advertising 









—= 


ings to members as profits seems to be 
the key to holding such organizations 
liable for federal income taxes. 


Probe Harrisonburg Loss 





Ignition of gas escaping from a de- 
fective flue in the basement of Pauline’s 
Beauty Shop in Harrisonburg, Va., is 
blamed for an explosion which wrecked | 
the building, caused the death of 11 per- 
sons and injury to several others. Con- 
siderable damage also was done to ad- 
jacent property. The explosion occurred 
when a workman in the basement struck 
a match to light a cigarette. Two repre- 
sentatives of National Board in coopera- 
tion with two engineers from the U. §. 
Bureau of Mines and State Fire Marshal 
Hayes, probed the explosion. It was re- 
ported that at least some of the loss 
was covered by extended coverage en- 
dorsement. 


Heads Forest Fire Control 


WASHINGTON—Arthur Allen 
Brown has been named to succeed 
David P. Godwin, who was killed in an 
airplane crash in Virginia in June, as 
chief of the fire control division, U. S. | 
forest service. One of the latest forest 
service fire fighting projects is to air- | 
plane “bomb” forest fires with surplus | 
gasoline tanks filled with water. 


emer 











Frederick Richardson, chairman of 


the board of the General Accident of 
Perth, Scotland, who is commanding | 
| chief of that organization, intends to| 


visit the United States mi 4 in the fall 
| and will stay for some weeks. 
Mr. 


F. Norie | 
Richardson 


Miller, Jr., is manager. 


en 





a 





| 
FREDERICK RICHARDSON 
} 


was formerly U. S. manager of the 
company with headquarters at Philadel- 
phia and gained a high reputation be- 


' cause of his remarkable knowledge an 


| She weighed about 





attainment. 


E. D. Lawson, western manager 0 
Fireman’s Fund, has returned home 
after a month around the lakes spent 
with his family on his power cruiser. He 
figured in a drowning case in the upper 
lakes. He saw an out-board motor boat 
upside down and turned his own craft in 
that direction. When he got there he 
saw a woman floating in the water. His 
daughter, Jane, an_ expert swimmet, 
jumped from the cruiser to the boat and 
was successful in pulling the woman if. 

225 pounds. Jame) 
then got a bianket from the Lawsot} 
boat, got some hot drinks and took the | 
woman to the boat. She was very inc0- | 
herent in her talk and was much frus-} 
trated. A man’s hat was seen floating | 
near the boat. It seems that she and 
her husband were capsized and his body | 
was not recovered. The coast guafd| 
made Jane Lawson the heroine of resct | 
ing the woman. ‘ 


H. B. DeGray, president of Appleto? 
& Cox, is in Japan investigating the po* 
sibility of reviving marine insurance OP 
erations there. 
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IN FULL COLOR 


A monthly desk calendar with 

a series of pictures entitled “The 
American Scene”. . . IN FULL COLOR. 
A handsome addition to your desk 
—it also carries a message from you, 
as a local agent, to your customers... 
Watch for it in September. 


PLUS: FOR YOU...FOR THE GIRL IN YOUR OFFICE... FOR THE PUBLIC 


A new agency-aid 
which will build a 
valuable file of quick 


hazard checks. for the American by 


VIRGINIA PARSONS 


IT STARTS IN 





The American Insurance Co. «Bankers Indemnity Insurance Co 
The Columbia Fire Insurance Company 


Dixie Fire Insurance Company - The Jersey Fire Underwriters 


Each month a four-page 
booklet titled: “Between Us =< 
Girls,” written exclusively Ss 


An attractive monthly 
poster (In color) to 
tell your story to 
your public. 





SEPTEMBER 


A. 
| eS — 


Newark, 1, New Jersey 





lI uw 
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New W. Va. 


Commissioner 


Makes Hit 


David 


Neff 


Virginia 


ies 





of 


of 


3. 


Assn. 


the 


3utler, new 


of 


Morgantown 


insurance com- 
missioner of West Virginia and Tom J. 
Wheeling, president 
Insurance 
were entertained by the combined bod- 
Life 
writers Assn. and Fire & Casualty In- 
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surance Agents Association, at a ban- 
quet. 

The meeting was in honor of Mr. But- 
ler. He gave an encouraging address as 
to the prospective operation of his de- 
partment. He outlined the new auto as- 
signed risk plan. This was received by 
everyone as a step forward. 

Mr. Butler said he desires to accomp- 
lish the raising of the standards of the 
individual agents. Such an improvement, 
he declared, would accomplish much 
from the standpoint of public relations. 

The agents expressed themselves 
after Mr. Butler’s talk as being in favor 


of West 
Agents, 


Under- 








T00 WARM ¢ WEAR... 


but TOO PRECIOUS ¢ NEGLECT 


August is the month of Fur Sales, and expensive furs 
may be bought by a number of people in your com- 
munity. So this is an excellent time — even though it 
may still be too warm for the wearing of furs — to 
remind buyers of the impor- 
tance of protecting their 


valuable investments with a 
“Kansas City” Fur Floater 


Varta T 


PRES! 


Policy. 


INSURANCE 
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it. 







ENT eT 
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COMPANY 


KANSAS CITY, MISSOURI 


| Agents, 





| action 


| issued 


| temporary licenses. 





and willing to work and cooperate with 
him to the end of establishing higher 
standards. 

Mr. Neff outlined plans for the state 
convention at Huntington, Sept. 15-16, 
which is to be conducted on a panel 
basis with company executives repre- 
senting the various branches of the busi- 
ness giving 10-minute talks on perti- 
nent topics after. which the questions 
from the floor will be in order. Prof. 
R. H. Wherry of West Virginia Uni- 
versity, will be the moderator. 

Oscar West, Washington office man- 
ager of National Assn. of Insurance 
will be the banquet speaker, 
and on Tuesday, at noon, F. W. Wes- 
tervelt, Jr., manager of public relations 
of the General Adjustment Bureau will 
give a message. 

Mr. Butler will also have a prominent 
place on the program. On Sunday eve- 
ning, preceding the convention, there 
will be a past-presidents dinner. 


Public Relations 
Work in Texas 


J. F. Miazza, assistant general man- 
ager of the southwestern department of 
General Adjustment Bureau, has been 
doing some very effective public relations 
work. Illustrative of the impact that he 
has made upon public opinion is an 
editorial in the Aug. 2 Dallas “Morning 
News”, based upon a talk that Mr. 
Miazza had made at a meeting of Dallas 
Insurance Agents Assn. 

That paper refers to Mr. Miazza’s 
statement that insurance companies will 
pay out more than $60 million in claims 
as a result of three recent catastrophes 
in Texas, one being the San Antonio 
hail storm of 1946, another the Texas 
panhandle tornado of April 9 of this 
year and the third the Texas City ex- 
plosion. 


Urges Loss Prevention 


The publication states that these 
claim payments are a reminder of the 
key role which insurance plays in the 
life of modern man and it goes on to 
say that the cost of any recognized 
type of insurance is determined under 
governnrental auspices by the loss ratio. 
With the exception of so-called “acts of 
God” virtually every form of loss or 
damage can be cut down with savings 


| to the policyholder. This can onlv be 


by giving thought, time and 
toward reducing hazards. The 
paper admonishes its readers to strive 
constantly against preventable losses. 
Since June Mr. Miaza has spoken to 
more than 6,000 persons at luncheons 
and conventions. The General Adjust- 
ment Bureau is showing pictures to five 
luncheon clubs in Dallas this week. 


Reports on Cal. Licenses 
The 


achieved 


California department in June 
3,197 permanent licenses. to 
agents, brokers and solicitors and 1,497 
The largest group 


| was life, 1,871 permanent and 541 tem- 


| and 


porary. There were 393 permanent fire 
casualty licenses; 328 temporary; 


284 permanent solicitors and 400 tem- 


| porary; 121 permanent brokers’ licenses: 


| and 


104 permanent disability only licenses 
69 temporary. Others were joint 
firm life, inter-insurance agents, bail 


solicitors and limited travel agents. 




















for more than 700 years. 


The Northern Assurance was organized in Aberdeen, Scotland in 1836 
os an Agency Company. It has remained so all-ways. 
FIRE AND ALLIED LINES, 


MARINE.: REPORTING FORM.: FLOATER CONTRACTS 
CHICAGO ° 


THE NORTHERN ASSURANCE CO. Ltd. 


NEW YORK ° 


THINGS THAT ENDURE: %itough TINE: 


NOTRE DAME — Famous Cathedral of France built on the small island 
of "La Cite". This beautiful edifice was started in the year 1163 and 
completed in the thirteenth century. It has been a haven of worship 


AUTOMOBILE INLAND 


SAN FRANCISCO 
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Werner W. Schroeder of the Chicago 
law firm of Schroeder & Simpson, an¢ 
chairman of the Illinois Republican 
state committee, gave a graphic messag 
on how the costs of state government 
have soared as a result largely of what 
he characterized as a great social force} 
in addressing a luncheon meeting of the 
insurance membership group of Union 
League Club of Chicago. 

Marshaling his figures in effective 
fashion, Mr. Schroeder compared the ap- 
propriations voted by the Illinois legis. 
lature in 1921, when Mr. Schroeder was 
secretary to Governor Len Small, with 
the appropriations just voted by the IIf- 
nois legislature. The budget in 1921 
was $158 million while the budget that 
has just been voted is $985 million, Hef particularly 
listed the many items that exist today j these class: 
that had no counterpart in the 1921° sizable port: 
budget as well as pointing out the in) Straight « 
creases in the items that appeared in} may be affo 
both budgets. Illustrating the nature of] new compet 
some of the new items he mentioned! is applicabl 
the $3 million for transportation of! as of Sept. : 
school children and $2 million for school! present rate 
lunches. Appropriation for welfare is Since the 
$214 million. all compens 
Cites Immense Pressure | og Ae 

Mr. Schroeder said that there is im) entitled to t 
mense pressure for increasing the ap! increased ri 
propriations for all sorts of welfare; to all payri 
educational and institutional purposes ant} Gibbs expla 
the task of keeping the en wae 
bounds is most difficult because of the 
terrific pressure against reductions 0 Now W. 
any items. The objectives are worthy) The name 
but Mr. Schroeder caused the group to local agency 
speculate on how astronomical the been change 
budget figures might become unless the fices will re 
brakes are applied. This agency 

He referred to the housing legisle) E. Roberts 
tion that is of interest, particularly to) Mr. Stringe: 
life insurance companies. The legisle} assumes full 
ture appropriated age million for the| 
yurpose of acquiring slum property ant} 

Piast it to insurance companies ant Form Ok 
others for housing development. Hed) Oklahoma 
clared that public housing is a back! ha; heen fo 
breaking proposition, and the legisla) fo- approva 
ture took this means to try to stimulatt) ment Tt jg. 
private capital to supply the housing Farm Reve 

made an _ interesting 5 beh 


wants of the state. 
Mr. Schroeder 

analysis of legislation in the aggregatt) | p..i. I 
He said that 738 bills were enacted by) Toyis Win, 
the Illinois legislature at this sessiot G. oa oom 
but that this does not represent # guuization h 
much substantive change as might be ications a1 
thought. About 80% of those bills att} Sept. 1 Wit! 
what are known as “repair” measure with Oklaho 
in which some minor corrections i Okishoma ( 
phraseology, etc., are made. About 10% 
more deal with purely administratit 





matters in the state government, at Knoxville ] 
then there are about 10% that go" KNOxX) 


fundamental legislative questions. ' 
Among the guests at the Juncheot 
were F. C. Rathje, president of Chicag! 


missioner 
Proval of a 
ville until | 


City Bank & Trust Co., and preside’ sion of rep 
of Union League Club; Insurance Cot July 8 by t 
missioner J. G. McKenzie of Arkans@) ously he 
Frank Speakman, independent actual) National p, 
and actuary for the Arkansas depaty clas. 4. 
ment, and R. G. Stagg, actuary © 
Northwestern National Life. Fred J. § 


agency of L 
Winston Portland Manager _ 


Travelers has appointed Lawrence. 
Winston as manager of fire lines ® 
Portland, Me. His territory includes | 
Maine, New Hampshire, and Vermos! | 

Mr. Winston succeeds Frank Milly | 
who has resigned to enter an ageng 
partnership at Worcester, Mass. 

Mr. Winston became a counter 
for Travelers in 1925 at Boston. 
1928 he was made a special agent 
the same territory. Prior to his ® 
sociation with Travelers he was a S@® 
adjuster for General Adjustment Bu 
at Boston. 


















—_—— Fred J. Sun 
Fire loss in Charlotte, N. C., in the fit 
six months of 1947 was $510,790, or $129 
306 greater than for the entire year 19 
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Texas Sineeaiiinn Rates 
Are Increased 11.1% 


AUSTIN, TEX.—Casualty Commis- 
sioner Gibbs announced a new schedule 
of workmen’s compensation rates to 
apply on and after Sept. 5, the date 
when three acts passed by the recent 
legislature become effective. The new 
laws increase minimum benefits from $7 
to $9 and maximum benefits from $20 to 
$25 a week; provide benefits for occu- 
pational diseases and for a second injury 


fund to make total benefits available to 


a workman who is totally and perma- 
nently disabled by a combination of two 
injuries. 

The new rate schedule excluding oc- 
cupational disease reflects an over-all | 
average increase of 11.1% but the in- 
creases will vary considerably by classi- 
fication. The premium charge for occu- 
pational disease coverage is very nom- 
inal in all but some 35 classifications in 
which the occupational disease hazard is 
particularly prevalent and the cost in 
classifications 


these 1 c will make up a 
sizable portion of the total rate. 
Straight employers’ liability insurance 


may be afforded at rates 25% under the 
new compensation rates. This reduction 
is applicable to all outstanding policies 
as of Sept. 5 and is a reduction from the 
present rates. 

Since the new laws are made a part of 
all compensation policies issued in the 
state, employes covered by the act who 
5 will be 
entitled to the increased benefits and the 
increased rates accordingly will apply 
to all payrolls earned after that date, 
Gibbs explained. | 


Now W. K. Stringer Co. 


The name of the well known Atlanta | 
local agency of Epsten-Stringer Co. has | 
been changed to W. K. Stringer Co. Of- | 
fices will remain in the Hunt building. 
This agency was founded in 1922 by W. 
E. Roberts and management passed to) 
Mr. Stringer in 1940. Mr. Stringer now | 
assumes full control. } 








Form Okla. Farm Bureau Fire 


Oklahoma Farm Bureau Mutual Fire 
has been formed and made application 
tor approval by the Oklahoma depart- 
ment. It is sponsored by the Oklahoma 
Farm Bureau and $111,000 has been 
subscribed by farmers for capital. John 
I. Taylor, Mountain Vi iew, is president; 


Davis, Roosev elt, is vice-president; 
Lewis Munn, Chickasha, secretary; E. 
G. Jeffrey, El Reno, treasurer. The or- 


ganization has received 1,000 charter ap- 
plications and hopes to begin business 
Sept. 1 with headquarters in the office 
with Oklahoma Farm Bureau Mutual in 
Oklahoma City. 
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Knoxville Retains Class 3 | 


KNOXVILLE, TENN. — Com- 
missioner McCormack announced ap- 
Proval of a class 3 rating for Knox- 
ville until Oct. 15 following submis- 
sion of report of investigation made | 
July 8 by the National Board. Previ- | 
ously he set aside an order by the 
National Board dropping the city to 


Fred J. Summer, who purchased the | 
agency of L. J. Breen and is operating | 
a . _ under the firm name 
of Breen & Sum- | 
mer, has moved to 
larger quarters at| 
2321 16th street, | 
Sacramento. 

A gathering of | 
company men and! 
special agents was | 
on hand for the| 
opening. The office | 
is in a new build- 
ing located in the! 
Broadway _ section 
of Sacramento. 

Mr. Summer was 
formerly Illinois 
Special agent of Queen and later Illinois 

ate agent of E ‘mployers Fire 


| 
Class 4 F 
| 
| 


Fred J. Summer 
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Ranesdoun eo Contest 


The American group 
some effective safety work these days 
that is getting public recognition. One 
element of the program is a slogan con- 
test to curb pedestrian carelessness. This 
was conducted among employes and the 
winner was Edward O. Kennedy, whose 
slogan is—“Double-cross Dez Cross 
at the Crosswalk.” For this he was pre- 
sented with $50 by President Paul B. 
Sommers. This slogan is to be placarded 
throughout the home office building of 
American. Other winning slogans were 
“Don’t Be A Jay; Cross The Safe Way.” 


is engaged in 





National “Union Financing 


National Union has filed a registra- 
tion statement covering 180,000 shares 
of capital stock with a $5 par value, with 
SEC. There are 55,000 shares of $20 
par stock outstanding, but it is expected 
that Aug. 20 stockholders will vote to 
split these shares four for one, yielding 
220,000 shares with $5 par value, and an 
annual dividend rate of $1.25 per share. 

Stockholders of record Aug. 25, will 
be offered right to subscribe for the 
180,000 shares at nine shares for each 11 
then held, with remaining shares offered 
to the public. Proceeds will go to capi- 
tal and surplus. 
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Mentgnuesy Ageney Named 
by Central Union 


The Victor Montgomery’ general 
agency, underwriting managers for Pa- 
cific Employers and several fire com- 
panies, has been appointed general 
agent for California by Central Union 
otf New Jersey. The general agency 
maintains complete branch offices for 
service, staffed by executives, field men, 
engineers, adjusters, etc., in Los An- 
geles, San Francisco, Sacramento, San 
Diego, Long Beach and Pasadena, in 


California, and additional offices in San 
Jose and Fresno are planned. 
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The Western Department of Fireman's Fund 


marks its (3° & 


On October 8, 1871, Mrs. O’Leary’s cow 
kicked over a lantern that started the 
great Chicago conflagration and inciden- 
tally inspired the establishment of the 
Western Department of Fireman’s Fund 
Insurance Company. Then only 8 years 
old, Fireman’s Fund demonstrated its 
Strength, Permanence and Stability by 


promptly paying over 


dollars in claims, an amount that 
even exceeded its capital. With 
losses so severe that 149 insur- 
ance companies failed, were 
suspended or withdrew to their 
home states, the Fireman’s Fund 








half a million 





FIREMAN’S FUND INSURANCE COMPANY 
HOME FIRE & MARINE FIREMAN s. FUND 


WESTERN NATIONAL WESTERN NATIONAL 
NSURANCE COMPANY 





achievement stood out like a beacon 
light. A testimonial containing 144 sig- 
natures was presented to the Company 
by business firms in appreciation of 
Fireman’s Fund paying all its losses 
in full. Fireman’s Fund responded by 
opening its Western Department in 
Chicago on July 1, 1872, a Department 
founded on faith in the face of ruin 
Pr and destruction. With that faith 
more than vindicated through 
the years, Fireman’s Fund sa- 
lutes its Western Department on 
the occasion of its 75th Anni- 


. 


versary. 


SINCE 1863 
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Two Large Agencies 
in Cincinnati 
Merged by Wood 


Eureka-Security agency of Cincinnati, 


which Thomas E. Wood has controlled 
since 1933, is being merged into Thomas 


E. Wood, Inc., 


and the business and per- 





Wood L. C. Graham 


T. E. 


sonnel combined. Mr. Wood is president 
of the agency and Leslie C. Graham will 
continue as executive vice-president and 
administrative head of the combined of- 
fice in the Carew Tower. Arthur M. 


INCORF 


NEW 








OR ATED 
| a | 


YORK 





American Equitable Assurance Company of New York 
Organized 1918 


Globe & Republic Insurance Company of America 
Established 1862 


Merchants and Manufacturers Insurance Company of 
New York 
Organized 1849 


New York Fire Insurance Company 
Incorporated 1832 





Corroon & Reynolds, Inc. 


MANAGER 


AGNATIONAL UNDERWRITER 


O'Connell, who has been secretary and 
general manager of the Eureka-Security 
agency since 1935, and G. S. Salzman 
will be vice-presidents. 

The combined organization will be 
one of the largest insurance offices in 
Cincinnati, with 45 employes and 53 so- 
licitors. 


Agency 53 Years Old 


Mr. Wood started in the insurance 
business with his father, Charles E. 
Wood, who started the original agency 
in Hillsboro, O., in 1894, moving to Cin- 
cinnati in 1903. During the first war, 
Mr. Wood served overseas with the ma- 
rines and was national commandant of 
the Marine Corps League in 1943-44, re- 
ceiving citations from the navy depart- 
ment and marine corps for his work in 
rec ruiting and in assistance to demobil- 
ized marines. 

After serving with the Canadian army 
during the first war, Mr. Graham en- 
tered the insurance business with the 
A. W. Shell agency in Cincinnati, join- 
ing the Wood organization in 1924. He 
is president of the First National Bank 
of Harrison, O., and a director of the 
Hilltop Savings & Loan and Clovernook 
3uilding & Loan Assns. 

Mr. O’Connell, who will share respon- 
sibility for business production and serv- 
ice with Mr. Salzman, is a member of 














92 William Street, New York 





tiom=m=s Losses paid exceed Three Hundred Fifty Million Dleapne——eee 


the Ohio bar and broke into the insur- 
ance business in the Cincinnati claim de- 
partment of Travelers. He became Cin- 
cinnati claim manager of General Acci- 
dent in 1934, entering the agency busi- 
ness a year later. He is a member of 
the governing committee of the Cincin- 
nati Fire Underwriters Assn. Mr. Salz- 
man was Cincinnati manager of Buck- 
eye Union before joining the Wood 
organization in 1944 and is a past presi- 
dent of the Civitan : o-. 


New Collision ‘Rates Are 
Being Gradually Approved 


Approval of application for increased 
rates for automobile collision insurance 
has been given in most of the central 
western territory. Illinois, Tennessee, 
Oklahoma are still holding back. Na- 
tional Automobile Underwriters Assn. is 
compiling additional figures to show the 
experience on collision over a number of 
years, especially pointing out the ma- 
terial increase in loss ratio in later years. 
The ratio on the older cars is consider- 
ably higher than the newer ones. 


Transfer Ewald to Great 
American Group Head Office 


Walter R. 
of Detroit F. & M., 
to the head office 





Ewald, assistant secretary 
is being transferred 
of Great American 
group on Sept. 1. A graduate of Michi- 
gan State College in 1924, Mr. Ewald 
joined Michigan Inspection Bureau. He 
went with Detroit F. & M. in 1931 and 
was appointed to his present post last 
March 





Va. Agents’ Directors Meet 
Directors of the Virginia Assn. of 
Insurance Agents held their organiza- 
tion meeting at Old Point Comfort, and 
discussed plans for the year’s work. 
Caleb D. West, Jr., Newport News, edu- 
cational chairman, outlined plans for a 
short stock school Sept. 8-9 at Uni- 
versity of Richmond, the first such held 
since 1941. Decision was made to hold 
a one-day mid-year meeting, probably 
in the late faJ! or early winter at Rich- 
mond. The legislative program is ex- 
pected to be a leading project as the 
legislature convenes early in January. 


Plan Okla. Agents’ Year 
The 





message issued by 
new head Oklahoma Assn. 
Agents, tells plans for 
furthering the National pub- 
lic relations and educational program, 
under leadership of M. B. Breeding of 
Oklahoma City, educational chairman. 
Regional conferences are projected with 
E. M. Rickman, Oklahoma City, mem- 
bership chairman, in charge. 


Omaha No-Smoking Plan 


Fire Commissioner Joe Dolan of 
Omaha is having a city ordinance draft- 
ed that would enable the department to 
ban smoking in any building where it 
considered it a fire hazard. The Asso- 
ciated Retailers suggested smoking be 
banned in all places employing 25 per- 
sons or more. 

Most of the 1,017 fires occurring in 
Nebraska in the first six months this 
year were in the home and were caused 
by smoking, the state fire marshal re- 
ports. Loss was $1,577,084, as com- 
pared with $1,415,459 in the same pe- 
riod last year. 

Rural losses showed a marked decline 
with 178 fires and total loss of $259,647, 
compared to 268 and $536,248 a year 
ago. 


president's 
Fred F. Fox, 
of Insurance 


Fireman's Fund Changes 


Fireman’s Fund is transferring Henry 
E. Stanton to field duties in the Pacific 
Coast department. Succeeding Mr. Stan- 
ton in eastern Massachusetts is Theo- 
dore H. Noll, who has had jurisdiction 
over western Massachusetts. 

The new special agent for western 
Massachusetts is Max W. Lesh who is 
an experienced man. 
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New York City Reape 
2 Nitrate Laden Ships 


NEW YORK—tThe order of the Ney 
York City fire commissioner directing 
two vessels transporting ammonium nj- 
trate to leave the port may be adopted 
by several other port cities. Ammonium 
nitrate is used in fertilizer and explo. 
sives and its ignition caused the Texas! 
City catastrophe. The chemical com. 
pound was also involved in an explo. 
sion at Brest. 








Though there is some opposition to 
the fire commissioner’s order, there js 
widespread public and insurance under. 
writing approval of the order. Oppo 
nents of the order say that tests have 
proven ammonium nitrate not to be 
highly explosive. 

A report prepared for John G. Sim-f) 
monds & Co., oil insurance i "None 





indicates however that it is. None of 
the investigations by government or oil 
company investigators, or insurance un-| 
derwriters, has shown how or why it 
explodes. The report recommends cat- 
tion in its shipping, storing and use until 
investigation shows how it can be | 
handled safely. A spokesman for the 
Board of Underwriters (Marine) said 
that while ammonium nitrate has been 
looked upon as an ordinary risk, the 
banning of it from the port is the only 
sensible thing to do until safe ways to 
handle it are determined. 





New Fargo Local Agency 


Howard D. Berget, sales 
of the Dawson Insurance agency, Fargo, 
N. D., has resigned to become executive 
vice-president of the Fargo Insurance 
Agency. 

The Fargo agency is a new corpora 
tion. Thomas Greenshields is presi | 
dent; W. F. Burnett, vice-president, and 
A. R. Bergesen, secretary. Offices wil 
be at 530 First Avenue N. 

Mr. Berget spent five years in Hart 
ford, Minneapolis and Detroit, as special 
agent with Springfield Fire & Marine 
returning to Fargo in January, 1946. 


Johnson & Johnson Names Hall 


Scott W. Hall has been named specid | 
agent in North Carolina for Johnson & 
Johnson, managers at Charleston. He} 
will be located at Raleigh. Mr. Hall has | 
been with the organization since 1945. 


CASUALTY 
ACCOUNTANT 


A fast-growing medium sized 
company in the Midwest needs 
a casualty accountant in their 
home office. This position has 
real possibilities for a man 
with imagination and execu- 
tive ability. 





supervisor 
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FERGASON PERSONNEL 
Insurance Personnel Exclusively 
Chicago 6, Dl. 


330 S. Wells 
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Remember that the 10 
States, in the dwellj ; 
on a Rental Value basis: That is 


rental value of 
re’s seldom enough 


But even in the case of 
a partial loss making the house untenantable for two or three 


months, this rental value doesn’t supply enough money. 
Additional Living Expense Insurance is necessary, especially when 
temporary rentals can’t be had and a hotel is the only answer, 


al loss the 
full property. loss, 








The column shown here appears in the August 18 issue 
which will be read by between four and five 
of them your clients and the leaders in y 
column is also available in folde 
agents send their column in 
and selected lists of prospects. Some use 


illustrated folders with bills and other routine mail, others prepare 
special letters to go with them. Each one of these columns deais 
with a subject that agents discuss with clients every day in the week. 


Security Insurance 
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Security Insurance Company of New Haven 
The East & West Insurance Company 
of New Haven 
New Haven Underwriters 
The Connecticut Indemnity Company 
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{ Mr. Homeowner, its squarely up to you 





Waar have you done to prevent the loss of your 
home—a possible loss of life? 


Here are the principal causes of fires—the rest is up 
to you. Do it now. 


Faulty heating 
and cooking 
equipment — 
stoves, fur- 
naces, chim- 
neys, flues and 
pipes. 


Careless use of 
matches and 
careless smok- 
ing habits. 





Misuse of gaso- 
line and all 
inflammable 
fluids. 


Defective wir- 
ing and electri- 
cal appliances. 





PREVENT A FIRE—HELP SAVE A LIFE—SAVE A HOME 


MILLERS NATIONAL INSURANCE CO. 
ILLINOIS FIRE INSURANCE CO. 


HOME OFFICE: 137 W. JACKSON BLVD., CHICAGO 


We will gladly furnish Reproductions on request. 











FieNATIONAL UNDERWRITER 


Program of U. of 
Conn. Agency 
Management School 


The school in agency management at 
University of Connecticut, Storrs, Aug. 
11-16, now has an enrollment of 40, 
most of them from Connecticut, but with 
several other states represented. The 
program is aimed at agents who own or 
manage production businesses and is 
sponsored by Connecticut and National 
Assns. of Insurance Agents and the 
university. 

Instructors will introduce their 
jects with lectures, followed by a 
cussion of the material with agents. 

Instructors and their subjects are: 

L. J. Ackerman, dean University of 
Connecticut school of business admin- 
istration, “Specifics of the Job and 
N.A.L.A. plans”; Richard Farrer, edu- 
cational director N.A.I.A., same subject; 


sub- 
dis- 


Mr. Ackerman, “Legal Status of an 
Agent”; Mr. Farrer, “Production Plan- 
ning”; R. J. Layton, Rough Notes, 


“Sales and Other Records”; Mr. Layton 
and R. A. Ross, professor of accounting 
at the university, “Agency Accounting.” 

Also Carleton I. Fisher, Providence, 


“Analysis of Agency Expenses’; Law- 
rence Miles, Joseph Froggatt & Co., 


“Taxation, Federal and State’; John 
Blades, insurance consultant, New York, 
“Customer’s Account Analysis”; Ruth 
Bosworth, University of Connecticut, 
3usiness Letters”; Byron H. Clark, ad- 
vertising consultant, Guilford, Conn., 
“Development of Public Relations and 
Advertising”; John Gross, Remington- 
Rand, New York, “Tools of Office Pro- 
duction” and “Office Layout”; F. M. 
Senf, personnel manager, Fafnir Bear- 
ing Co., New Britain, Conn., “Selection 
and Training of Co-workers”; Arthur 
Tyrol, state agent New York Under- 
writers, Springfield, Mass., “Valuation 
of an Agency.” 


Illinois Revenue Higher 
Collections of the Illinois insurance 

department for the year ending June 30, 

1947, totaled $12,491,665 as compared 


with $10,481,928 the previous year. This 
is the largest income in the history of 
the department and comes about pri- 
marily because of the increased volume 
of business. 

The privilege tax upon foreign com- 
panies constituted by far the largest 
item of income, amounting to $11,379-- 
918. Additionally, there was $121,052 of 


privilege tax paid under protest. 

The fire marshal tax yielded $357,996, 
brokers license fees, $151,503, fire and 
casualty agents’ license fees $129,058, 
examination of companies $100, 040, val- 
uing insurance of life companies $86,7 777 
and agents’ license fees of life com- 
panies $35, 585. 













WHAT CAN IT OFFER ME? 


The Stuyvesant is entered in 34 states, 
coast, and can still offer profitable territory, a line of 
salable policies and a liberal agency contract to pro- 


gressive agents who can meet our specifications. 


Why don’t YOU learn more about The Stuyvesant? 
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Watkins Named by Founder; 
Asst. Marine Secretary 


Rex T. Watkins has been appointe 
assistant marine secretary of Founder 
— & Marine in the San Francisco of. 
fices. Previous to joining Founders he 
was Pacific Coast marine manager fo; 
the Commercial Union group. He began 
his insurance career in 1923 with Dale & 
Co., Vancouver, B. C., marine gener 
agents. Later he moved to San. Fran- 
cisco where he joined the marine ané 
adjusting departments of Johnson &| 
Higgins. 

He was transferred to the Seattle oj. 
fice then returned to San Francisco in| 
1930 with the marine branch of Union! 
of Canton, remaining with that company 
for 12 years, the last several of which} 
was in the capacity of assistant branch 
manager. He then joined Commercial 
Union. 1 








Illinois Reseate to Hear 
Danford at Annual 
Harold R. 


Danford of the Nationa! 
Conservation Bureau, New York City, 
will speak on “Driver Education” Sept} 
16 at the annual meeting of the Illinois 
Assn. of Insurance Agents in Spring- 
field. The meeting will be held Sept 
15-16 in the Abraham Lincoln hotel 


Leo Zech Is Named 
Chicago Head of Pearl 


Pearl has appointed Leo M. Zech aj 
Chicago manager. He has been its spe 
cial agent since 1935. As a young mar 
he was with Continental and Phoenix 0! 
London. He was rating engineer for 
the Chicago Board before joining Pear!| 

The Pearl group has appointed E. W 
Snell as state agent for western New 
York succeeding C. C. Meyer, Jr., wh 
has been transferred to the 


New York} 

City office. 
Mr. Snell has been for a number 
years special agent for the Loyalty} 
group in the same territory, befor) 


which he had agency experience ant) 
field experience with other companies) 
He will make his headquarters at Mr} 
Meyer’s former office, 901 Liberty Bank} 
building, Buffalo, N. Y. Eastern New} 
York territory remains under the st 
pervision of W. F. Bischoff with Syra} 
cuse headquarters. 


Farm Agents of Minn. 
Plan Program Features 


MINNEAPOLIS — So popular wa 
the farm and small town agents’ break: 
fast meeting at the midyear meeting 0% 
the Minnesota Assn. of Insuraney 
Agents that it has been decided to mak] 
it one of the features of the annw 
meeting at Duluth Oct. 2-3. 

Three leading farm agents of the state 
Brad Strom, Jackson; Guy Rolien, My 
laca, and Francis McGovern, Rochesté 
met here Wednesday to plan the break} 
fast with George Blomgren, executive] 
secretary state association. 

Aug. 19 four regional associations W# ; 
have a joint meeting at Albert Lea ™ 
hear a talk by Maurice Herndon, 4 
sistant to Oscar H. West, W ee 
representative National Assn. Insur 
ance Agents. The four arene ‘are th 
Southern Minnesota, Southeastern Re 
gional, South Central Regional at 
Southwestern Regional. This is © 
pected to be one of the largest agent 
meetings ever held in southern Minne 
sota. 


Big Yacht Loss in Fla. 


loss at Lake Wot 
Marine Ways, Lantana, Fla., is es 
mated at $207,325, of which $161,325! 
damage to cates and $46,000 to othes 


The insurance 





| property. 


| six 





West Virginia—Fire loss in the 
months totaled $2,921,299 as ce 
| pared to $2,198,680 for the correspond 


period in 1946, Fire Marshal R. H. 


| reported. 
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HtzNATIONAL UNDERWRITER 


NO. COUNTRY CAN AFFORD FIRES 





International 


Approach to 


Fire Prevention Seen 


The extent to which avoidance of fire 
waste in England has become a patriotic 
cause is made clear in an article in the 
“Review” of London for July 11. In 
that country every resource and facility 
is being relied upon to the utmost and 
any loss by fire becomes a matter of 
high national import. 

This article also goes on to cite the 
emphasis on fire prevention activity in 
the U. S. and in the Skandinavian coun- 
tries and remarks that no country can 
afford fires just now. 


Test of National Fibre 


“The series of press conferences held 
by Mr. Herbert Morrison, the Lord 
President of the Council, at which fac- 
tual information is given of the economic 
progress of this country on a non-politi- 
cal basis, serve an seventy useful pur- 
pose,” the “Review” states. “They cer- 
tainly give Mr. Morrison every justifica- 
tion for saying that, ‘On a sober assess- 
ment of economic facts and prospects 
we are going to come safe and sound 
through this long test of our national 
fibre. The day will come when we 
shall smile to remember the moans of 
the Jeremiahs abroad and the whines of 
the faint-hearts at home.’ 

“It is too early yet to say whether the 
miners can produce the coal required in 
their five-day week, particularly as we 
are passing ‘through some very critical 
summer months, when production is apt 


to be interfered with by holidays. The 
initial picture is not discouraging. A se-| 
vere warning must, however, be given 


that it is not good enough if the country 
just scrapes ‘through the next winter. | 
Both as a commercial proposition and | 
because Europe needs British coal we | 
must at the earliest possible date become 
exporters of coal once more. That time | 
is some way off yet, as home require- | 





ments must come first. The government 
is actually just now taking a chance and | 
planning for expansion of the steel in- 
dustry by an increased coal and coke | 
allocation. A most encouraging feature 
of the situation is the production of mo- 
tor vehicles. The May figures of motor 
vehicles and chassis of 27,496 was a 
post-war record and only about 1 ,000 less | 
than the corresponding 1938 figure. The 
production of 14,301 commercial vehicles 
was an all-time record. It is worth 
while to call the attention of all those 
at home and abroad who have been so 
busy writing ‘In Memoriam’ notices for 
Great Britain to the very active condi- | 
tions of this key industry. 


Reduction in Unemployment 


“The reduction in unemployment is 
another encouraging factor. On _ the 
debit side of the picture stands the very 
serious drain on our dollar resources 
and the shortage of consumer goods. In 
present conditions the purchase and pro- 
duction of mining machinery, electric 
generators, etc., must come before con- 
sumer goods. So too must the need for 
more exports and less imports. 

“On a long-term view these problems 
can and will be solved but meanwhile | 
there must be no waste, and production 
must not be held up indefinitely by | 
avoidable stoppages such as are caused | 
by loss through fire of valuable machin- 
ery or plant, nor for that matter must | 
the welfare of the people be impaired by 
loss by fire of private dwellings making 
the housing shortage even more acute. | 

0 avoid unnecessary fire waste aa 
a patriotic duty during the war and the | 
Fire Office Committee did valuable work | 
in sponsoring a fire prevention cam- 
paign. Through the fire testing station 
at Elstree valuable research work was 
done in collaboration with government 
Teésearch organizations. If it was im- 
portant during the war to avoid prevent- | 
able fire wastage it is even more so to- 
day. In recognition of this fact British 
ire insurance late last year became the 


XUM 


first industry to come into a working 
party with the government on fire insur- 
ance research, through a joint fire re- 
search board. At the same time the fire 
offices set up the Fire Offices Commit- 
tee’s Fire Protection Assn. with Sir Ar- 
thur Morgan as chairman and Mr. W. 
A. Tuckey as director. Both these or- 
ganizations are now in process of or- 
ganizing their work and we may with 
confidence look forward to some valua- 
ble results by both in the near future. 


Pooling of Information 


“Perhaps also we shall see a valuable 
pooling of information between the vari- 
ous nations of the world. At any rate 
other countries have shown the greatest 
interest in the British approach to the 
problem and some time ago an interna- 
tional organization was rgistered in Paris 
with the purpose of developing fire pre- 
vention work. Its foundation was chron- 
icled in the French Official Journal of 
15th of May, which announced the for- 
mation of a foreign company called 


Comité Technique Internationale pour 
la Prevention et de l’Extinction du Feu 
(International Technical Committee for 
the Prevention and E xtinction of Fire). 
The object of this body is given as theo- 
retical and practical development of the 
principles of prevention and extinction 
of fire, support of organizations which 
fight fires, the creation and maintenance 
of those cordial relations between 
French and foreign fire brigades which 
should exist between corps that devote 
themselves to the saving of lives and 
property. 

“Though the United States by pres- 
ent-day European standard is a very 
rich country, no more than Europe can 
she afford the terrific fire wastage that 
has been going on there for many years 
now, and fire prevention work has there- 
fore for years had a high priority with 


American fire insurance companies. At 
the recent Chicago convention of the 
National Fire Prevention Assn. it was 


stated that the loss of property through 
fire in the United States last year to- 
taled $550 million and that enough tim- 
ber had been lost to build 2 million five- 
room houses. The loss of lives as the 
result of the fire totalled 10,000, and, the 
equivalent of an entire division of the 
United States Army. As a result of fire, 
too, a total of 25 million man-days of 
work were lost, with an enormous eco- 
nomic loss. The National Board of Fire 


1] 


Underwriters has recently held its an- 
nual meeting in New York, which inci- 
dentally was attended by Sir Arthur S. 
Rogers, general manager of the L ondon 
& Lancashire Insurance Co. and presi- 
dent of the British Insurance Assn. who 
was visiting Mr. Frank A. Christensen, 
declared in his presidential address that 
the total fire loss in the United States 
might reach $1 billion in three years’ 
time if losses continued at their present 
rate. In the circumstances a fire wast- 
age campaign has become a matter of 
national policy and it has actually been 
publicly sponsored by President Truman 
himself. An action committee has been 
formed to press on with fire prevention 
work under the leadership of Maj.-Gen. 
Philip Fleming. Mr. Christensen took 
the opportunity to warn against the dan- 
gers of under-insurance and of the re- 
sponsibility of the insurance industry to 
do its utmost to get fire insurance values 
adjusted. An intensive advertising cam- 
paign has been conducted to that effect. 


‘The reports of the various commit- 
tees of the National Board of Fire Un- 
derwriters certainly shows that Ameri- 
can fire companies are attacking the 
problem of fire wastage over a broad 
front. The survey of the committee on 
public relations, set up by the board in 
1944, shows that there is a growing re- 
quest from the public for informative 


(CONTINUED ON PAGE 30) 





‘O HELP SELL the Personal Property Floater we offer 
our agents the material illustrated. The “Memo” briefly 
explains the “All Risk” coverage of the policy. The “Jewelry 
Case” folder is appealing to women. The “Pocket Manual” 
and the folder “Yesterday-Today” are also a great boon 
to the agent in selling the Personal Property Floater. 


Sample copies available on request. 





ONE HUNDRED FIETY WILLIAM 
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ron’t forget the “lady of the house” is a 
woman of influence. 

A woman likes nice things. Once she lives with 
them she dislikes changing her accustomed 
style. Come disaster and she expects to be able 
to replace “her” possessions. Being so inti- 
mately concerned with her home and its fur- 
nishings and other valuable personal articles 
that please her, she should readily realize the 
security offered by a Personal Property Floater. 
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WANT ADS 


NEWS OF FIELD MEN 








WANTED — SPECIAL AGENT 
TO TRAVEL VIRGINIA 

FOR STOCK INSURANCE GENERAL 

AGENCY 
rtunity for right man with 
knowledge o insurance conditions in Vir- 
ginia. The p will t of traveling 
and office management with splendid op- 
portunity for advancement. Salary com- 
mensurate with experience. Reply held 
strictly confidential and should be addressed 
to M-61, The National Underwriter, 175 ‘W. 
Jackson Blvd., Chicago 4, Illinois. 


Excellent op 




















Wanted experienced rate man by midwest In- 
surance Department. Write giving full details 
as to experience, etc. Good salary for right 
man. Address M-57, The National Underwriter, 
175 West Jackson Boulevard, Chicago 4, Illinois. 























Louisi local agen wants an 
office manager, ge with both casualty and 
fire lines. Must be able to 


surveys and handle all office details. Attractive 
salary and share of profits. Housing can be 
onmqee. Replies strictly confidential. Address 

M-68, The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 














FIELD MAN WANTED 

For Wisconsin 

rtunity with established stock 
tate qualifications and salary 
Replies confidential. N-55, The 
99 John Street, New 


Excellent op 
company. 
desired. 
National Underwriter, 
York 7. New York. 

















WANTED 
Experienced Marine underwriter in our Western 
Department office. Per ition and _ 


opportunity for the man who qua alifies. 5 d 
week, Loyalty Group, 12th Bees. 120 S. La Salle 
Street. Chicage. 














INSURANCE EXECUTIVE 
Established growing agency has openin a — 
man experienced in all lines. Salary—$ 
month, with the opportunity to eam cno-ball 
interest in agency in three years. 

DOUGHERTY-ROLLER 
101 Broad Street 
Kingsport, Tennessee 














FOR RENT 


Several desirable office suites 700 to a 
sq. ft. at reasonable rentals in the 166 W. 
Jackson Blvd. Building. 


RALPH W. APPLEGATE & CO., Agents 


208 S. La Salle Street 
State 9200 

















WANTED 


Special agent to travel Indiana for stock fire 
insurance P. offers real oppor- 





tunity for ambitious young man. Replies strictly 
confidential. ae M-86, The National Under- 
writer, Ww. Blvd., Chi go 4, Ill. 














BROKERS ATTENTION 


Would like to buy Local or Brokerage busi- 
ness in Chicago territory. All replies strictly 
confidential. 


J. P. Schewe & Co. 
A-1441 Insurance Exchange 
Phone: Harrison 2429 














FIRE PROTECTION ENGINEERS z 
Several good positions with excellent opportuni- 
ties avai able. Previous experience with a fire 
y or rating bureau essential, 
¢g bl Write com- 
plete details as to education, experience and 
-70, The Na- 





r 


tachnica!t hack 





age. Please address poumee to 
tional Underwriter, 99 John St., Room 1103, 
New York. 











FIRE ENGINEER WANTED 
Nation-wide mutual insurance company wants 
man for training and supervising field engineers 
in fire prevention wo Must have rating 





using Dean schedule. Per- 

manent position. a reguires tre cevernt: Our men 
know of this National 
Chicago 4, 


Underwriter, ms Ww. ~ ty Bigd.. 








Royal-Liverpool 
Makes Changes 
in Ohio Field 


R. C. Walker has been appointed Ohio 
regional manager for the fire companies 
of Royal-Liverpool group to succeed 
Bernard T. Duffey who retired Aug. 1. 
Mr. Walker has con assistant regional 
manager. 

Mr. Duffey joined Royal-Liverpool 
group in 1900 and he has been an out- 
standing man in the field. Mr. Duffey 
was born in 1869 and commenced his 
insurance career in 1887 with the old 
Rockford Ins. Co. at Rockford, Ill. He 
went to that company after graduating 
from high school, the superintendent di- 
recting him there because C. E. Shel- 
don, then secretary of Rockford Ins. 
Co., had asked for a boy from the grad- 
uating class. When Rockford was re- 
insured by American in 1899 Mr. Duf- 
fey remained with the latter company 
until 1900. In that year he commenced 
his association with Royal, starting as 
special agent in Michigan. In 1902 he 
became state agent in Ohio and Michi- 
gan for Royal. In 1911 he confined 
his attention to Ohio, becoming also 
manager of the Cleveland local office. 

Mr. Duffey was president of the old 
Ohio Field Club in 1912 and was vice- 


president of Fire Underwriters Assn. 
of the Northwest in 1915. Mr. Duffey 
studied law at Cleveland law school 


and was admitted to the bar and for 
several years had a law partnership at 
Cleveland with his son, Bernard, Jr., 
specializing in fire insurance law prac- 
tice. 


Cleveland Territory Changes 


Robert E. Sewell, production engineer, 
has been appointed state agent in north- 
eastern Ohio. He will be assisted by 
M. J. Bergin as special agent. Mr. Ber- 
gin has been in southeastern Ohio and 
in the brokerage department at New 
York. They will have headquarters in 
the Williamson building, Cleveland. 

E. Bright, state_agent, has been 
named to supervise Cuyahoga county. 
Mr. Bright has been in that territory 
for many years and now assumes com- 
plete field supervision. His headquarters 
will continue in the Williamson build- 
ing 

, M. Dunning, who has been 
in northeastern Ohio as special agent, 
has been transferred to the Pacific coast 
department with headquarters at Port- 
land, Ore. 


Mordo to Loyalty 
Group in Michigan 


G. R. Mordo has been appointed state 
agent in lower Michigan outside of 
Wayne county for Girard F. & M., Mil- 
waukee Mechanics and Pittsburgh Un- 
derwriters. He will have headquarters 
in Jackson, Mich., where he is succeed- 
ing State Agent Howard L. Bair. Mr. 
Bair recently returned to his home state 
of Iowa where he is continuing state 
agency work for the Loyalty group. 

Mr. Mordo has been with Planet Fire, 
working out of Detroit. He began his 
insurance career 23 years ago with 
Royal and has had extensive underwrit- 
ing and field experience. He was in serv- 
ice for two years during the war. 


Tobey, Baker Named 
by North British 


David N. Tobey has been appointed 
state agent in northern Wisconsin for 
North British group. He will headquar- 
ter at 416% Third Street, Wausau. 

Mr. Tobey is a graduate of Virginia 
Military Institute and served in the field 
artillery as a lieutenant during the war. 





Since his discharge he has been with a 
Wausau local agency. 

North British has appointed Maurice 
B. Baker, Jr., state agent supervising 
the Cleveland territory, with headquar- 
ters in the Swetland building. 

Mr. Baker is a graduate of Ohio State 
University and has served as lieutenant 
commander in the navy. He has re- 
cently been with the Ohio Inspection 
Bureau. 


Phoenix-London Group Has 
Seattle Service Office 


Phoenix- London group has estab- 
lished an enlarged Seattle service office 
at 3339 White - Henry - Stuart building 
with W. L. Harnan, veteran fieldman 
for the group in the northwest, in 
charge. The office has jurisdiction over 
the state of Washington and Idaho pan- 
handle. 

Facilities include fire, automobile and 
inland marine lines. An audit and in- 
spection service is provided. John G. 
Hinds has been appointed branch man- 
ager in charge of claims. He left Aetna 
Casualty at Stockton, Cal., to join 
Phoenix-London group. 


Dunning Assists Penfield 


PORTLAND,. ORE.—Stanley Dun- 
ning, until recently in the Ohio depart- 
ment of the Royal-Liverpool group, has 
been appointed special agent to assist 
State Agent M. F. Penfield in charge 
of Oregon territory. 








New Chesapeake Officers 


Newly installed officers of the Chesa- 
peake Blue Goose are Arthur Seffing, 
Home, most loyal gander; Daniel Hei- 


sey, Employers, supervisor; Kenneth 
Carnody, attorney, custodian; Joseph 
Junior, Fire Association, guardian; 


Michael Dakin, Riggs, Warfield & Rol- 
oson, keeper, and William Bissett, Globe 
& Rutgers, wielder. 





Clevelanders Plan Lake Cruise 


The Western Reserve puddle of the 
Ohio Blue Goose and the Cleveland 
Field Club will take a lake cruise Aug. 
12 to Cedar Point. Members and their 
families will enjoy bathing and lunch. 


COMPANIES 


Whitney to Higher 
Rank with 


Commercial Union 


Commercial Union group has appoint- 
ed Donald H. Whitney to succeed Ar- 
thur F. Greer as secretary of the fire 
companies and as head of the group’s 
investment department. Mr. Greer re- 
linquished these posts on Aug. 1 to as- 
sume other official duties in the group. 

Mr. Whitney is a graduate of Prince- 
ton University and had 14 years’ expe- 
rience in investment banking before he 
joined Commercial Union as assistant in 
the investment department. 


Stock Issue Approved 


Shareholders of Continental Casualty 
at a special meeting approved the pro- 
posal of the directors that the stock be 
increased from $5 million to $6 million 
by the issuance and sale of 100,000 
shares of $10 par value stock. Registra- 
tion statement and prospectus covering 
the additional shares is to be filed with 
SEC. When that statement becomes 
effective, the intention is to offer the 
new stock to steckholders in the ratio 
of one new share for each five shares 
owned of record at a price to be deter- 
mined later. All shares not purchased 
through the exercise’ of subscription 











——= 


rights will be purchased by a group of 
investment bankers acting as_ under- 
writers. 


Extend Bid Date on Union Re, 


The Swiss Compensation Office has 
extended from July 31 to Sept. 15, the 
date for submitting purchase bids on the 
German-owned Union Reinsurance of 
Zurich. The company has been put up 
for sale by the Swiss Compensation Of- 
fice which supervises disposition of Ger. 
man assets jn Switzerland. 

Union Reinsurance is a subsidiary of 
Munich Reinsurance and it has done 
business in all branches of reinsurance, 
both | in Switzerland and abroad. 


MARINE 


Fraser Is Marine 
Manager for Ririe 


Scott B. Fraser, assistant superinten- 
dent of the Cook county office of Hart- 
ford Fire at Chi- 
cago and its ma- 
rine manager, has 
resigned and_ has 
gone with the Ririe 
Insurance Agency 
there in charge of 
the marine depart- 
ment. 

Mr. Fraser has 
been an important 
factor in the Cook 
county marine de- 
partment of Hart- 
ford. He has been 
in business for 20 
years. He formerly 
was superintendent of the western ma- 
rine department of Firemen’s of New- 
ark for five years, and for five years 
before that was special agent of the 
Marine Office of America in charge of 
Michigan territory operating out of 
Detroit. 

Previously for two years he was un- 
derwriter of the Osborn & Lange 
agency at Chicago in the inland marine 
department. He started there with 
Childs & Wood, with which he was an 
underwriter for two years. 








. 





Scott B. Fraser 





Saga of the River 


CINCINNATI—An interesting saga 
of the river was completed with the 
arrival here of the “Delta Queen,” 285 
foot river steamer, after a 7,300 mile- 
100 day trip from San Francisco. The 





flat bottom stern wheeler was built in 
Scotland 20 years ago for service on 
the Sacramento river at a cost of $875,- 
000. It was purchased by the Greene 
Line here for $46,250 from the navy 





Insurance Agency operating from 
Florida West Coast wants man capable 
of handling both casualty and fire in- 
surance. Must have ability to write 
sales letters. This agency has customers 

in every state in Union and is the only 
exclusive agency of its a a in existence. 
Replies must t infor and 
will be confidential. 

Address M-87, The National Underwriter, 
175 W. Jackson Blvd., Chicago 4, Ill. 


—_ 


— 
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Man, 30 years of age, desires position 05 _ 
field representative in Midwest states. 
Seven years claim adjusting experience 
and so employed at present. Write to 
Box M-83, The National Underwriter, 175 
W. Jackson Blvd., Chicago, Illinois. 














—1 





a 








Would like to buy any local or general insu! 
ance agency in Chicago. Are now writing ove! 

annual preferred business in conference 
companies. Would consider buying an interes! 
in general agency. All replies strictly confides 
tial. Have considerable insurance experience 
Address Box M-82, The National Underwriter 
175 W. Jackson Blvd., Chicago, Illinois. 
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and will shortly undergo extensive re- 
modeling at Pittsburgh at an additional 
cost of $100,000 for packet service on 
the river to accommodate 300 overnight 
passengers. : 

The ship was packaged in 50,000 board 
feet of lumber at San Francisco for 
the trip through the Panama Canal to 
New Orleans, where the boarding was 


removed. She was towed to the latter 
city and proceeded under her own 
power up the Mississippi and Ohio 


rivers to Cincinnati, under the command 
of Capt. Fred Way, Jr. The ship has 
a seven foot draft and is the first of 
its kind to pass through the Panama 
Canal, attracting much attention when- 
ever it was seen. ; 

Neare, Gibbs & Co. placed the insur- 
ance. 











CHICAGO 


55 YEAR VETERAN RETIRES 





Thomas J. Flynn, manager of the 
brokerage department of Corroon & 


} Reynolds at Chicago, will retire from 
active duty Aug. 15 after serving 55 
years in the insurance business. He has 
been manager of the brokerage depart- 
ment for Corroon & Reynolds 17 years 
and has made a fine record. 

He started as an office boy in the 
western department of the Niagara Fire 
and Caledonian when the companies had 
a joint arrangement. I. S. Blackwelder 
was manager. At one time Mr. Flynn 
was assistant manager of Western 
Sprinklered Risk Assn. At another time 
he was chief clerk at the head office of 
the old Sterling Fire of Indianapolis, 
lwhen James F. Joseph was manager. 

When Mr. Flynn started with Niag- 
ara, James C. Moody was chief clerk; 
John P. Furlong was chief accountant; 
A. I. Bushnell, later treasurer of Millers 
National, cashier; James J. Johnson, 
who later became Illinois state agent of 
Niagara; A. M. Nelson, who was sub- 
sequently assistant western manager of 
Commercial Union; T. E. Matthews, 
later superintendent of agents of Com- 


mercial Union, and R. S. McKean were 
the examiners. George H. Hannan, later 
manager of Wisconsin Inspection Bu- 
reau, was register clerk; Henry J. Zech- 
lin, later secretary of Niagara Fire, had 
charge of printing and supplies; Hart 
Darlington, later U. S. manager of Nor- 
wich Union, was a clerk in the Niagara 
office. 

Sam M. LaRose, later a field man, was 
also a clerk; W. U. Knight, later Min- 
nesota state agent for State of Pa. and 
Mr. Flynn were file and endorsement 
clerks; Miss E. E. Edwards who later 
became assistant secretary of Illinois 
Fire Underwriters Assn., was a stenog- 
rapher; Miss Tiffany, who was assistant 
secretary of Illinois State Board, was a 
stenographer in the Niagara office. She 
married J. J. Johnson, state agent, and 
Miss Edwards succeeded her in the state 
board office. 





2¢ CLUB CRUISES AUG. 19 


The 26 Club of Chicago, organization 
of insurance brokers, will have a cruise 
Aug. 19 on the S.S. “City of Grand 
Rapids” to St. Joseph and Benton Har- 
bor, Mich. 





HOPE TO RETAIN OFFICE 


The Chicago offices of the [Illinois 
state government are soon to be moved 
into the Burnham building at 160 North 
La Salle street, which the state has pur- 
chased. 

The insurance people hope that the 
state insurance department will not be 
compelled to move to that building. It 
is now located in the Board of Trade 
building which is in the center of what 
might be termed the insurance district. 
Owing to the number of agents, brok- 
ers and others engaged in the business, 
the location of the Chicago office of the 
department in the city is most important. 
Hundreds of callers a day go to that of- 
fice to secure information, appear at 
hearings and make complaints, etc. The 
state insurance department itself has ex- 
pressed the hope to Gov. Green that 
the Chicago office will not be disturbed. 
Insurance Director Parkinson goes to 
Chicago to hold hearings and to confer 
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| mistakes and bad practices of the past 





with different insurance 


groups. 


people 





BRAUN AGENCY OPEN HOUSE 

The Braun Insurance Agency of Chi- 
cago held open house in its new quar- 
ters there which was attended by many 
brokers, agents and managers. The 
partners, Milton Braun and Paul J. Sim- 
mons, were the hosts and dispensed ap- 


and 





petizers and refreshments. A _ distin- 
guished visitor was Paul A. Parker, 
agency director in the home office of 


Old Line Life of Milwaukee, which the | * 


agency represents as general agent. 
The new quarters are much larger 


than the old ones at 166 West Jackson | 


boulevard, where the agency has been 
located since it was formed about 10 | 


years ago by Mr. Braun. 


Johnson, Chappell Report 
to Georgia Agents’ Assn. 


Efforts of the National association to 


find a solution to agents’ marketing 
problems were described by O. Shaw 
Johnson, Clarksdale, Miss., executive 


committee member of the National as- | 
sociation, at the 50th anniversary con- | 
vention this week of the Georgia Assn. | 
of Insurance Agents. 

Mr. Johnson described the meetings 
last month in New York of the National 
association with the Insurance Exec- 
utives Assn. and the Assn. of Casualty 
& Surety Companies. He pointed out 
that agents and companies are in the 
boat together, and one cannot prosper 
at the expense of another, and urged 
the high sense of agent-company loy- 
alty as the two groups seek a solution 
for an additional market for windstorm, 
butane and propane, livery and long 
haul trucking and other coverages. 

The N.A.I.A. is seeking every pos- | 
sible avenue of solution where there 
is an indication of approaching lack of 
capacity, Mr. Johnson declared, and will | 
continue to exert every effort to solve | 
these problems with company group | 
representatives. 

A thorough report on association ac- | 
tivities and problems was delivered by | 
President Isaac H. Chappell, Atlanta. 

One of the big accomplishments was | 
an inspection of Georgia’s schools in 
cooperation with the Georgia Inspec- | 
tion & Rating Bureau. Inspections | 
started in March and are still going on | 
with the idea of having hazards removed | 
before the fall term. Mr. Chappell noted 
that that program is one of the best | 
public relations efforts the industry can 
make, as it is not done for the purpose 
of getting more premium dollars, but 
entirely to help correct situations that 
might result in tragedy. 

The confused Georgia political situa- 
tion made it inadvisable to attempt re- 
vision of the motor vehicles act in an 
effort to bring it up to the standards 
of many of the financial responsibility 
laws in other states. Mr. Chappell re- 
marked that following administrations 
undoubtedly will bring the laws up to 
a better standard. 

The agents are thoroughly in sym- 
pathy with difficulties now being ex- 
perienced by insurance companies, he 
commented, but at the same time they 
have created for the agents and assureds, 
problems for which a solution must be 
found. If, under present circumstances, 
company facilities are inadequate to pro- 
vide for the legitimate agent, it is the 
proper time for carriers to correct the 





by withdrawing from those agencies 
which have had a consistently poor rec- 
ord, or from those which have proved 
incompetent. 

However, more important is the dis- 
continuance by the companies of ap- 
pointing “any applicant without respect 
to qualifications, competency or merit, | 
thus making available to legitimate and 
conscientious agents those added facili- 
ties which had hitherto been channeled 
into the hands of the unqualified.” 

Underwriting restrictions have put the 
brakes on the bank-agent plan, and it 
has “not yet had a fair opportunity to 
commend itself to the agent,” Mr. Chap- 
pell said. 




























































“HERE'S WHY I'M 


PROUD TO BEAN 
INSURANCE MAN” 


t would have done your 


heart good to see Mrs. 
Jones’ face light up when I 
handed her a Pacific Na- 
tional draft covering her 
fire loss. And the way Bill 
Smith sighed with relief 
when I informed him of 
the protection his Use and 
Occupancy .policy was go- 
ing to afford him. Yes, we 
help hold things together 
for our friends and neigh- 
bors... we agents and 
brokers ...and companies 
like the Pacific National 
with its friendly and wide- 


awake people.” 
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Is Insurance Over-Organized 


time to time we are told that 
and casualty 
We are told about the vari- 


and aux- 


From 
the 
organized. 


fire business is over 


ous associations, committees 


iliaries. Then the people who speak of 
over organization urge that there should 
be association and 
that the 


divisions if necessary. 


one for each class 


with sub- 
We are speaking 
that 
which cannot 


be only one some 


of jurisdictional organizations, is, 
trade associations entirely 


social educational 


be classified as or 
bodies. 
THE NATIONAL UNbERWRITER believes 


that a new day has dawned in fire and 
casualty insurance. The constitution and 
by-laws and rules of procedure of these 
organizations have had to be changed. 
They must not in any way be construed 
as monopolies or causing discrimination 
against or injury to others. 
The trade associations now 
instructive leaders. After 
company must decide on what 
an institution it intends to be. 


need to 
all, each 
sort of 
It must 


be 


Difference in Mental 


People today do not hesitate to spend 


a considerable extra amount for new 
automobiles. The increase in_ sales 
price may run from $300 to $800 or 


They are willing to pay the 
They have 
sales agen- 
to get new 

willing to 


even more. 
price to get the machine. 
been besieging automobile 
cies for months in 
machines and are 


order 
perfectly 


justify its existence. It must give a true 
representation of how it intends to con- 
duct its business. 

The 
intensive study 
will gather experience of the past, 


will make an 
operations, 


will 


trade associations 
of company 
give information along lines that will be 
conducive to harmony and proper serv- 
More companies are seeking already 
more information from their trade asso- 
ciations than ever They are 
looking at patterns and ways and means 
of conducting their affairs along profit- 
There are constructive and 
Various elements, 


ice. 


before. 


able lines. 


destructive ways. 
forces and results will be examined care- 
fully and companies will seek the best 
roads to travel and ascertain what are 


dangerous highways. The trade associa- 


tions can no longer attempt to keep 
members in line. The members must 
keep themselves in line and look to 


the association for guidance and instruc- 
tion. This cooperative enterprise offers 
much that is good. 


Attitude 


pay more than asked. They did 
not assail the automobile manufacturers 
for increasing the price. 

Another 
an automobile owner finds that his in- 
surance rate has been increased, perhaps 
costing him from $10 to $50 more. Then 
there is a loud, vociferous, continuous 
squeal and yell. 


was 


side is shown, however, when 


An Opportunity for Good Teaching 


A company executive on a recent trip 
discovered that the agents as a whole 
need enlightening on many points, espe- 
cially those that are vital at the present 
time. It is no reflection on the agents, 
in his opinion, that they should not be 
acquainted with all the ramifications of 
insurance as respects company manage- 
ment. They have to manage their own 
business, secure it, take care of it and 
it. Therefore, they are not in 
close touch with what might be called 
the managerial problems. 

He found for example, that many 
agents did not appreciate what premium 
reserve was doing for companies. He 
took pains to spell out that situation. 
This was quite astounding to some of the 
agents. 

He explained some of the underwrit- 
ing rules that his company felt it neces- 
sary to follow. He attempted to im- 
press on the agent that in all these rules 


serve 


and regulations, the objective is to de- 
velop safety, furnish a strong financial 
ballast and protect the agents. There- 
the agents should feel it their duty 
to cooperate. They should realize why 
a company deems it necessary to refuse 
to take certain risks or not to write 
larger lines on certain risks. He gave 
the reasons for his company canceling 
He pointed out why it seems nec- 

He showed the agents that the 
average company is not able to write the 
lines that it once did because it is unable 
to secure reinsurance. 

He asserted that it should be the de- 
sire of a good agent who wishes to stay 
in the ‘business and make a profit to 
consider himself a local underwriter. Any 
company will go far to help an agent 
whose business has always proved profit- 
able, and who meets his obligations with- 
out delay. He showed why it pays an 
agent at any time to respond to the in- 


fore, 


risks. 
essary. 


structions of his company. Above all, 
he should desire to build up an excellent 
local reputation. He should at all times 
endeavor to follow the path that will 
give him prestige. He should want to 
be regarded not only an intelligent 
insurance man, but one whose advice is 
sincere and whose suggestions are wise. 
This executive made the point that 
field men can do much these days in sit- 
ting down with an agent and going over 
with some the problems con- 
fronting a company, explain their nature 
and tell why a company feels it neces- 
to follow a certain course. 
Companies do not like to increase 
rates any more than local agents like to 
see them increased, An increase in rates 


as 


him of 


sary 


is not made to bring more money out of 
premium payers but merely to protect 
the solvency of companies. He showed 
that at present rate increases must be 
made in some direction to insure the fy- 
ture of companies. Local agents, there- 
fore, should realize their part in the bar- 
gain. 

This executive thinks that more time 
should be taken to explain to agents why 
a risk is canceled. It was his opinion 





after this visit that what might be called : 


company educational efforts 
fruit. He said that most agents were in 
an entirely different mood after he had 
sat down with them and explained a sit- 
uation and told why companies were do- } 
ing this, that or the other. 


PERSONAL SIDE OF THE BUSINESS 





Oscar West, Washington representa- 
tive National Assn. of Insurance Agents, 
plans a trans-continental trip combining 
business and vacation. En route west 
he will attend the Montana agents as- 
sociation meeting at Missoula, Aug. 
18-19. After visiting his daughter and 
two grandchildren in the San Francisco 
area, Mr. West will return eastward, 
stopping at Cheyenne for the annual 
Wyoming agents’ association meeting. 

W. Stanley Pearce, secretary Fire- 
man’s Fund group, has been selected to 
serve jas insurance consultant for a 
consumer education course being con- 
ducted for a week starting Aug. 11 by 
the San Francisco State College, San 
Francisco Advertising Club and Better 
Business Bureau. 

Sam T. Morrison, 
agent of Iowa City, has been elected 
permanent president of the board of 
curators of Iowa State Historical So- 
ciety. 

Commissioner John J. Holmes of 
Montana recently was in government 
hospital at Fort Harrison for an opera- 
tion. He is convalescing at his home at 
Helena. 

Everhard P. Smith, United States 
manager of Norwich Union, is leaving 
here early in September for a trip 
to England and a visit to the head of- 
fice. He will be gone about a month 
and make the trip, his first, to England, 
by boat. 

Kemp S. Dargan of Cravens, Dargan 
& Co., Houston, and Mrs. Dargan have 
just returned from a month’s vacation 
in England and Switzerland. Mr. Dar- 
gan visited insurance offices in Switzer- 
land and England while abroad. 

John H. Walker, son of John K. 
Walker, member of the firm of Moore, 
Case, Lyman & Hubbard of Chicago 
and the John K. Walker Insurance 
Agency at Hot Springs, Ark., who has 
been connected with the Chicago agency 
for some time, is going on a trip to 
England to visit companies there and 
look over London Lloyds, etc. He was 
in the navy for five years and retired as 
a commander. 

Among those attending a conference 
in Spain on catastrophe hazards that was 
being conducted by Senor Ruiz de Ruiz, 
are ‘Professor Ralph Blanchard of Co- 
lumbia University were Wm. Delaney, 


prominent local 


reinsurance broker of New York, and 
Mr. Wollner of Lincoln National Life. 

It was agreed at the parley to recog- 
nize certain “act of God” 
historical study in Spain was recom- 
mended, so that a plan could be adopted 
for such risks. It was decided that war 
did not fall within this category. 

One of the results of the recent inter- 
national insurance conference in San- 
tander, Spain, was the unanimous adop- 
tion of a proposal for an international 


will bear | 


a. 


risks and an | 


' 


bureau to gather data on the formation | 


of a catastrophe pool to insure risks (ex- 


cluding war) not now considered insur- | 


able because of their excessive loss 
possibilities. If insurance appears feas- 
ible after the bureau has obtained data 
from various insurers and organizations, 
the bureau would establish the bases for 
determination of premiums, according to 
types of risks and geographical locations. 


DEATHS 


Fred K. Jones, Spokane agent and 
civic leader, died suddenly due to a 
stroke at his office. He was president 
Central Property Co. and vice-president | 
St. Luke’s Hospital board; a past d- 
rector of Rotary International, past Po-| 





tentate of El Katif temple and _past 
president Spokane Chamber of Com- 
merce. ‘ 


Samuel Fiscus, 80, who represented | 
Aetna Fire, Home and other companies | 
at Mt. Orab, O., died. The agency will 
be sold, as his daughter, a_ school 
teacher, does not wish to continue it. 

James J. Murphy of the marine de- 
partment of Davis, Dorland & Co., New 
York City, died there. He entered | 
business in the marine department 0 
Willcox, Peck & Hughes and became 4} 


director, In 1937 he was named man- 
ager of the insurance department 0! 
Clarence E. Cooper Co., which 


merged with Davis, Dorland. Mr. ae) 
phy was a graduate of City College o 
New York. 


Evan M. Davies, 78, head of E. Mi. 


Davies & Co. agency, North Tona) 
wanda, N. Y., died there. He had beet! 
in business more than 50 years. | 

senior examinef 


Geo. H. Tarbell, 84, 
for the State of Washington insurance) 
department, died at his home of a heart} 
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August 7, 1947 
attack. He had served the department 
some 27 years. 

Charles W. Hutchinson, 72, retired 
Menominee, Mich., insurance man, died 


of a heart attack. He entered 
the business in 1892 with the Joseph 
Fleshiem agency at Menominee, and in 
1900 formed partnership with Henry 
W. Packer as Packer & Hutchinson 
On the death of Mr. Packer in 


suddenly 


agency. 
1904, he took his brother-in-law, M. D. 
Cox, into the agency, but two years 
later sold his interest to the late F. A. 
Roper. 

Several years later he became state 
agent for Calumet in Wisconsin, upper 
Michigan, Minnesota and Iowa, and 


later for Michigan, Ohio, Wisconsin and 
Indiana. In 1913 he became state agent 
for Michigan F. & M., resigning in 1920 
to become Wisconsin state agent for 
Pennsylvania Fire at Milwaukee. 

Upon retiring in 1942, he returned to 
Menominee to reside. He was an honor- 
ary member and past president Wiscon- 
sin Fire Underwriters Assn., and for- 
merly was active in and head of the Wis- 
consin Fire Prevention Assn. 

Ivers E. Sawyer, 7 73, Worcester, Mass., 
agent for 55 years, associated with the 
Tatman & Parkagency and later owner 
of the agency, is dead. He was active in 
the Worcester Board of Underwriters, a 
director of the Worcester protective de- 
partment and long active in the Massa- 


chusetts Assn. of Insurance Agents. He 
was a native of Berlin, Mass. 
Harry W. White, member of the 


White-Preston local agency of Minneap- 
olis, is dead at the age of 73. He had 
been in business in Minneapolis for a 
half century. 

Harry P. Henderson, 74, who oper- 
ated an agency in Dover, N. H., for 50 
years, is dead. He was director of Mer- 
chants National Bank and member of 
the Masons and Knights of Pythias. 

Mrs. Margaret J. Conick, mother of 
Harold Conick, U. S. manager of Royal- 
Liverpool, died at Chicago. Her hus- 
band, John T. Conick, survives. Mr. and 
Mrs. Harold Conick and their son, Har- 
old, Jr., attended the funeral services at 
Chicago. 

Emil T. Anderson, 
juster who had been associated for 35 
years with the H. Dalmar & Co. class 
agency of Chicago, died of a heart 


independent ad- 
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attack near Albuquerque, N. M., on 
vacation tour with his wife. They had 
planned to be away for six weeks and 


had just left Chicago. 


Mr. Anderson started with Dalmar & 
Co. as cashier and later did counter 
work. For the last 25 years he had 
handled all the agency’s fire and wind- 
storm losses. He was a veteran of the 
other world war. 

Phil Purcell, who was formerly head 
of Continental Agencies at Salt Lake 


City but who retired three years ago to 
live in San Diego, died this week. He 
sold the business to his son, Phil Pur- 
cell, Jr., who carries on the work. 
Walker N. Moore, Kansas farm and 
hail special agent America Fore group, 


is ocreaved by the sudden death of his 
mother, Phebe L. Moore, at the age of 
76. She was the widow of Wm. N. 


Moore, for over 30 years a local agent 
at Phillipsburg, Kan., who retired in 
1940 to locate in Wichita but died the 
following year. The Noble agency took 
over upon his retirement. 

Lexio O. Jarrell, 55, of the Houston 
local agency of Jarrell & Cage, died 
early Sunday of a heart attack. 


Mr. Jarrell was president of Texas 





L. 0. JARRELL 


\ssn. of Insurance Agents in 1924. Born 


in Denton County, Texas, he had lived 
in Houston 31 years. 
Oliver J. Matthews, 84, former man- 


New York office of London 
died at his home at Orange, 
retired in 1933 after 30 years 
company. 


ager of the 
(guarantee, 
N. J. He 


with the 


Benjamin Auerbach, the oldest living 
agent in Chicago in point of continuous 


service, died last week at the Moraine 
hotel, at Highland Park, Ill., where he 
made his home during the summer. 
He spent the winter at the Shoreland 
hotel in Chicago. Mr. Auerbach was 
born in Chicago in 1859. He started 
in the insurance business in Chicago 


after the great fire of 1871 and had been 
identified with it ever since. 

Mr. Auerbach was one of the found- 
ers of the Western Insurance Bureau. 
He was closely associated with the men 
that started that institution and acted 
as secretary for 19 years. G Batch- 
elder of the O. C. Kemp general 
agency was the first secretary of the 
bureau, being elected at the organiza- 
tion meeting in 1910. Mr. Auerbach 
succeeded him in 1911 and segved as 
secretary until 1930. 


Mr. Auerbach started in the insur- 
ance business in 1879 in the O. B. 
Pellet agency. Mr. Pellet had started 


in addition to his local business a small 
general agency and Mr. Auerbach was 
placed in charge. Mr. Auerbach left 
insurance and went in the jewelry busi- 
ness for three years. Later he returned 
to the Pellet office which had become 
Pellet & Hunter. Clarence S. Pellet, 
now head of the Critchell-Miller agency, 
a son of O. B., joined the agency and 
took charge of the local business. R. J. 


Strong Program 
Arranged for 
Accountants Rally 


The 
tion of 
Atlantic 


the annual 
Accountants Assn. at 
City Oct. 8-10 has been sub- 
stantially completed. John W. Lamble, 
executive vice-pre sident of North Star, 
is in charge of the program, and E. G. 
Crapser, secretary of Pacific Fire, ar- 
rangements. For the first time the 
convention will be open to ladies, and 
this is the first year there will be ex- 
hibits by equipment manufacturers. 
The program will start the afternoon 
of Oct. 8 with the president’s report by 


program for 
Insurance 


conven- 


Robert C. Ratcliffe, Royal-Liverpool, 
and the welcoming address by Mayor 
Altman of Atlantic City. 

John A. Diemand, president of North 
America, will talk on “What Shall the 
Harvest Reap?” and Ray R. Eppert, 
vice-president of Burroughs Adding Ma- 
chine Co., “The Battle of Figures.” 

On Oct. 8 Edward F. O'Toole, presi- 
dent of Edward O’Toole & Associates, 
business engineers, will discuss “Opera- 


tions Audits, the Accounting Approach 
to Expense Control”; Fred W. Premer, 


St. Paul Fire & Marine, “Do We Coop- 
erate?”; Cornelius VanderFeen, comp- 
troller, National Surety Marine, “A Sys- 
tem Based on Time Study Methods to 


Determine Production Quotas and Sal- 
ary Grades of Key Punch Operators” 
and D. R. Sanderson, London & Lan- 
cashire, “Premium Accounting.” 

There will be no afternoon 
Oct. 9. J. Holland Gordon, statistician 
of General Reinsurance, will open the 
meeting Oct. 10 with a discussion of 
“Premium Reserve by Multiplication 
Punch,” followed by Inspector L. R. 


session 


Penninghton of the FBI; A. R. Mat- 
thews, vice-president and secretary of 
Pacific Fire. Malcolm Johnson will 
treat federal taxation. 

The meeting will close with an open 
forum on “Is New Equipment Neces- 
sary?’ Lawrence W. Miles, vice-presi- 
dent of Joseph Froggatt & Co., New 
York, will act as moderator, and partici- 
pants will be: R. F. Dadd, Crum & For- 
ster; H. E. Hill, Providence Washing- 
ton; H. K. Jarvis, Pearl-American; 


Michael Roach, Corroon & Reynolds; D 
H. Robertson; W. S. Nagel, Corroon & 


Reynolds, and A. L. Gubler, Fireman’s 
Fund. 
[he association already has lined up 


Business 
Burroughs 


as exhibitors International 
Machines, Remington-Rand, 


Adding Machine, Underwood-Elliott- 
Fischer, Diebold Safe & Lock, Gray 
Autograph, and Freiden Calculator. 


QO. Hunter had become a member of 
the firm. It was decided to develop a 
strong general agency and Mr. Auer- 
bach was placed in charge. Later the 


firm of Herrick, Auerbach & Vastine 
was formed, consisting of Willis S. 
Herrick, Mr. Auerbach and S. S. Vas- 


tine. In March, 1931 this firm joined 
Associated Agencies and Mr. Auerbach 
became vice-president. 


David M. Odeffer, 88, one of the 
founders of Ohio Farm Bureau and 
formerly president Farm Bureau In- 


surance Co., died Sunday in a hospital 


at Columbus. He had been ill seven 
months. At one time he was director 
of the state division of feeds and fer- 
tilizers. 


C. M. Valentine, 79, 
agency of Valentine, 
Inc., Brooklyn, 
He had 


for more 


president of the 
Ittner, Poggenburg, 
died after a long illness. 
been in the insurance business 
than 60 years. 

Samuel Finkelstein, 7 a retired local 
agent of Wilkes Barre, Pa., died in At- 
lantic City hospital of a —. condition. 


A. J. Teach, 56, industrial engineer for 
North America, died. 
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‘Casualty Bureau 


Drops Rules of 
Restrictive Type 


Deletes “Surety” from 
Title—Deviation Fil- 
ings Allowed 


NEW YORK—tThe National Bureau 
of Casualty & Surety Underwriters has 
adopted a revision of its constitution and 
subject to the approval of 
state supervisory authorities wherever 
necessary. The object of the revision is 
to make clear the functions of the bureau 


regulations, 


lin the light of developments since the 


S.E.U.A. decision. 

The name of the organization has been 
changed to “National Bureau of Cas- 
ualty Underwrites” in order to indicate 
the kinds of insurance with respect to 
which the bureau is authorized to act. 
The bureau has never functioned in the 
field of suretyship. 


Participation Is Permitted 


Another important change is the elim- 
ination of the traditional requirement 
that no bureau member may transact its 
business on a participating basis. While 
bureau membership will continue to be 
composed exclusively of stock compa- 
nies, and no bureau member does issue 
participating policies at the present time, 
the former membership requirement of 
non-participation has now been deleted. 

The rights of subscribers to bureau 
rating services are recognized in the con- 
stitution and have been clarified and ex- 
panded in the regulations, in accordance 
with new rate regulatory laws. It is ex- 
pressly provided that any insurer may 
receive the rating services of the Bureau 
without discrimination and that all sub- 


jscribers are afforded an opportunity to 


participate with bureau members in the 
discussion of contemplated changes of 
fundamental importance affecting their 
subscription. At the present time over 
70 insurers subscribe to the rating serv- 


: ices of the bureau in various states. 


ae i 


fi 








Deviations Are Permitted 


Bureu members henceforth may ap- 
ply to state authorities for rate devia- 
tions and additions to bureau filings, 
wherever such are permitted by state 
law; all provisions concerning fines or 
other penalties for violation of bureau 
regulations have been deleted, except 
that expulsion for proven cause may be 
voted by two-thirds of all the member- 
ship; the voting rights of minorities have 
been strengthened; proper rotation of 
bureau members on all committees has 
been made a constitutional requirement 
and the functions of the rating commit- 
tees have been clarified. As in the past, 
it is expressly provided that all bureau 
activities must be in conformity with 
aw. 

The National Bureau is a voluntary, 
non-profit, unincorporated association of 
stock companies engaged in casualty in- 
surance. It has performed its rate-mak- 
ing functions for over 35 years and op- 
erates on a national basis. The Na- 
tional Bureau is now licensed as a rate- 
making organization in every state 
which provides for such licensing, and 


acts as a statistical agency for New 
York and many other states. 
Columbus Agency Moves 

The Columbus agency of Lumber- 


men’s Mutual Company has been moved 
from the Yuster building to 50 South 
Third street, opposite the state house. 


LAWYER CITES NEGLECTED FIELD 





Urges Sale of Fire Legal 
Liability Cover 


George W. Clarke of the law firm of 
Clarke, Clarke & Albertson, Seattle, 
gave a paper at the convention of Wash- 
inton Assn. of Insurance Agents on 
“Property Damage Liability for Origin 
or Spread of Fire.” Collections on 
claims of this nature, he said, are be- 
ing made with regularity but it is rare 
when the responsible party is found to 
have insurance protection. It is charac- 
teristic of these losses that the amount 
normally involved is substantial to the 
extent that payment of the claim con- 
stitutes a serious financial problem to 
the party from whom recovery is made. 

The occurrence, without insurance 
protection, of this liability resulting from 
a combination of hazards which are nor- 
mally the subject of insurance cover- 
age, to wit, that of fire and of property 
damage liability resulting from negli- 


gence, is contrary to the interests of 
both the insurance industry and the 
public. The deficiency leaves a pro- 


nounced gap in the otherwise smooth 
surface of complete coverage. 


Lack of Merchandizing 


The principal reason why insurance is 
not commonly provided against this 
type of risk is that there has been insuf- 
ficient effort to develop and sell the pro- 
tection. 

In the field of casualty insurance 
within the past few decades, the public 
has become so thoroughly educated as 
to claim consciousness that any per- 
sonal injury occurring on the premises 
or in connection with a business opera- 
tion is considered as a probable claim 
regardless of how it may have been 
caused. Even though a concern has 
adopted every known precaution to pre- 
vent the occurrence of accident, its 
management would be shocked at the 
thought of being without insurance pro- 
tection against bodily injury claims. 

It does not, however, occur to the 
average business man carrying on oper- 
ations in a congested area that he is 
subject to a possible liability for dam- 
age to adjacent property resulting from 
negligence in connection with the origin 
or spread of a fire, which could far ex- 
ceed any single bodily injury claim. Not 
being conscious of the hazard, he pro- 
cures no insurance protection and is 
subject to a loss which might mean 
financial ruin. 


Indifference in Early Days 


No doubt in the early development of 
bodily injury insurance many business 
men contended that their premises and 
operatons were so conducted that a per- 
sonal injury could not occur under cir- 
cumstances which would result in lia- 
bility. The publicizing of an untold 
number of instances of personal injury 
recoveries has long since substantially 
eliminated this argument. 

The general rule as to property dam- 
age liability for the origin or spread res 
fire is stated abstractly in 45 C J 852 
follows: 

—Notwithstanding a fire may be acci- 
dental in the sense that it is not in- 
tentionally kindled by him, one may 
be liable for injury occasioned by it 
where it is due to his negligence, or 
he has failed to use ordinary care and 


skill to extinguish it, or to provide 
adequate means for so doing; * * * 
The pertinent question is: what con- 


stitutes negligence and what degree of 
care is to be required to prevent lia- 
bility for the origin and spread of fire? 
Naturally, no exact line of demarkation 
can be established and the rule is stated 
generally to the effect that the care re- 
quired is that of ordinary or reasonable 


care under the circumstances, dependent 
upon the character of the premises and 
the use to which they are being put. 
(45 C J 852) 

Each particular loss must, therefore, 
stand on its own facts as to whether or 
not there was negligence with regard to 
the existing circumstances. 

Laws or ordinances relative to fire 
protection or building requirements con- 
stitute a statutory definition of due care 
to the extent that a violation thereof is 
of itself negligence without further 
proof. In other words, if it can be es- 
tablished that the property owner was 
guilty of a statute or ordinance violation 
which constituted a proximate cause of 
the origin or spread of fire, then he may 


be held liable for damages resulting 
from such fire. 
It is no excuse that the property 


owner was not aware of the ordinance 
violation or that the premises had been 
regularly inspected and approved by the 
fire marshal. 

One of the leading and best known 
cases setting forth the law as to liability 
for fire originating through an ordi- 
nance violation is that of Pig ’n Whistle 
v. Scenic Photo, 57 Fed. 2d 854. This 
case arose out of the Rialto building 
fire which occurred in Seattle in May, 
1929, and caused damage in excess of 
$200,000. 


Started in Grease Vent 


The fire started in a grease vent of 
the Pig ’n Whistle restaurant, the pro- 
prietors of which had occupied the 
premises for about three years, having 
acquired the business from a previous 
company of the same name. This 
predecessor had, about nine years be- 
fore the fire, illegally installed a small 
duct connecting the hood over the range 
with a ventilating shaft which extended 
off the restaurant premises and through 
other portions of the building to the 
roof, This ventilating shaft did not 
have the metal sheathing required by 
the ordinance relative to grease ducts. 
Thereafter the premises were periodi- 
cally inspected and approved by the fire 
marshal’s office, the inspector apparently 
having overlooked the illegal connec- 
tion, which was small and partially con- 
cealed behind the hood over the range. 

The circuit court of appeals for the 
ninth circuit, in sustaining judgment en- 
tered by the trial court upon a jury ver- 
dict against the Pig ’n Whistle, held 
the restaurant company to be respon- 
sible because of its use of the grease 
duct contrary to ordinance, stating: 
—These are positive, clear, and uncon- 

ditional requirements that imposed a 

duty upon the appellant. It did not 

require any notice from the fire mar- 

shal to inform and apprise the Pig ’n 

Whistle corporation that the grease 

duct it was constantly using in the 

kitchen did not meet the requirements 

of Section 550. 

This case shows quite forcibly the 
dire consequences that can result from 
the unintentional violation of a _ city 
ordinance. In fact, ordinance viola- 
tions are the most prolific source of 
claims of this nature. 

While the majority of ordinance pro- 
visions have to do with industrial or 
special hazards, there are also provi- 
sions applying to all structures, includ- 
ing dwellings, which may well become 
the basis of a claim. 

The Seattle ordinance provides in ef- 
fect, that the chimneys and flues of all 
buildings having combustible roofing 
material must be thoroughly cleaned 
once every 12 months. Dwellings are 
included in the definition of “buildings,” 
and it is probable that but a very small 


Boiler Line 


Shows Much 
Strength This Year 


Sharp Gains Recorded— 
Big U. & O. Require- 
ments Hard to Meet 


One of the most active insurance lines 
of the year is boiler and machinery. 
Specialists in this field are surprised at 
demands 
limits of 


the continuation of the heavy 
cover and increased 
The premium income during the 
first months has increased 
tionally. Some companies say that the 
increase is almost 100%. 

The great problem so far as provid- 
ing accommodations is concerned, is in 
the use and occupancy field. Here higher 
and higher limits are wanted, running 
into the millions of dollars. London 
Lloyds which in the past has been re- 
lied upon to provide relief on these 
jumbo lines, is taking an extremely 
negative attitude and the London market 
has just about dried up. The profes- 
sional reinsurers are not able to help 


for new 
cover. 


six sensa- 


out except through their automatic 
treaties. When it comes to facultative 
offerings, they are obliged to say no 


because they are not able to protect 
themselves in the London market. 
Hence the procedure has become for 
the direct writing companies to seek as- 
sistance of one another, and when these 
companies have accepted their maximum 
exposure, the market becomes. ex- 
hausted. 


High Limits Are Needed 


Boiler and machinery specialists 
say that the demands for high U. & O. 
limits represent a real need and are not 
fanciful. Especially insistent upon get- 
ting very high limits are paper compa- 
nies and breweries. 

The fact that Continental Casualty re- 
tired from the boiler field earlier this 
year has had some effect in increasing 
the premiums of the other companies. 
Also, one of the other boiler insurers 
since February has pursued the policy 
of simply renewing business for old ac- 
counts but it is not writing any new 
business. 


percentage of shingle roof dwellings 
have the chimneys and flues cleaned 
once every year. 


Shock to Householder 


Would it occur to the average dwel- 
ling owner that if he had a chimney fire 
which could be shown to have resulted 
from his failure to clean his flues within 
the year he could be held liable for any 
damage resulting from the spread of 
fire to other premises? 

There are also many other provisions 
applicable to dwelling houses, such as 
those having to do with the construction 
of boiler and furnace rooms, chimneys, 
smoke pipes, fireplaces and hot air ducts. 
Violation of any of these requirements 
which contributed to the start or spread 
of a fire might easily result in liability. 

The requirements relating to special 
hazard industrial risks are more numer- 


ous and specific. There are, for in- 
stance, minimum areas that may be 
contained within one fire division. A 
few years ago a Seattle firm paid a 


sum approaching $200,000 to dispose of 

pending litigation based upon a claim 

that a fire which originated upon its 
(CONTINUED ON PAGE 27) 
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in many instances, to eliminate a rea- 


Ade val of sonable income from investments. In 
the face of these adverse conditions the 

companies are making every effort to 

take care of the business presented by 

resent uto their established agencies, at the same 


underwrit- 
or 


time pursuing a conservative 
with marginal 
risks. 


ing policy 
borderline 


Adequacy Not Established 


Mr. Brewster said it is by no means 
certain that the present rates will prove 
to be adequate. For the state of Wash- 


respect to 


Rates Not Certain 


W. H. Brewster Emphasizes 


Critical Nature of Problem ington the existing private passenger 
. bodily injury rates are about 6% above 
in Spokane Address the 1941 rates. However, the average 
bodily injury claim today costs at least 
30% more than in 1941. For property 


William H. Brewster, 
the automobile division of National Bu- 
reau of Casualty & Surety Underwriters, 


manager Ol damage liability the average claim today 
costs about 100% more than it did in 
1941. 

He pointed out that inflation has had 


in addressing the convention of the : ¢ . 
Wathieinten Anam ot Cusunne A ts direct effect upon the cost of settling 
as Assn, surance / ; . Tk . C 
ciara snsurance “gents claims. The present high level of 
at Spokane, gave an illuminating mes- wages and the increased costs for med- 
sage on automobile liability insurance, ical care and hospitalization enter into 
which he characterized as “post-war the yg eg of — claim- 
I ” , rv cases. > cost of 

problem No. 1. ants in bodily injury cases le cost 


settling property damage claims is influ- 


[he problems of automobile liability enced by the greatly increased costs of 
today, he said, are the result of a com- labor and materials. The newer cars, 
bination of circumstances unprecedented with fenders streamlined into doors, 


with running boards eliminated and with 

head lights in fenders, are the source of 

more costly property damage claims. 
“Most car owners are as familiar with 


in the 50 years since this 

surance was inaugurated. 
“Agents, who in the past experienced 

no difficulty in selling and placing their 


form of in- 


automobile liability business, have faced the present high cost of garage repair 
during the post-war period increasing work as the insurance claims adjuster. 
sales resistance by the public to suc- However, when it comes to reimbursing 
cessive rate increases on the one hand an injured person for his lost income 
and a growing reluctance on the part of after an automobile accident or to pay- 
the casualty companies to absorb more ing the resultant hospital and medical 
et ot because of the three-way fees, the claims man who handles many 
squeeze brought about by (1) the such cases each week knows what the 
heavy drain on surplus due to automobile owner may not have real- 
mounting unearned premium reserves, ized, namely, that the cost of bodily 
(2) the substantial automobile bodily injury accidents has never been greater 
injury and property damage unde rwrit- than it is today.’ 

ing losses in 1945, 1946 and thus far in Although there has been an encour- 
1947, and (3) the prevailing stock mar- aging improvement in the record of 


ket conditions which tend to reduce and, (CONTINUED ON PAGE 29) 
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June Accident 
Deaths Show 
Encouraging Trend 


Traffic accidents in June throughout 
the United States killed 2,490 persons, 
5% more than in June last - year, the Na- 
tional Safety Council has reported. 
However, the council pointed out the 
traffic situation still is well in hand. 


June normally has more deaths than 
May, it was noted, while this year June 
was 8% below May. There were 20% 
fewer deaths in June this year than in 
the same month of 1941, all-time high. 
This is the largest 1947 drop from the 
1941 level. 

Travel : on the upswing. It in- 
creased 11% in the first five months of 


this year over the same months in 1946. 
If June had a similar increase, the mile- 
age death rate would be about 5% less 
than last year. ! 

At the half-year mark, trafhe 
totaled 14,480, still 9% below the 
at the end of six months last year, 
council said. 


deaths 
figure 
the 


Charges Russian Methods 
Used in Promoting Cause 
of Socialized Medicine 

WASHINGTON—A House 


mittee on executive expenditures 
charged in effect, in a report on propa- 
ganda activities of certain government 
agencies in behalf of compulsory na- 
tional health insurance that “American 


subcom- 
has 


communism” holds the program of “so- 
cialize medicine as a cardinal point in 
its objectives; and that in some in- 


stances, known Communists and fellow- 
travelers within the federal agencies are 
at work diligently with federal funds in 
furtherance of the Moscow party line 
in this regard.” 
To Report on Propaganda 

The committee promised a later re- 
port on social security board propaganda 
activities during the last 10 years in be- 
half of “socialized medicine.” Mean- 
while, its current report, which is being 
distributed by the U. S. Chamber of 
Commerce insurance department to 
members of the chamber’s health and 
accident insurance committee, shows 
that what A. L. Kirkpatrick, manager 
of the chamber’s department, character- 
“Russian methods” were prac- 
ticed by government officials and em- 
ployes in organizing public sentiment 
and carrying on propaganda in behalf 
of national health insurance, in particu- 
lar through “health workshops” set up 
in several cities and towns and operated 
largely by government personnel, the 
objective being to organize pressure 
groups for national health insurance. 

The committee names half a dozen 
federal agencies as participating in such 
activities and cites reports from the gen- 
eral accounting office that thousands of 
dollars of government funds were ex- 
pended for traveling expenses of gov- 
ernment people to attend “health work- 


izes as 


shops” in violation of law. The com- 
mittee says Harry J. Becker, president 
of Group Health Assn here and vice- 


president of Cooperative Health Federa- 


tion of America, also a full-time em- 
ploye of the federal security agency, 
participated in health workshop meet- 


ings. 


Hagerup Heads Kemper 
Junior Board 


The Kemper junior board has elected 
L. W. Hagerup chairman for the next 
six months. Mr. Hagerup has been as- 
sociated with the Kemper companies 
since 1933 and is in the safety engineer- 
ing department. Other officers are R. | 
Garvey, secretary and H. O. Fichte, as- 
sistant secretary, a newly created office. 
The junior board is composed of 11 men 
35 vear of age or under. 
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7,500 in GI 
Insurance Job 
Training 
WASHINGTON—Nearly 7,500 for. 


mer service men have been taking op. 
the-job training under the GI bill with 
the aim of becoming insurance sales 
men, according to an estimate of veter. 
ans administration. That agency said 
its figures showed 7,430 GI’s have been 
engaged in this activity, based on a sam- 
pling of records of 619,000 veterans en- 
rolled in on-the-job training courses af 
der the GI bill during last May. It was 
estimated at VA that 95% of the insur-| 

i; 





ance trainees were taking life courses 


Prepare Publicity Program | 
to Explain Iowa Act 
DES MOINES—An extensive public 


relations program is being carried out 
in lowa through cooperation of conm- 


panies and agents in connection with the 
financial responsibility law which be. 
comes effective Oct. 1. The campaign 
is designed to inform the public that the] 
law is not a compulsory financial re- 
sponsibility law and not engineered 
through the legislature by insurance 
companies, i 

The companies and agencies contrib-! 
uted funds to establish a publicity cam-| 
paign to aid in getting this infor mation} 


over to the public. A Des Moines at-} 
vertising agency is handling the cam-} 
paign. 

All companies and agencies have 


agreed to withhold their advertising pro- 
grams until the state department of pub-| 
lic safety has carried out its campaigr 
to instruct the public on the new law 
Speakers will appear and explain the 
law in all the 99 counties in the state, 


Crystallize Temporary Rhode 
Island Assigned Risk Plan | 


Commissioner Bisson has set up 4 
temporary assigned risk plan for auto- 
mobile liability cover in Rhode Island 
It is modeled after the Connecticut pla ' 
and will remain in effect until a perma 
nent system can be established. 

John Schepens, National Bureau of 
Casualty & Surety Underwriters, wil] 
manage the plan. He is currently map-} 
aging the New York and Pennsylvania 
assigned plans. | 

The governing committee for the plan! 
consists of C. S. Lancaster, assistan'] 
secretary of Liberty Mutual; John HI 
See, vice-president of Factor Mutua 
Liability; H. A. Crowell, Providence 
manager for American Automobile, and 
John B. Johnson, assistant secretar\ of 
Aetna Casualty. 


Prepare for SS Study 
WASHINGTON—The Senate finantt! 


committee study of social security 

expected to get under way in “two of 
three weeks,” according to informatio] 
from committee sources. The study wil 
be made with the help of an expert at: 


visory council, which is not expectet 
to be named immediately by Senato! 
Millikin, committee chairman. ' 


Milwaukee Managers Golf 


MILWAUKEE — A golf tourn 
ment, outing and dinner will be hel 
Aug. 14 by the Milwaukee Count! 
Board of Casualty & Surety Under 
writers at Lakeside Resort on Pewaukel 


Lake, 24 miles west . Milwaukee. Acj 
tivities will start at 1:30 p.m., with? 
sports program, and Pend will be hele 
at night. In case of rain indoor facil} 
ties will be utilized. 


Reports Okla. 1946 Results 


Workmens’ compensation premiul 
income last year in Oklahoma was $7 
598,432 and claims totaled $4,735,034 
Commissioner Dickey reports. Premit 
income from auto liability totaled % 
792,218 and claims $1,441,353. 


XUM 
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a “Smith got a break he wasn’t expecting” 


yr auto- 
Island 
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The only trouble was that Smith’s break didn’t show up where he had hoped it would— 


A . . . . . . . 
reau o! in his pay envelope. Instead, it was in his right leg and because medical expenses are way up, 
rs, will 
ly mat-t it was a costly break. 
sylvani 


the plar You don’t have to fracture a bone to make accidents expensive these days. Any kind of 
[Ssistanly 
— a mishap can cost all-out-doors in medical bills, and even bang up a person so that they are 
Mutua 7 
eae nee Ps ° 
tres unable to earn an income for many months after the accident. 
etary of 


Point out to clients that there’s only one sure way to keep a bad break from becoming a 
y y I g 


. financial catastrophe and that’s through the protection offered by Accident insurance. And 
> finance 
sit * there’s no more complete, thoroughly sound protection than that offered by a Travelers 
two ¢ 
os Accident policy with a “life indemnity” provision to guarantee income in the event of 
<peete total disability. 
Senato! 
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Vacation Time 


Can Be 


New Business 
Time For You 


HIS is the time of year when many of your clients and pros- 

pects are making vacation plans. Here is a real opportunity 
for you to increase your business. Point out that liability for an 
accident occurring on a trip—or at home during their absence— 
could easily take all the joy out of a vacation and might wipe 
out a bank account too! Burglary, a hold-up or severe property 
damage could add a costly item to the holiday expenses. The 
amount they plan to spend may unfortunately prove to be only 


a small part of the total cost. 


Our July and August advertising features our FAMILY POLICY 
—a vital necessity for a carefree vacation. Let your clients 
and prospects know how it protects the entire family against 
such financial loss not only during vacation but throughout the 


year, wherever they may be. 


We will gladly send sales helps on this policy to agents and 
brokers on request. Simply address our Agency and Production 


Department. 










CASUALTY + -SURETY - 


AUTOMOBILE ° 


100 Broadway, Nev 
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“NEW YORK CASUALTY ‘COMPANY : 
Affliate: SURETY FIRE INSURANCE COMPANY 
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1886—OVER A HALF CENTURY OF SERVICE—1947 


The North American Accident Insurance Co. 


209 So. LaSalle St., Chicago, Illinois 


We write every —~ form of Life, Accident, Health, Hospitalization 
Medical Expense Insurance. 


District tha and Representatives 


WANTED 


Geo. F. Manzelmann, President 





A GOOD YEAR TO CONNECT WITH A GOOD COMPANY 














Confer on Plans 
for Keystone 
Mutual Action 


PITTSBURGH — Allegheny County 
District Attorney Leslie said he is “rea- 
sonably certain” his office will soon be- 
gin prosecution of three officers of the 
defunct Keystone Mutual Casualty of 
Pittsburgh. 

The district attorney’s tentative deci- 
sion followed a day-long conference 
with four insurance specialists and state 
and local officers in a discussion of volu- 
minous evidence which points toward 
“serious discrepancies” in the company’s 
statement for 1946. 

Facing criminal charges in the sub- 
mitting of the allegedly false financial 
report to the insurance department are 
Nathan P. Kann, secretary; Evelyn J. 
Kann, his wife, treasurer, and A. J. 
O’Leary, a vice-president. 

Commissioner Malone asked the dis- 
trict attorney to proceed in bringing 
criminal charges against the trio. A 
deficit of about $2 million exists in the 
accounts of the company, which had 
been doing a gross business of about 
$2 million a year. 

Among those attending the confer- 
ence to discuss prosecution proceedings 
were Ralph B. Umsted, deputy attorney 
general; Oscar A. Kottler, deputy com- 
missioner; G. J. Casari, state insurance 
examiner; J. H. Briscoe of Chase Con- 
over & Co., Chicago, in his mee of 


Kentucky insurance examiner, and As- 
sistant District Attorney Charles B. 
Jarrett. 


DEDUCTIBLE IS ALLOWED 


SAGINAW, MICH.—Michigan taxi- 
cab lines still are suffering some insur- 
ance dislocations as a result of the Key- 
stone Mutual Casualty failure several 
weeks ago which forced replacement of 
coverage by scores of companies. As a 
result of the situation in which some 
lines have been unable to comply with 
local ordinance insurance provisions, the 
Saginaw city council has agreed to 
amend its ordinance to permit cab lines 
to operate with policies embodying $50 
deductible clauses. 


Sells Three Properties 


Corroon & Reynolds has sold three 
properties on Platt and Gold streets in 
the downtown New York City insurance 
district. The properties consisted of 
three and four story buildings. Many 
insurance offices are located in the build- 
ings. Corroon & Reynolds is not mov- 


ing. 


Calls for New Bids 

ST. PAUL—Due to technical error 
in specifications, all bids on surety bonds 
for Ramsey county officials have been 
rejected and new bids will be called 
for. Low bidder was the John W. 
Mitchell agency for General Casualty. 
No term quotations were made on one 
bond due to an error in specifications 
and the county board decided to reject 
all. 


D. P. McVay, supervisor of casualty 
underwriting at Chicago for American 
Automobile, is transforming himself 
from an insurance man into a Maryland 
farmer. He is moving shortly to a 310 
acre farm that he has purchased on the 
eastern shore of Maryland near Prin- 
cess Ann. The main house, that is in 
tip-top shape, dates from 1700. The 
farm has a half mile frontage on the 
Annemessex river. 

Mr. McVay started in the insurance 
business with Howard Tierney, Inc., 
the New York insurance broker, Then 
he went with the Madison general 
agency of Fish & Schulkamp, having 
previously become acquainted with that 
city while attending University of Wis- 
consin. Later for about eight years he 
was engaged in underwriting in the Chi- 
cago office of the Loyalty group and 
for the past seven years has been with 
American Automobile. 








enna Cole q 
Goes to Preferred 
as Secretary 


Clarence A. Cole has resigned as 
resident manager at Chicago for Ameri- 
can Automobile to 
become _ secretary 
of Preferred Acci- 
dent. This is a re- 
turn for him to fa- 
miliar grounds, ag 
for 18 years he was 
located at New 
York, first with 
American Employ- 
ers and then with 
Great American 
Indemnity. During 
those years he be- 
came well ac 
quainted with 
President Floyd 
Dull of Preferred through associations 
in the insurance district and through 
neighborhood associations in New Jer- 
sey. 

Mr. Cole, after seeing service in the 
first war, entered the insurance busi- 
ness in 1917 with Employers Liability at 
Boston. Then in 1922 he was transferred 
to Houston as head of the casualty de- 
partment. Two years later he went to 
New York in charge of underwriting for 
American Employers. 





Clarence A. Cole 


Experience in Manhattan 


In 1927 Mr. Cole joined Great Ameri- 
can Indemnity and was advanced to as- 
sistant manager of the New York met- 
ropolitan department. It was from that 
position that he went to Chicago in 
1942 with American Automobile. 

Mr. Cole left Chicago Wednesday on 
a home hunting expedition. He expects 
to get a place on the same street that 
he lived on at Ridgewood, N. J., in for- 
mer years. 


Ocean Fetes Reid 


at 45 Year Mark 

Ocean Accident sponsored a. testi- 
monial at Pittsburgh for Wallace M. 
Reid on his 45th 
anniversary as a 
local agent there. 


He has represented 
Ocean Accident 
since it entered the 
United States. H. 
V. Lundy, Pitts- 
burgh manager, 
presided and the 
luncheon was _ at- 
tended by Ocean 
Accident —_ person- 
nel, Pittsburgh in- 
surance executives 
and buyers. Let- 
ters of congratula- 
tions were read from Laurence S. 
Jones, U. S. manager, and from C. W. 
G. Bailey, assistant U. S. manager in 
charge of agents. Also present were 
Charles A. Reid, brother of Wallace, 
who has been with the agency 41 years 
and Charles A. Reid, Jr., who recently 
became active in the organization. Wal- 
lace Reid is one of the founders of the 
Insurance Club of Pittsburgh and a 
continuous participant in its affairs. 





W. M. Reid 





Ill. Dept. Is Entertained 


Director Parkinson and members of 
the Illinois department were entertained 
last week at Olympia Fields Country 
Club by the Assn. of Casualty & Surety 
Managers of Chicago. There were 16 
on hand representing the department 
and 16 managers. 

N. Douglass, New Amsterdam 
Casualty, was in charge of arrange- 
ments. The program included golf in 
the afternoon and a dinner. Mr. Park- 
inson won a desk clock in the golf 
tournament. 
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~_ COMPANIES 


Name Davis Head of 
Insurors Indemnity 


Parke Davis, general counsel of In- 
surors~ Indemnity 
for the past seven 
years, has been 
elected president of 
the company to 
succeed Shelby H. 
Green, who is leav- 
ing to enter the 





general agency 
business in Lafa- 
yette, La. 


Mr. Davis isa 
member of the In- 
ternational Assn. 
of Insurance Coun- 
sel. He is a grad- 
uate of Oklahoma 








: Parke Davis 


University. 





| Prov. Wash. Indem. 
Elects Officers 


Officers and directors have now been 

j elected for Providence Washington In- 
demnity, the recently incorporated run- 
f ning mate of Providence Washington. 
} Chairman is Garry C. House; president, 
) Stephen W. Carey III; vice-president, 
| W. B. Froehlich; vice-president and sec- 
; 
“ 


retary, H. E. Hill; secretary, J. S. Car- 

roll, and treasurer, S. Duncombe. 
All hold corresponding positions in the 
fire companies except that Mr. Froelich 
| is secretary of the fire companies. 
| The directors are William Gammell, 
i Jr, G. Maurice Congdon, Claude R. 
Branch, A. Livingston Kelley, Rich- 
mond Viall, Robert H. I. Goddard, Jr., 
Everett S. Hartwell and Mr. House and 
Mr. Carey. 

Capital of the new company is $400,- 
000 and surplus is $600,000. 








| Central Surety Shows Gains 
| for First Half-Year 


a Central Surety net premiums written 
in the first six months totaled $6,083,049, 
an increase of $1,447,522. Net earnings 
for the period after income tax were 
$180,472, increase of $69,216. 
Assets now stand at $15,417,794, up $1 
million, and surplus is $3,479,192, a gain 
of $86,534. 
Central Surety has declared a divi- 
dend of 50 cents per share payable Aug. 
15 to stockholders of record July 31. 


Republic Indemnity Gets 
| Stock Sale Permit 


: Republic Indemnity, Tucson, Ariz., 
has been granted a permit by the Cali- 
} fornia department to sell 30,000 shares 
| of preferred stock of a par value of $2 
| 4 share for a cash price of $10 a share 
} and also 15,000 shares of common stock 
/ with par value of $10 a share, for $22. 








Buckeye Union Reports 


_ The Buckeye Union companies have 
| Ssued semi-annual statements. Buckeye 

Union Casualty at June 30 had assets 
} % $7,384,642, which compares with $6,- 
1 551,328 at Dec. 31. 
| The loss reserve was $691,885, pre- 
j mom reserve $3,528,858, schedule P re- 
} Stve $1,367,586, voluntary reserve for 
| soovacy fluctuations $100,000, 


: capital 
$500,000 and net surplus $311,131. 





| . 
Employers Re Figures 

Employer Reinsurance premiums writ- 
) ten the first six months of 1947 totaled 
$7,948,739, compared with $6,679,396 a 
year ago. 

Assets increased $1,394,646 to $32,542,- 
501, Voluntary special reserve (unas- 
Signed surplus) was $2,463,008, a de- 
Crease ot $134,593. 


CHANGES 





Norris Reinsurance 
Manager at F. & D. 
New York Office 


Fidelity & Deposit has appointed 
William A. Norris, Jr., manager of the 
reinsurance department in New York. 
He also will be associated with general 


production activities in the Greater New 
York area. 

Mr. Norris is a graduate of the grad- 
uate school of business administration 
at Harvard. He has been in the insur- 
ance business since 1927 and for the past 


seven months was field secretary of 
National Assn. of Insurance Brokers. 
Before that, he was for several years 


with Aetna Casualty, most recently as 
superintendent of the bond department 


21 


CASUALTY 
insurance branch of the air technical 
service command at Wright Field, Day- 
ton, O., where he analyzed all coverages 
for reimbursement of premiums to con- 
tractors on C.P.F.F. contracts. He is 
well known to brokers and agents 
throughout the country for his work in 
that branch. 


Kilcourse and Carter 


of its Brooklyn office. 

During the war he was for six months 
assistant chief, procurement division at 
Cleveland. He then was assigned to the 


in New Phoenix Branch 


Maryland Casualty Aug. 12 will open 
a service office in the Luhrs Building, 








Specialists 
tn 


WORKMEN’S 
COMPENSATION 
and 
PUBLIC LIABILITY 


(Automobile excepted) 


OFFICERS 


Col. W. J. Stiteler, Jr. 

President & General Manager 
Harvey N. Shroyer .- 

Vice President & Chief Engineer 
Dee E. Miller 

Secretary & Treasurer 


BOARD OF DIRECTORS 


Charles B. Baton 
President, Greensburg-Connellsville 
Coal & Coke Co. 
Pittsburgh, Pa. 

Harold J. Boulton, Esq. 
RnR le and Tr 1 
Clearfield, Pa. 

Charles Denby, Esq. 
Reed, Smith, Shaw & McClay 
Vice President, New Shawmut 
Mining Co. : 
Pittsburgh, Pa. 

W. M. Hollenback 
Director, New York Shipbuilding 


Pribdelphis, Pa. 
Dee. E. Miller ‘ 
Secretary and Treasurer of the 


Company 
Pittsburgh, Pa. 
Frank L. Pinola, Esq. 
Pres. Liberty National Bank 
Treasurer, Independ Expl 








ives 

Co. : 
Pittston, Pa. 

John A. Robertshaw 
Pres., Robertshaw Thermostat Co. 
Director, Barclay-Westmoreland 
Trust Co. 
Director, Reynolds Metals Corp. 
Greensburg, Pa. 

Col. Willard F. Rockwell 
Chairman, Timken-D etroit Axle Co. 
President, Rockwell Mfg. Co. FS 
Director, Peoples-P ittsburgh Trust 


Co. 
Pittsburgh, Pa, 
Harvey N. Shroyer 
Vice President of the Company 
Director, Mountain Fuel Co. 
. Latrobe, Pa. ; 
Col. W. J. Stiteler, Jr. 
President of the Company 
Director, Barclay-Wes: 





Trust Co. 
Greensburg, Pa. 

Alvar G. Wallerstedt,C.P.A. ~ 
Dir Steel ing Co. 


ector, 
i , Mine Safety Appliances Co. 
Pittsburgh, Pa. j 





Sound growth throughout 
the years eevee 









STATEMENT 
December 31st, 1946 


ASSETS 
Cash in Banks and Office. ................--- $ 720,603.45 
INVESTMENTS: 
U. S. Government Bonds.... $1,588,064.16 
State and Municipal Bonds. . 658,036.70 
Raemroed BOWES: .. <0 ceses 193,140.83 
Public Utility Bonds. ....... 414,016.94 
Industrial and Other Bonds. . 390,707.19 
Preferred Stocks. ........... 562,200.00 
Real Estate (Home Office)... 88,073.98 
co ye a 3,894,239.80 
Premiums not over three months due.......... 829,611.76 
Accrued Interest and Other Assets............ 2,851.96 
Total BAGG BO os oid ec bdc odie vcaecces $5,447,306.97 
LIABILITIES 
Ree Gar Eee: SS os hres so de 2% 3 hodan $3,094,866.40 
Reserve for Loss Adjustment Expenses........ 236,615.00 
Reserve for Unearned Premiums.............. 1,111,046.73 
Reserve for Taxes and Expenses.............. 167,134.39 
Reserve for Commissions.................... 104,500.00 
Reserve for Policyholders’ Dividends.......... 29,100.52 
ge ee ee $ 300,000.00 
PI Aas weaves desecap es 404,043.93 
Surplus to Policyholders..................... 704,043.93 
WO ied ost Sates ais ShSLa ER cae BEST $5,447,306.97 





N.B.—Securities carried at $245,777.73 in the above statement 
are deposited as required by law. 


In our opinion, the accompanying statement of assets and ‘4 
liabilities presents fairly the financial position of the Coal Operators : 
Casualty Company as at December 31, 1946 in accordance with 
generally accepted insurance accounting principles. 4 


CHASE CONOVER & Co. 
Auditors and Accountants 


COAL OPERATORS 
CASUALTY COMPANY, 


PENNSYLVANIA 
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Phoenix, Ariz., and has named Joseph J. 
ae special agent for the territory, 
and A. Rea Carter resident adjuster. 
Me Kilcourse,. attached to the Los 
Angeles office for the last two months, 
previously was associated with National 


Surety in Kansas City. Mr. Carter is 
being transferred from Los Angeles, 
where he has been employed for sev- 


eral years. 
Leslie Stewart Enters 
Little Rock General Agency 


Leslie A. Stewart has resigned as as- 
sistant secretary in charge of the agency 
department of Central Surety, to become 
associated with W. M. Apple & Co., su- 
pervising general agents of Little Rock. 
This general agency represents Central 
Surety. 

Mr. Stewart started in the business 
with U.S. F. & G. and in 1929 went with 
Central Surety as superintendent of the 
compensation and liability department. 
He held that position until 1942 when he 
entered the navy. He saw much action 
and left service with the rank of com- 
mander. 

Since the war he has occupied the po- 
sition that he is now resigning. 


Perry with Fireman's Fund 
SEATTLE—William T. 


P erry, son 


of Gerald L. Perry, 
tendent of the surety department otf 
Hartford Accident here, is following in 
his father’s footsteps, having embarked 
upon a surety career associated with 
Fireman's Fund Indemnity. 


assistant superin- 


Chappelow, Hubbard Promoted 


W. R. Chappelow, office manager, and 
R. A. Hubbard, executive assistant, have 
been elected assistant secretaries of Cen- 
tral Surety. 


ACCIDENT 


Wisconsin A. & H. Groups 
Plan State Association 


Plans were laid for organization of a 
state and five local associations at a 
meeting July 28 of the Madison and 
Milwaukee Assns. of Accident & Health 
Underwriters at the Nakoma Country 
Club, Madison. Representatives from 12 
other Wisconsin cities were on hand. 
Attendance at dinner was 70. 

O. J. Briedenbaugh, executive secre- 
tary of the National association, 
stressed the need of a state organiza- 
tion for Wisconsin, and C. B. Stumpf, 
Madison, second vice-president of the 
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This gentleman, a “guest” of the state, is about the only type 
you can eliminate as a prospect for Comprehensive Personal 
Liability Insurance. Everyone else does need personal liability 
protection — can afford its small cost — and will buy if you 
suggest it. Only a fraction of the families in the U. S. have 


easy contract to sell, especially now when summertime sports 





American Casualty Company 


Fire Affiliate: American Aviation & General Insurance Company 
PENNSYLVANIA 


the field is wide open. It’s an 


$2,000,000 











National association, discussed ways and 
means of developing a state group. Mr. 
Stumpf was named chairman of a plan- 
ning committee to make recommenda- 
tions. Carl Ernst, president of the Mil- 
waukee association, and E “Count” 
Mueller were selected to assist Mr. 
Stumpf. Seven other members will be 
named later. 

Members from LaCrosse, Wausau, 
Eau Claire, Janesville, and Gailsville 
stated that they will form associations 
in their cities, and dates have been set 
for organization meetings. 


Speaker was H. G. Royer, president 
Great Northern | Life, who discussed 
“Value of Association Activities to the 


Producer.” ‘ 
The meeting was preceded by a golf 
match. 


New Polio Rider Is Issued 
by Continental Casualty 





Continental Casualty has issued a 
“five and dime” infantile paralysis 
rider with coverage up to $1,500 for 


large and small groups of employes and 
dependents. 

The rider pays up to $1,500 for all 
polio-incurred expenses during the first 
two years of sickness in lieu of any 
other hospital-surgical-medical benefits. 
Monthly cost on the group plan is 5 
cents for an employe or 10 cents for an 
employe and one or more dependents. 
On an individual basis, monthly rates 
are five cents for each adult, 10 cents 
for one or more children, 20 cents full 
family rate. 

Benefits on an allocated basis include 
hospital room and board, drugs and 
medicine, iron lung and other equip- 
ment, physicians, nurses and transporta- 
tion to hospital. 


Managers Parley Slated 


Combined Mutual Casualty is holding 
a meeting for its state and district man- 


agers at the Edgewater Beach Hotel, 
Chicago, Aug. 25-30. The group will 
number about 50. W. Clement Stone, 
president, will act as chairman of the 
meeting. The other speakers will be 
Vice-presidents F. E. McCabe, W. R. 
Arrington and Don Compton; Secre- 
tary M. P, Lowman; Treasurer D. J. 
Gibbs; Counsel E. G. Pabst and Con- 


troller J. F. Bruen. There will be sev- 
eral luncheons, theater parties and din- 
ners. Each one of the managers will 
give a short talk. 


Has New Railroad Policy 


W. F. Stockdale, manager of the rail- 
way and ticket division of Travelers, 
announced issuance of a new accident 
insurance jticket which offers protec- 
tion in all parts of the world, including 
regularly scheduled aircraft operated by 
passenger airlines over their established 
routes, and also covers against private 
automobile and ordinary accidents. 

Under the new policy, the age limit 
has been reduced from 18 to 16 years. 
Rates remain the same with 25 cents 
per day buying maximum coverage of 
$5,000 on public conveyances. 





Adams Claim Adjuster 


David G. Adams has been appointed 
claim adjuster in the newspaper acci- 
dent department of the Chicago “Her- 
ald-American,” which represents Old 
Line Life of Milwaukee. He formerly 
was claim adjuster of the newspaper ac- 
cident department of the Chicago 

“Tribune” and before that was with Pa- 
cific Mutual in Chicago, being office 
manager of the eastern railroad depart- 
ment in charge of the business in five 
midwestern states. Mr. Adams has had 
about 20 years’ experience in the. busi- 
ness. 


Stratton Before White Agency 

Robert Stratton, accident and health 
supervisor for Pacific Mutual Life, ad- 
dressed the Malcolm C. White agency 
at Oklahoma City. This agency is mak- 
ing a record of 59% increase in A. & H. 
production in the year. 
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__ COMPENSATION 


Assn. of Casualty & Surety 
Companies Publish Detailed 
Study of Workmen’s “Comp” 


A documented book has just been 
published by the Assn. of Casualty & 
Surety Companies titled “Workmen’s 
Compensation Insurance: Monopoly or 
Free Competition?” The 230-page book 
was written by Frank Lang, manager 
of the association’s research depart- 
ment. 

The book covers significant aspects 
of workmen’s compensation as adminis- 
tered by insurance companies and by | 
monopolistic state fund systems. It 
represents the first detailed account of | 
the ag played by insurance companies 
5 years of development of | 

| 











in the 
field te is of particular significance 
today when there is a_ tendency to 


broaden government activities. 

While not an exhaustive study, Mr. 
Lang pointed out the book represents 
an analysis of the significant issues of 
workmen’s CoMpERNaTNEN: Its back. | 


WANT ADS! 


WANTED 


Sepediqnen’ — insurance accountant 

ition as traveling auditor. 
Sutonsive cues will be required be- 
tween home office and branch offices and 
the successful applicant should be experi- 
enced in accounting and statistical systems 
as related to — office and branch office 
operati iti offers excellent 
salary plus a substantial expense account. 
In reply please state background. salary 
desired, and the earliest date available po 
work, 


NATIONAL AUTOMOBILE & CASUALTY 
INSURANCE CO. 

















724 South Spring Street 
Los Angeles 14, Calif. 








WORKMEN'S COMPENSATION 
PRODUCER 





Excellent opportunity, especially if familiar | 
with retrospective or participating plans. 
Texas territory only. | 
TEXAS INDEMNITY INSURANCE CO. 
P. O. BOX 1259 
Galveston, Texas 

















WANTED 
EXPERIENCED ee ENGINEER AND 


Must be capable of -_- a home office, 8 wl 
pervising field men, and conducting I 
safety meetings through territory east of Ms © 
sissippi. All replies treated co dential. Give | 

age. experience, iculars, —p: ox: | 

ected, etc. Interview arranged. Box M4. 

Phe National Underwriter, 175 W. Jackson Blvd. | 

Chicago 4, Illinois. 




















WANTED 


erienced Fidelity and Surety Special Age! 
ay Angeles and vicinity. State age, exper — 
ence and salary 


NATIONAL  AUTOMG OMOBILE & CASUALTY 
INSURANCE COMPANY | 


Street 


724 South “Spring eet 
alifornia 


Los Angeles _ | 

















Automobile Underwriter wanted. Excellent oF 

portunity in Chicago Branch Office for young 

man with initiative and underwriting exper 

ence. Apply to A. W. Neumann, Glens Falls © 

Indemnity Co., A-1418, 175 West Jackson Blvd. ‘ 
Chicago 4, Illinois. 


—— 


———« 
—— 











—_ —— 
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Have opening offering excellent opportunity for | 
the right man in home office claim departmes! 
of a large accident and health insurance com” 
pany. Address M-88, The National Underwriter 

175 W. Jackson Blvd., Chicago 4, Illinois. 


— 
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eiieh3 current administration, trends 
and problems. It undertakes a review 
of legislation, payment of benefits, medi- 
cal and rehabilitation services; and dis- 
cusses underlying factors influencing 
promptness of payment and settlement 
of contested cases; it analyzes costs in 
workmen’s compensation insurance with 
a simplified explanation of rating pro- 
cedure; covers the services of agent and 
broker, and outlines the final effect of 
workmen’s compensation upon employer, 
worker and the public in general. An 
entire chapter is devoted to the story 
of accident prevention activities of insur- 
ance companies. 

Material was derived mainly through 
original research, resulting in collection 
of widely scattered statistics never be- 
fore available. Questionnaires were 
sent to administrators of state funds 
and they aroused interest of officials 
who established records specifically for 
the study. 

The book contains 209 pages of text 
and 20 pages of appendix tables, and 
contains some 50 graphs. It sells for 
$4.00 per copy, available through the of- 
fices of the association, 60 John street, 
New York City. 


Wis. Law Change Increases 
Benefits Estimated $600,000 


Gov. Rennebohm has signed the bill | 
to increase benefits payable to injured 
workmen about $600,000 a year by lib- 
eralizing maximum payments for all in- | 
jured employ es and revising upward the 
compensation schedules for certain kinds | 
of injuries. 


Report on Tenn. Results 

NASHVILLE — A report of the | 
workmen’s compensation division of the 
state department of labor shows claims | 
filed in the fiscal year ended June. 30 


| 
numbered 15,683, increase of 791 over | 
the previous fiscal year. There were | 
156 fatal —— with 139. For cal- 


endar year 1946, insurance companies | 
writing compensation in Tennessee in- | 
curred losses totaling $2,962,022 against | 
earned premiums of $5,662 695. Self-| 
insurors paid taxes to the state totaling | 
$62,031, which added to taxes paid by 
casualty companies on compensation | 
premiums amounted to $334,409. 


Big Illinois Lees 


The Illinois Inspection Bureau quotes 
adjusters as estimating the loss at about 
$400,000 in the fire July 26 at Columbia 
Quarry Co., near Columbia, Ill. There 
was $645,000 fire insurance on buildings 
and contents and this loss is estimated 
at $300,000 and there was $120,000 busi- 
ness interruption insurance with the loss 
estimated at from $60,000 to $100,000. 

The fire originated in a motor ‘control | 
room, the cause believed to be an over- 
heated electric motor control. The in- 
spection bureau states that an electrical 
apparatus such as this should have been 


ed in a fire-resistive or incombust- 
ible 





section, detached or properly cut 
off from other parts of the building. 
Wis. Fire Chiefs Elect 
STEVENS POINT, WIS. — Ray- | 


mond Gee, South Milwaukee, was elect- | 


e president of the Wisconsin State | 
ire Chiefs Assn. at the annual conven- | 
tion here, succeeding John Gaedke, | 


Manitowoc. Other officers named were | 
August Sokoll, Sheboy gan, and Norman | 
Spiering, Mayville, vice-president; Ar- | 
thur Buss, Wausau, secretary-treasurer. 
Resolutions were adopted calling for | 
Standardization of chassis and color of | 
fre apparatus; for federal er} 
for nationwide fire prevention and fire | 
training instruction, and advocating that | 
fre extinguisher recharging and re- | 
servicing service be made only by Guali- | 
hed agencies of licensed persons. 
A 16% gain in accident and health | 
Daid premiums is reported by Pacific | 
Mutual Life for the first seven months | 
of 1947 as compared with last year. , 
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Texas O.K.’s Towner 
Bureau Rates and Riders 


The Texas department has approved 
about 14 provisions in the Towner Rat- 
ing Bureau manual, as well as three rat- 
ing plans and various riders. These 
changes were announced by bulletins is- 
sued by the Towner Rating Bureau dat- 
ing back to November, 1946. 

The department announced that the 
rate on bonds of all officers and em- 
ployes of the board of county and dis- 
trict road indebtedness will be $2.50 per 
$1,000 per annum on the penalty of the 
bonds and the annual minimum is $5. 
Bonds for house movers, city of Austin, 
are rated at $5 per $1,000 per annum for 
one year or less, subject to the general 
rules of the manual. “One job” bonds 
are rated at $25 for the term subject to 
no adjustment and no refund. 

Bonds running to the game, 
oyster commission of Texas covering 
payment for sand, gravel, shell, etc., re- 
moved from public waters are rated at 
$5 per annum, subject to an annual min- 
imum of $5. 

The commission 


fish and 


of agriculture re- 


quires that anyone licensed to ship sweet 
potatoes from Louisiana districts that 
are infected with the sweet potato weevil 
must furnish a bond for $1,000 which 
is conditioned that the principal will ship 
only sweet potatoes free from this wee- 
vil. It further provides that such a 
shipper will reimburse any purchaser for 
the purchase price and freight charges 
if such potatoes are destroyed or re- 
turned by an inspector of the Texas de- 
partment of agriculture. The rate runs 
$10 per $1,000 per annum subject to an 
annual minimum of $10. 

Tax collectors in the state acting 
agents for the state highway commission 
may require bonds indemnifying them, 
as agents, against loss through the issu- 
ance of Texas certificates of ownership 
and certificates of registration on motor 
vehicles brought for sale into Texas 
from other states by dealers. This bond 
is available at $15 per $1,000 for the term 
subject to an annual minimum of $15. 


as 


General Casualty Wins 


Wash. Liquor Board Bond 
General Casualty was awarded the 
Washington state public official bond 


schedule on a low bid of $1.95 per thou- 
sand and $618.19 on the blanket posi- 


CASUALTY 23 
tion bond of the Washington state 
liquor control board. Eleven bureau 
companies competed, quoting $2.00 per 
thousand and $989.05 on the blanket 
position bond. They were low on the 
excess over $2,500 on the liquor board 
bond with a $1.20 rate compared to 
$1.30 for General Casualty. The entire 
line was awarded to General 

Some 40 state departments are cov- 
ered under the bond program for two- 
year term. American Bongling and Fi- 
delity & Deposit had the line in the 
last two years. 

Noel Speaks in Salt Lake 

SALT LAKE—Ogden C. Noel, in- 
surance consultant for Westchester 
county, N. Y., addressing the National 
Assn. of County Officials here, favored 
blanket bonds for all county officers 
and employes instead of individual 
bonds. He also criticised surety bond 


rate-making bureaus for what he termed 


“excessive rates,” and said every state 
should become ‘interested in curbing 
them. 


Standard Accident has sent its agents 
its annual compilation of football sched- 
ules of leading college and universities. 
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MAXIMUM 


ACCIDENT 


INDEMNITIES 


For Lualified WEN AND WOMEN TO AGE 70 


te Much a2 S190,000.00 


$3,000.0 
$900.00 
$150,000.00 : 


agents and producers. 


Write for Full Particulars Today 


CONTINENTAL 


CASUALTY COMPANY 
Special Risks Division 


310 So. Michigan Avenue * Chicago 4, illinois 


ACCIDENTAL DEATH 
INDEMNITY 


MEDICAL - HOSPITAL - NURSE 
REIMBURSEMENT INDEMNITY 


WEEKLY DISABILITY 
INDEMNITY FOR 52 WEEKS 


DISMEMBERMENT 
INDEMNITY 


Never is SO MUCH Accident indem- 
nity coverage offered by an American 
insurance Company. Continental’s “‘Max- 
imum” line is an exclusive door-opener 
to supplement life insurance... opens a 
new market for special risk business on 
a standard risk basis. Writing facilities 
are available to all qualified brokers, 





wer BENEFITS AT LOWEST COST 











24 CASUALTY 


Like the zebra’s stripes, insurance must give com- 


plete protective coverage—or the assured’s security 


and the producer’s reputation are in danger. 

This is one good reason why producers prefer 
Manufacturers complete kit of policies. Whatever 
the contingencies, one call covers all—fully and 
profitably. 

Mark for protection any prospect who is not 
fully insured. You'll sell him easily with 
Manufacturers liberal, comprehensive policies. 
Full information on request. 
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MANUFACTURERS 


Casualty Insurance Co. + Fire Insurance Co. 


1617 Pennsylvania Boulevard 
PHILADELPHIA, PA. 


W. STANLEY KITE, President 





CASUALTY * BONDS FIRE MARINE 
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| Seven independents Try 


New Auto Endorsement 
Seven independent casualty compan- 

ies in the state of Washington have em- 

barked upon an experiment designed to 


tighten rating of automobile B.I. and 
P.D. They are experimenting with an 
“A-1" endorsement which they are re- 
quiring agents to attach to all such pol- 
icies. The endorsement is not a war- 
ranty. It is designed as-a simple state- 


ment of operating conditions presumed 
to exist at the time of policy issuance. 

An official of a company using the en- 
dorsement stated it is hoped its use will 
serve to deter thoughtless agents from 
misclassifying risks. 

The endorsement reads: “Statement 
as to use of automobile—The reduced 
rate charged under this policy is 
granted upon the statement of the 
named insured that: (a) the use of the 
described automobile is not required by 
or customarily involved in the duties of 
the insured or of any other persons cus- 
tomarily operating the automobile in his 
occupation or business (except in going 
to and from his place of business); (b) 
there is no operator of the automobile 
residing in the insured’s household, or 
employed as chauffeur, under 25 years 
of age; (c) the estimated mileage dur- 
ing the year is not over 7,500 miles. The 
above statements to contemplated 
use of the automobile relate only to rat- 
ing of this policy, and in no way restrict 
coverage provided hereunder”. 

If the experiment in Washington pro- 
results, it will be installed in 
neighboring Coast states, it is reported. 


Holds Auto Rates Adequate 


PORTLAND—High automobile in- 
surance rates are not justified regard- 
less of increasing costs and accident fre- 
quency, John C. Tyler, president Farm- 
stated at a dinner 
here dedicating the company’s new of- 
He said claims accumulated dur- 
ing the war; civilian workers, making 
money, didn’t want their cars laid up. 
After the war the industry spent 1% 
years to clear up a backlog of claims, 
he charged, and the companies now 
base their latest rates on 
these bunched up claims when the pre- 
vious charges should be ample, he ar- 
gued. 

The drift toward socialism also has hit 
the insurance business. Health insur- 
ance is hovering under federal and state 
control. Private ownership of health, 
insurance still is more successful than 
government control, he held. Mr. Tyler 
spoke on “Industry and Insurance.” 


as 











QUESTION: What is the name of the one company 
that has specialized in credit insurance for 54 years? 
ANSWER: American Credit Indemnity Company of New 
York. 

QUESTION: How do many brokers pick up extra 
commissions every year on credit insurance? 
ANSWER: Simply by suggesting to present clients that 
payment of their accounts receivable should be guaranteed. 
Most brokers have clients who are watching their credits 
very closely today. These clients are “Grade A’’ prospects 
for American Credit Insurance. 

QUESTION: How large do commissions run? 


brokers. 


commissions? 








[54 Year.) 
AMERICAN 
CREDIT INDEMNITY 





COMPANY 


See 





OFFICES 








— CREDIT INSURANCE 2-4 


ANSWER: Commissions on single sales run as high as 
$500, $1,000 and $1,500. Credit insurance is an active field 
today, paying substantial commissions to many live-wire 


QUESTION: How can I go after credit insurance 


ANSWER: American Credit will be glad to send you, with- 
out cost or obligation, the information you need. Write 
today to: American Credit Indemnity Company of New 
York, First National Bank Building, Baltimore 2, Maryland. 


GA BDPPA ARS 


PRESIDENT 


Ameriean Credit Insurance 


Guarantees Payment of Accounts Receivable 


IN PRINCIPAL CITIES OF UNITED STATES AND CANADA 
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Renee ‘Meaney Monthly 
Pay Plan in Virginia 
RICHMOND, VA.—The Virginia 


corporation commission has taken under 
advisement a petition by Carolina Cas- 
ualty for authority to write certain types 
of motor vehicle liability insurance on 
a monthly installment basis. Opposition 
to the proposal was expressed at a hear- 
ing here by T. N. Parker, counsel for 
Virginia Assn. of Insurance Agents. He 
contended it might bring about a weekly 
payment move and cause greatly higher 
expenses in collection for all Virginia 
agents. Spokesmen for Carolina Cas- 
ualty said the plan was to limit the F 
monthly installment system to short- 
haul trucks and buses where aunual pre- 
mium was $200 or more. 


Bell to Discuss Safe 
Deposit Insurance 
NEW YORK—tThe annual safe de- 


posit convention will be held Oct. 3-4 at 
the Waldorf-Astoria, here. This is the 
meeting of the safe deposit associations 
of the various states. Kenneth C. Bell, 
vice-president of the Chase National 
Bank in charge of insurance, will discuss 
safe deposit insurance. Several thou- 
sand are expected to attend. 

America Fore will distribute at the 
convention the booklet on the liability of 
the bank for safe deposit box losses, 
which it first prepared several years ago 
which has been reprinted and revised. 
This was prepared by Walter J. Le- 
Munyon of the agency department. 


Alamo Casualty of San Antonio, has 
been admitted into Oklahoma to write | 
all types of automobile insurance. i 


_ PERSONALS - 





Ray B. Duboc, president of the West- 


ern group of Fort Scott, Kan., has been 
elected president of the Kansas City 
Rotary Club. 

Howard Starling, Washington repre 
sentative Assn. of Casualty & Surety 
Companies, has been reappointed chait 
man of the Washington board of trade 
insurance committee. 

V. A. Peterson, Seattle manager for 
the Accident & Casualty, is reported 
considerably improved following a ré 
lapse which he suffered last week after 
a recent operation. 

W. S. Haines, founder and managef 
of Safety & Claims Service, Chicago, re 
turned recently from a short trip @ 
London where he visited the headquaf 
ters of London Lloyds. Mr. Haines 
ee arriving in this country has beet 
on vacation in Canada. Safety & 
| Claims for a number of years has ref 
dered a service to brokers under whi 
excess aggregate arrangements were 
|fected with London Lloyds covering 
— yo ge part of the risks of self-insut 

their workmen’s compensatiog 
| fiability. 

W. T. Cline, partner in the Conkling 
| Price & Webb general agency of 
|cago and Life Associates, Inc., got# 
hole-in-one the other day while tak 
part in the Hi Jinks invitational tour 
|ment at Edgewater Golf Club, Chicag® 
He scored this feat on a 165- yard hole, 
par three. 

Claude W. Fairchild of San Diegd 
| former general manager of Assn. of Cat 
ualty & Surety Companies and at ome 
time insurance commissioner of Col@ 
rado, is planning to attend the casually 
convention at Swampscott, Mass., Sept 
22-25. He will remain in the east fora 
few weeks hobnobbing with friends. | 

John L. Walker, resident vice-prest 
dent of Citizens Casualty in Chicag@ 
has joined the proud ranks of gra 
fathers with birth at Evanston hospi 
of Cynthia Drake Rummel. The cil 
takes the given name of her mot 
Cynthia Ann Rummel, Mr. Walke 
daughter and wife of Charles G. Rai 
mel, architectural engineer associat 
| with Shaw, Nauess & Murphy, Chicagi 






in ¢ 

Roy A. 
a report | 
Assn. of 
committee 
committee 
ualty Un 
points wel 

In the f 
brought ¢ 
sidering 2 
who must 


miums wl 
& C. cove 





On the 
for all 3- 
leaders Ww 
whether | 

miums sh 
s manuals < 

should be 
' tariff; alsc 
ten on an 
a5% sure 
or whethe 
be abolish 

The ag 
of the so- 
for a sta’ 
dorsement 

Also ad 
cidental n 
as barber 

The ag 
short rate 
© submitted 
be used { 

In the 
} made for 
loss unde: 
requested 
mum of 
under the 

As to 
ous disap 
theft poli 


—_ 


errs Screen 


Ser seca 


RS es 


t 

























US 





— 

















ritia 
under 
1 Cas- 
types 
ice on 
sition 
hear- 
el for 
>. He { 
veekly 
higher § 
irginia § 


( 
i 
Cas- | 
k 
| 





it the 
short- J 
il pre- 


fe de- 
3-4 at I 
is the t 
ations 
. Bell, 
ational 
liscuss | 
thou- 


at the 
lity of 
losses, | 
rs ago | 
evised 
J. Le- 
t. 


o, has 
write 


West- 
s been J 
5 City § 


repre- 
Surety | 
chair. | 
* trade 


er for 
ported | 
a re} 
< after 


anager 
120, Te 
rip 
dquar- 
Haines 
s beet 
ety & 
1S rete § 
which } 
ere ef 
yvering 
-insur © 
nsation 


nkli 

yf ing | 
got & 
taking 
‘ourne 
hicag® 
d holt, 





Diego, 
of Cas 
at one 
Cole 
asualty 
, Sept 
t fora 
ds. 
>-prese 
hicag® 
gra 
1ospi 


e ch 








) ualty 









nothes 
‘alkel 
Rua 











ociaté 
hicags 








XUM 


August 7, 1947 


HeNATIONAL UNDERWRITER 


Many Casualty Changes 


in Offing, Agents Told 


Roy A. Duffus of Rochester has given 
a report as chairman of the National 
Assn. of Insurance Agents casualty 
committee on the recent session with 
committees of National Bureau of Cas- 
Underwriters. A great many 
points were covered. ) 

In the field of general liability it was 
brought out that the bureau is con- 
sidering giving relief to small assured 
who must now pay two minimum pre- 
miums where both O. L. & T. and M. 
& C. coverages are wanted. 

On the matter of uniform discounts 
for all 3-year liability policies agency 
leaders will soon be questionnaired on 
whether they believe all 3-year pre- 
miums should be set up in the various 
manuals and that all 1-year contracts 
should be figured at 40% of the 3-year 
tariff; also whether 3-year policies writ- 
ten on an installment plan should take 
a 5% surcharge and be payable 40-30-30 
or whether the installment plan should 
be abolished. 

The agents asked for a clarification 
of the so-called “occurrence” basis and 
for a standard “occurrence” basis en- 
dorsement together with rates. 

Also advocated was inclusion of in- 
cidental malpractice cover in such risks 
as barber shops and hotels. 

The agents were told that a new 
short rate table has been prepared and 
submitted to bureau members. It would 
be used for fire and casualty. 


In the burglary field. request was 
made for automatic reinstatement of 
loss under the open stock policy. Also 


requested was permission to sell a maxi- 
mum of four units, instead of three, 


under the storekeepers form. 

As to whether to retain the mysteri- 
ous disappearance feature in the family 
theft policy the companies are waiting 






















for 1946 experience to come through. 
Also the companies are waiting for ex- 
perience data before deciding whether 
to change the $50 limit on tobacco prod- 
ucts. 

The bureau is giving serious consid- 
eration to providing higher deductibles 
than $25 for water damage cover. 

As to auto liability a new standard 


policy is likely to be ready early in 
1948. 
The companies are agreed that an 


auto liability policy for a term up to 
two years is desirable but such a de- 
parture will have to wait until the ex- 
perience improves. 

The bureau is working on a policy 
for the individual, covering any car he 
may own. 

Progress is being made on a single 
limits contract and on medical payments 
as part of the basic charge. 

The bureau soon will bring out an en- 
dorsement indicating the restrictions 
which permit the A-1 rate. It will not 
be a warranty, merely an explanation. 

Rate adjustments are in the offing for 
non-ownership rates. 

There may be a rate increase for drive 
other car cover for younger members 
of the family. 


Nickell on Kan. Commission 

Joe Nickell. former state representa- 
tive and state senator from Topeka, has 
been named Kansas workmen's com- 
pensation commissioner by Gov. Carl- 
son to fill the unexpired term of Erskine 
Wyman, deceased. 





Pacific Mutual Life—Cained 16% ir 
paid accident and health premiums in 
the first seven months of 1947 as com- 
pared with the same period of 1946. 


USE YOUR OWN COMPANIES 
WHEN POSSIBLE 


Otherwise Let Us Help You with Your Unusual 
or Difficult Problems— 
















































































































R. B. Jones 


& Sons Inc. 


C. REID CLOON, Manager 
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DO YOU NEED A NON CONFERENCE 


COMPANY IN YOUR AGENCY? 


{BONDING ONLY) 


Consider the following— 


AGE—We are the 7th oldest bonding company 
in the United States. 


VOLUME—1946 results show us in 29th place in 
in total volume for both fidelity and 


surety lines written in the United States, 


or 22nd place for surety only. 


TERRITORY—Licensed in Ohio, Kentucky, In- 


diana, 


Minnesota, 


Michigan, 


lowa, Missouri, 


Wisconsin, 


Illinois, 


Arkansas, 


North Dakota, South Dakota, Nebraska, 
Kansas, Oklahoma, Montana, Wyoming 
and Colorado. 


GOVERNMENT 
LICENSED—We are authorized to sign bonds in 
favor of the United States Government 


or any of its Departments. 


WHAT WE 
OFFER—Competitive rates—a handy rate man- 


ual (you have never seen one like it!)- 


order blanks in place of applications for 


preferred business—streamlined appli- 


cation blanks (as short as we can make 


them)—bond forms in pads—executed 


padded bonds for most frequently used 


bonds, such as notary, beer, liquor, etc. 


(use like insurance policies)—the most 


attractive agency and notary signs—a 


handy kit of supplies (not bulky). 


There must be a reason for our progress — over 


5500 agents know why. 


175 W. Jackson Bivd. 


Chicago 4, Illinois 


21 W. 10th Street 
Kansas City 6, Missouri 


Invite us to call upon you and explain our system. 


WESTERN SURETY COMPANY 


One of America's Oldest Bonding Companies 


Sioux Falls 
South Dakota 
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Insurance 


FieNATIONAL UNDERWRITER 





B® A contract for 
the protection of re- 
sponsible members 
of this profession. 


BF 4 fine source of 
income for the en- 
terprising agent or 
broker. 
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SALES HELPS that 
really help sell 


Planned promotions on every type 
of casualty insurance makes a well 
rounded sales program easy for 
Buckeye Union agents. Personal 
contacts help build local reputa- 
tions and up-to-date sales helps get 
new business. Your 
inquiry will also re 
ceive individual at- 
tention. 
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THE BUCKEYE UNION CASUALTY CO. 





HOME OFFICE COLUMBUS 16, OHIO 
SERVING - THE 6 STATES OF THE BUCKEYE UNION 





Montana Agents 
Program Perfected 


The program 
ing of Montana 
Agents to be held 
at Hotel Florence, 
Missoula, Aug. 18- 
19, has been an- 
nounced. James G. 
Jenkin of Missoula 
is president and 
will give the report 
of the administra- 
tion. Mayor J. M. 
Gregory of Mis- 
soula will give the 


for the annual meet- 
Assn. of Insurance 





address of wel- 
come. Kelsey W. 
Haviland of Deer 


Lodge will give the 
report of the na- yr. C. 
tional state director. 

J. D. Kelley, deputy commissioner of 
Montana, will discuss state rate regu- 
latory laws. Frank J. Sullivan, of Butte, 
assistant district manager of Pacific 
Fire Rating Bureau, will talk on ‘Presi- 
dent’s Conference on Fire Prevention.” 

C. M. Holbert of Twin Bridges will 
give the report of the rural agents com- 
mittee, and Ed Heidel of Bozeman, 
the fire and casualty contact committee. 
John Henry Martin of San Francisco, 
manager of the Standard Forms Bureau 
will speak on “Standard Forms.” The 
public relations and educational report 
will be given by G. C. Waite of Boze- 
man. Oscar H. West, manager of the 
Washington office of National Assn. of 
Insurance Agents, has chosen as _ his 
topic, “Whither Are We Tending.” 

On the session of the second day, 
George R. Miller of Helena will give a 
report of the state and public business 
committee. There will be an address by 
Glenn Schultz, assistant supervisor, 
Montana Highway Patrol of Helena on 
“Safety on Highways.” Fritz Norby of 
Great Falls, will give a report of the 
legislative committee, and Matt J. Kel- 
ley of Anaconda the by-laws commit- 
tee. James A. McCain, president of 
Montana State University, will give an 
address. Frank C. Beazley, vice-presi- 
dent of Phoenix-Connecticut group at 
San Francisco, will give an address. 

There will be a bridge luncheon for 
the women the first day. In the after- 
noon there will be golf at the Missoula 
Country Club. Montana Fire Under- 
writers Assn. will give a cocktail party 
that evening. There will be a dinner 
dance afterwards. There wili be a 
F alae! trip for the ladies the last 
day. 


Beazley 


Western of Kan. Companies 
Report Six Months Gains 


Western Casualty & Surety, and its 
subsidiary Western Fire, wrote total 
premiums of $6,216,854 in the first six 
months of 1947 compared with $3,955,- 
667 in the first half of 1946, a gain of 
58%. Assets increased $1,293,111, the 
sum of $1,264,553 was added to reserves 
and surplus increased $26,879 after pay- 
ing $75,000 dividends in the six months. 

Earnings applicable to the parent 
company, Western Insurance Securities 
Co., were $124,495, equal to $2.95 per 
share on the class A stock after allow- 
ing for dividends on preferred. 

Premium volume, while still running 
ahead of last year, is tending to level 
off and underwriting results are im- 
proving due to substantial increases in 
rates, according to President Ray B. 
Duboc. 


Gwaltney to Chubb & Son 


Perry M. Gwaltney, Jr., formerly of 
Southeastern Underwriters Assn., * has 
joined Chubb & Son at Atlanta. He went 
with the S.E.U.A. as an engineer after 
graduation from Virginia Military In- 
stitute. He served as an artillery officer 
during the war and emerged with the 
rank of major. 


August 7, 1947 





Iowa Agents Lay 
Convention Plans 

DES MOINES—The executive com- 
mittee of the Iowa Assn. of Insurance 
Agents completed final details for the 
annual convention to be held here Sept. 
9-11. President Philip E. Jester of 
Des Moines is in charge of arrange- 
ments. 

This year the annual banquet will be 
discontinued and instead the members 
and guests will attend a_ professional 
football game here Sept. 10 between the 
Los Angeles Rams and Boston Yanks, 

Another change will be an open forum 
session for agents only the first morn- 
ing. This will provide opportunity for 
agents to air troubles and exchange in- 
formation and views on agency prob- 
lems. 


Starts with Smoker 


The annual meeting will open the eve- 
ning of Sept. 9 with a smoker. The of- 
ficial part of the program will commence 
the next morning, Wednesday, with ses- 
sions all through the day, including a 
luncheon. 
day morning and a luncheon. 

Speakers will include Kent 
special attorney state 
public safety, on the new financial re- 
sponsibility law; Frank Potter, field 
supervisor Aetna Casualty, on “Sales 
Fundamentals”; Ray J. Beech, 


Emery, 


Style”; Ray Murphy, general counsel 
Assn. of Casualty & Surety Exec- 
utives, on the new Iowa rating law, and 
J. C. O’Connor, editor and manager 
F. & C. & S. Bulletins, on the new 
standard fire law. 

Commissioner Alexander 
on the program. 


Others Handling Arrangement 


will appear 


Assisting President Jester on conven- | 
tion plans are B. W. Hopkins, registra- | 
hotel | 


tion chairman, Wayne Dailey, 
chairman, and Dana Johnson, publicity 
chairman. 

Headquarters will be Hotel Fort Des 
Moines. 

A full report on progress in establish- 


ment of the new secretary-manager plan | 


will be given. Approval for this plan 
and establishment of state headquarters 
at Des Moines was given at a special 
meeting in May. The executive com- 
mittee is attempting to complete its 
work by the time of the convention so 
the new executive will be on hand to 
meet the members. 





Wolf to Detroit for American 
States to Succeed Erdmann 


L. A. Wolf has been appointed mant- 
ager at Detroit for American States to 
succeed Harry H. Erdmann. Mr. Wolf, 
for the past three years, has been mat- 
ager at Cleveland. 

Mr. Erdmann has resigned to become 
executive vice-president and _ general 
manager of Resolute Fire. 





Begin to Appraise Hail 
Results for Year 


With the winding up of the wheat 
harvest in Kansas, hail writing com- 
panies and groups are reviewing tit 
season as to premiums and losses. Early 
estimates place the average loss ratio 4! 
around 75% with some groups running 
slightly higher and others a little lowé! 
than average. 


Meetings will be held Thurs- 


department of | 


h, Amer- | 
ican Auto, on “Auto Underwriting 1947 | 
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One group reports a 250% increase 


in premiums, having purposely not writ 
ten so conservatively this year. Theil 
loss ratio is around 75%. Another larg¢ 
group doubled its premiums and like 
wise has an estimated 75% loss ratio. 

The widespread storm of June 
which hit the south central part of the 
state stretching over a 100-mile path, 
ruined what previously had appeared 
be a fairly satisfactory season. 


oerse 


There § 


was considerable loss to farm buildings { 


from both wind and hail in the storm. 
Some corn liability still is being writtet. 
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premises from an unknown cause was 
allowed to spread and escape therefrom 
because of an Ordinance violation as to 
area between fire walls. [he theory was 
that in the absence of the ordinance 
violation the fire department could have 
confined the fire to a small area and 
extinguished it before it spread to and 
destroyed other property. 


Waste Paper Accumulation 


A provision found both in the Seattle 
ordinance and in the code of suggested 


ordinances for small municipalities as 
promulgated by the National Board 
prohibits the accumulation of waste 


paper or similar inflammable waste or 
rubbish and requires persons making 
use of, storing or having charge or con- 
trol of shavings, excelsior, rubbish, 
sacks, waste or fragments to cause the 
same to be daily baled and stacked, re- 
moved from the premises or stored in 
metal-lined receptacles. Unquestionably 
there are many violations of this re- 
quirement. There are detailed and rigid 
provisions for dry cleaners, moving pic- 
ture houses, industries causing any type 
of inflammable dust, automobile ga- 
rages, paint shops, concerns using or 
storing any type of inflammable liquid, 
and chemical plants. There are regula- 


tions as to fire extinguishers and 
sprinkler systems in certain type build- 
ings. 

There are requirements relating to 


the maintenance of aisleways through 
stored goods and prohibiting the piling 
thereof so as to obstruct doors or im- 
pair the operation of sprinkler systems. 
A King county jury within the past few 
months returned a verdict against a 
Seattle concern in excess of $40,000 
based upon a claim of negligence arising 
out of an ordinance violation in connec- 
tion with the storing of goods in such 
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a manner as to obstruct firemen and 
prevent them from extinguishing a fire 
of unknown origin which occurred in 
a portion of a building occupied by 
them. This fire eventually got away 
from the fire department and completely 
destroyed the building in question. 


Welding Operation 


Another pending claim involves a fire 
claimed to have been started as a result 
of conducting a welding operation in 
close proximity to an open oil diptank 
in violation of ordinance. 

Even if a concern in making its orig- 
inal installation complies strictly with 
the pertinent provisions of the fire and 
building ordinances, there is still in- 
volved the human element of continuous 
maintenance. It is quite common to 
find that the fusible link of a fire door 
has been removed, a portion of the 
sprinkler system shut off, or fire ex- 
tinguishers out of commission. 

It would seem that an agent who con- 
fronts the management of the average 
industrial concern located within a mu- 
nicipality with the applicable ordinance 
provisions should have little difficulty in 
convincing them of the likelihood of 
ordinance violation. 

There are also many recoveries which 
have been effected based simply upon 
the common law rules of negligence 
with no ordinance violation being in- 
volved. 

Illustration Is Found 


An apt illustration is found in the 
case of Prince vs. Chehalis Savings & 
Loan Association, 186 Wash. 372, 58 
Pac (2d) 290. Here the Chehalis Sav- 
ings & Loan Assn. was the owner of a 
building in Centralia, Wash., which had 
been used as a garage and place for 
wrecking used automobiles. This occu- 
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pancy was terminated and the building 
allowed to lapse into a state of general 
disrepair, combustible litter was allowed 
to accumulate and a fire of unknown 
origin destroyed the building, spread to 
and damaged adjoining property. The 
court held that regardless of how the 


fire started the building owner was 
liable for negligently maintaining the 


building in such a hazardous condition 
that a fire, once started, could spread 
to and damage other property. It is a 
well known fact that loaning agencies 
are quite insurance conscious and nor- 
mally carry full insurance protection. 
In this instance there was no insurance 
and it is not surprising that the associa- 
tion did not anticipate that such a lia- 
bility could arise out of the ownership 
of a vacant building. 

Another case occurring in Chehalis 
involved a garage attendant who, in the 
course of making a gasoline fill, negli- 
gently allowed gas to overflow so that it 
became ignited and damaged the build- 
ing and the property of other tenants. 
The garage operator made a settlement 
of approximately $30,000 rather than 
face litigation. 


Claim in Alaska 


A claim is pending in Alaska based 
upon the allegation that the occupant 
of a portion of a cannery had so negli- 
gently maintained and operated a gaso- 
line-powered eldectric generating unit 
that it started a fire which destroyed the 
entire cannery and caused a total loss 
of several hunderd thousand dollars. 

The foregoing illustrations are con- 
fined to this area and undoubtedly claims 
of similar nature are constantly being 
collected throughout the United States. 

Fire prevention experts tell us that 
the great majority of fires are prevent- 
able, which is merely another way of 
saying that they result from lack of due 
care, or what amounts to negligence on 
the part of some one. This does not, of 
course, necessarily mean that the ma- 
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jority of communicated fires would form 
the basis of a liability claim. If, how- 
ever, the facts surrounding origin and 
spread are carefully investigated, it is 
surprising upon how many occasions 
negligence may be established. The 
procedure is simplv to endeavor to as- 
certain the cause of the fire or spread 
thereof and if the same could have been 
prevented by the exercise of due care 
then foundation for a claim exists. . To 
determine the vulnerability of a risk to 
this type of claim, one need only con- 
sider the fire hazards which form the 
basis for writing ordinary fire .insur- 
ance. Nearly every structure has a heat- 
ing unit and electric wiring, defects in 
which could start a fire. Most defects 
which would start a fire could have been 
corrected by proper previous inspection. 


Common Fire Hazards 


Nearly all commercial establishments, 
including wholesale and retail stores, 
have, in addition to the above, one or 
more of the following common fire haz- 
ards: light, combustible materials, such 
as cloth, paper, shavings or accumulated 


litter, inflammable. dust, flammable 
liquids or materials subject to spon- 
taneous combustion. Also, every com- 


mercial establishment has the danger of 
negligence on the part of its. employes 
in the course of their employment, such 
flipping a cigarette in. inflammable 
material, leaving a pressing iron. un- 
attended, putting pennies in a fuse: box 
or leaving combustible material or mate- 
rial subject to spontaneous combustion 
in unsafe places. If the risk is located 
in a congested area where fire may. be 
communicated to other property any one 


as 


of the above may constitute the basis 
for a claim. 
The liability in question is not re- 


the fire. Smoke and water damage are 
stricted to damage by fire alone, but 
also includes smoke damage and damage 
resulting from water used to extinguish 
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important considerations for the risk lo- 
cated in a multiple story building. 
Smoke rises to the floors above and 
water permeates the floors below. Even 
though the actual fire is confined to the 
premises the occupant may be faced 
with material claims for smoke and 
water damage. 


Combination of Two Hazards 


If, then, this hazard exists and is 
largely unprotected by insurance, why 
is it that the insurance companies and 
their agents have not engaged upon a 
campaign of publicity to the end of pro- 


viding and selling appropriate protec- 
tion? Some probable reasons are as 
follows. This type of loss involves a 


combination of two hazards: that of fire 
and that of legal liability resulting from 
negligence, which is a casualty cover- 
age. The fire companies customarily 
extend their coverage to include prop- 
erty of others in the insured’s custody or 
upon his premises, but while the cov- 
erage may be available in certain other 
jurisdictions the Washington Surveying 
& Rating Bureau advises that there is 
no‘filing in Washington whereby fire in- 
surance may be written to coved adjoin- 
ing or adjacent premises. From a legal 
standpoint, and particularly under the 
broad provisions of our new insurance 
code, this coverage could be written by 
a fire company but apparently, at least 
in this state, it has been felt that such 
an extension would be an encroachment 
into the casualty field and that it was 
preferable to leave the solution to the 
casualty companies. 

Upon the other hand, it seems that 
the casualty companies, while willing in 
some instances to accept fire as an inci- 
dental peril among the many hazards 
which may result in legal liability, have 
been, at least up to a few years ago, 
somewhat loathe, except in cases of cer- 
tain special hazards, to offer a coverage 
where fire was in reality the primary 
evil. Until about six years ago the 
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owners, landlords and tenants, general 
liability, and comprehensive policies cus- 
tomarily excluded the hazard of fire 
from the property damage coverage. 
This exception was then eliminated and 
the policies now include the hazard of 
fire. 

Satisfied with Low Limits 


Apparently, however, the great ma- 
jority of insured who include in their 
insurance program protection against 
the hazard of property damage other 
than automobile are satisfied with a 
limit somewhere from $1,000 to $5,000, 
despite the fact that in most instances 
much higher limits can be obtained at 
what would seem to be an exceptionally 
low additional premium when the hazard 
of liability for spread of fire ‘is con- 
cerned. The premiums upon these pol- 
icies are customarily based either upon 
payroll or upon area and frontage and 
obviously have no logical relationship to 
the fire hazard involved. 

From a rating standpoint, it would 
seem that the fire companies are in a 
much better position to figure a proper 
premium than are the casualty com- 
panies. A logical method of arriving at 
a rate would be as follows. The first 
essential is the occurrence of a fire 
upon the insured premises so the fire 
rate would be a point of beginning. 
Secondly, the fire must spread to and 
damage property of others. There 
should, therefore, be a reduction from 
the initial fire rate based upon the 
likelihood of such spread and damage, 
arrived at by a consideration of the dis- 
tance away, value and combustibility of 
the exposures as shown on fire maps 
and the type of fire protection available. 
Third, there must be a further reduc- 
tion for the reason that there is no loss 
unless it is established that the insured 
was guilty of negligence in connection 
with the origin or spread of the fire 
which would render him legally liable 
for the ensuing damage. This should 
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be a very substantial flat percentage re- 
duction based primarily upon the ratio 
between all fire losses which communi- 
cate to and damage adjoining property 
and those which become involved in 
claims resulting therefrom. 

Also something in the nature of a co- 
insurance credit might be granted for 
the carrying of a certain percentage of 
what mi ight be logically assumed to be 
the maximum possible liability. 

Concerning such credit, it should be 
pointed out that under the casualty pol- 
icies previously mentioned the charge 
for an increase of property damage lim- 
its from, say, $1,000 to $100,000 would 
have a nominal cost in relation to what 
the charge would be under normal fire 
insurance rating practices, even if a most 


liberal coinsurance reduction were al- 
lowed. 
Except for the rating feature, how- 


ever, the coverage is fundamentally cas- 
ualty insurance. After the loss occurs 
it is strictly a third party claim and the 
function of the company is to protect 
and defend the insured against such 
claim. The policy provisions, claims de- 
partment and general business set-up of 
the casualty companies are specially 
adapted to this procedure whereas it is 
utterly foreign to the fire insurance com- 
pany. 

The three types 
previously referred to customarily ex- 
clude from the property damage cov- 
erage “property owned, occupied or used 
by or rented to the insured,” and “prop- 
erty in the care,-custody or control of 
the insured.” Coverage can be obtained 
under a fire policy as to property owned 
by the insured and as to personal prop- 
erty in the care, custody or control of 
the insured. A fire policy will not, how- 
ever, protect a tenant against loss or 
damage to the interest of the building 
owner in the building. There is, there- 
fore, still a gap where coverage is af- 
forded by neither fire nor casualty com- 
panies under present filings, to wit, lia- 
bility of a tenant for fire damage to that 
portion of the building occupied by him. 
One solution of this problem is for the 
tenant to enter into an agreement with 
his landlord whereby he is_ released 
from such responsibility. If such an 
agreement cannot be procured and the 
insured is desirous of protection, it 
would seem that resort must be had to 
a surplus line market such as Lloyd’s. 

In order to be sure of complete pro- 
tection, the only safe procedure is for 
the agent to carefully check and com- 
pare the coverage provisions and excep- 
tions of the various policies involved, 
particularly in view of the fact that the 
various forms are not all identical. 

From the standpoint of the agent it 
would seem that this relatively undevel- 
oped field would offer most attractive 
possibilities. 


Revise WAA Insurance 


of casualty policies 


WASHINGTON — War assets ad- 
ministration insurance setup has been 
reorganized. Harry McKee, who suc- 


ceeded Hugh Stephenson as insurance 
division director, has resigned and is re- 
ported on a long vacation. Grover D. 
Edwards, who had been his deputy, has 
been promoted to director. Everett 
Stryker is appointed deputy. 

Mr. Edwards set up insurance require- 
ments for RFC in the Chicago office 
before the war, and came here for war 
service with RFC and later the surplus 
property board. 

Mr. Stryker, with WAA since April, 
was engaged in insurance work 37 years 
at New York, with Firemen’s. 





Four Standard Accident Changes 


Several changes and promotions have 
been announced by Standard Accident. 

Melvin Ralston has been named claim 
representative at New York City. 

George E. Gerow has been appointed 
office manager, and Herbert J. Schuck, 
manager of the casualty department at 
Newark. Mr. Gerow has been at Phila- 
delphia and Mr. Schuck has been with 
New Amsterdam Casualty. 

John V. Slickis has been transferred 
from the claim department at Detroit 
to the claim office at Lakeland, Fla. 


Saginaw Hospital's Plan 
Results in Controversy 


SAGINAW, MICH.—J. C. Brown of 
Detroit, assistant general manager 
Michigan Hospital Service (Blue Cross), 
has informed officials of Saginaw od 
eral hospital it is uncertain whether 
the hospital will be permitted to poo | 
tinue as a participating institution in 
the Blue Cross plan on the month-to.-/ 
month basis now insisted upon by the 
hospital management. Hospital officials ' 
have refused to sign a full-term contract 
with the service organization, contend.| 
ing its reserves are insufficient and it 
operates with 4% of its income. 

Mr. Brown wid his organization was 





willing to go along on aq tentative 30-| 


day basis with the hope that, between 
now and the September meeting of 
Blue Cross trustees a satisfactory agree- 
ment can be worked out. He contended 
that operation of the plan on a basis 
within 4% of income was commendable 
but claimed that as of June 30 the plan’s 
contingency reserve exceeded $1,500,000, 

He claimed present payments to hos- 
pitals are “extremely liberal,” including 
allowance for depreciation on building, | 
furniture, fixtures and equipment and 
for interest on funded indebtedness. 

A group of Sisters of Mercy-operated 
hospitals in Michigan withdrew from 
the plan some time ago on the ground | 
Blue Cross patients were not paying | 
their share of hospitalization costs. 





Escapes Assessment 


The Tennessee court of appeals has 
absolved of liability for policyholder as- 
sessment by the receiver of Central Mu- 
tual of Chicago an individual on the 
ground that it had not been established | 
that he was a policyholder. 

Floyd Whittenberg, an auditor for the 
Illinois state bureau of liquidation, had 
testified that G. W. Magill was a policy- 
holder, but the court decided that this 
evidence was properly excluded since 
Whittenberg did not keep the records 
nor were they made or kept under his} 
supervision. 


William R. Walker, vice-president and/ 
treasurer of the Davenport Insurance} 
Corp. agency, Richmond, Va., is re-| 
cuperating from an illness which con- 
fined him to a hospital for a time. 
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C.P.C.U. Names 


(CONTINUED FROM PAGE 1) 
Herberich, Robert W., Herberich-Hall- 
Harter Agency, Akron; Hedges, J. Ed- 
ward, professor of insurance, Indiana 
University; Higgins, Stanley J., assist- 
ant manager, Lumbermens Mutual Cas- 
ualty, Los Angeles; Hughs, Carleton 
Nathaniel, assistant manager, North 
America, Atlanta. 

Jenner, Robinson, C., manager mis- 
cellaneous lines department, LaBow, 
Haynes Co., Seattle; Kaplan, J. George, 
Forman & Kaplan, New York; Lager- 
quist, Fred W., Jr., Lagerquist - Allen 
Co., Albany, Ga.; McCain, Elisabeth, 
Aetna Casualty, West Hartford; Mc- 
Cormack, John J., General Adjustment 
Bureau, Philadelphia. 

McLaren, Edward E., Barton, Curle 
& McLaren, Indianapolis; McManus, 
B., Jr., insurance broker, Los Angeles; 
Merrill, Deane Whitney, Thoms, Mer- 
rill & Company, Newark; Miley, Frank- 
lin Richard, assistant supervisor of 
agencies W. A. Alexander & Co., Chi- 
cago; Miller, Donald G., agency super- 
intendent Preferred Accident, New 


| York City. 


Myers, Kenneth G., Alexander Myers 
& Co., Seattle; Oakes, Frank L., Jr., as- 
sistant underwriter Aetna Casualty, 
Newington, Conn.; Paine, Ben F., Crown 
Insurance Agency, Long Beach; Pat- 
rick, Charles Minter, C. M. Patrick 
Insurance Agency, Dallas; Quick, Clyde 
W., superintendent bonding department 
Aetna Casualty. 

Ragland, Alphonso, Jr., Ragland In- 
surance Agency, Dallas; Rhodes, Fred- 


erick Atlas, Jr., manager casualty & 
bonding departments Texas General 


Agency, Houston; Roach, John B., su- 
perintendent agency department Aetna 
Casualty, Chicago; Roerink, Garrett W., 
supervisor of fire underwriting North- 
western National, Milwaukee; Sargent, 
H. P., C. P. Sargent & Co., Seattle; 
Scott, William M., United States man- 
ager Canadian Fire and Canadian In- 
demnity, Los Angeles. 
_ Sherman, John R., manager casualty 
lines Travelers, Salt Lake City; Skelton, 
B., vice-president & sales manager 
Rough Notes Co., Indianapolis; Stevens, 


Wm. H. B., Latham Stevens Co., Har- 
| tisburg, Pa.; Strauss, Walter, special 
agent Royal - Liverpool group, New 








) secretary 


York; Teeuwen, Louis J., 
Mutuals, St. Louis. f 
Terry, W. H. A. Lawrence, Highfill 
& Terry, Fort Worth; Toelle, R. May- 
nard, underwriter Fireman’s Fund In- 
demnity, Chicago; Van Wart, Donald 
R, Van Wart Agency, Beloit, Wis.: 
alker, Richard W., vice-president By- 
ron Reed Co., Omaha; Watson, John 
W., Herbert L. Jamison & Co. New 
York. 

Webster, Kenneth E., Chicago; 
Weiss, Albert L., general counsel Co- 
operative Casualty, St. Louis; Wheeler, 
larry, vice-president general insurance 
division, The Spann Co., Indianapolis; 
Yacker, Samuel, Equitable Society, Chi- 
cago; Yborra, Thomas J., superinten- 
dent production division, North Amer- 
ica, Philadelphia; Zeigler, Harold M.., 
Zeigler Insurance Agency, 
os Angeles. 7 


Hardware 


Ruling Requires Taxi Cover 


The Tennessee supreme court has up- 
held an act of the 1947 legislature re- 
quiring all taxicabs operating in Eliza- 
bethton to carry liability insurance. City 
Officials, following the decision, ordered 
a taxicab operators to secure insurance 
by Aug. 15 or take their cabs off the 
streets. The same law was passed with 
relerence to Johnson City and it is un- 
derstood this decision may be accepted 
to cover that city’s case too. 





Bh redbook of accident and health 
Olicy data—Time Saver. $5.00 from The 
ational Underwriter 
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Outlines Auto 
Problem of Day 


(CONTINUED FROM PAGE 18) 
fatal accidents, the frequency of acci- 
dents and serious injuries has con- 
tinued its upward trend. 

“In 1946 an automobile liability un- 
derwriting loss of $78 million was suf- 
fered by the stock casualty companies 
entered in New York state, following a 
loss in 1945 amounting to more than $30 
million for bodily injury and property 
damage combined. The cumulative un- 
derwriting loss for the period from 1942 
to 1946, inclusive, is $38,988,958 for the 
same group of companies. 

“Inadequate rates mean 
continuation of severe underwriting 
losses but also difficulty in attracting 
new capital funds to absorb the sub- 
stantial increase in automobile liability 
business which has continued unabated 
since the beginning of 1946. Several fire 
and casualty companies have already in- 
creased their capital under these condi- 
tions in order not to impair their surplus 
by reason of the absorption of more 
business. Company executives fully re- 
alize their obligation to afford insurance 
to the increasing number of car owners 
who appreciate the real need for protec- 
tion, especially in the light of the more 
stringent financial responsibility laws 
now being enacted by state legislatures. 

“This is a period which calls for calm 
judgment, clear thinking and the full co- 
operation of producers, underwriters, 
and state supervising authorities so that 
the automobile liability insurance busi- 
ness may be placed on a sound basis 
with rates that are reasonable and ade- 
quate from the standpoint of all con- 
cerned. 


“In the final analysis, the automobile 
accident record will improve only when 
the man behind the wheel fully realizes 
that he has it in his power to stop or, 
at least, to greatly reduce the terrible 
toll of deaths and injuries if he will but 
operate his car with the same degree of 
courtesy which he exercises with others 
in normal business, professional or social 
activities. It will take time to build 
highways suited to present day cars and 
speeds, to realize results from driver 
training now being carried on for the 
youth of our country, and to establish 
uniform traffic and automobile licensing 
requirements in all states. However, 
poor driving manners, on the other 
hand, can be cured at once. All that is 
needed is just a bit of thoughtfulness 
for the other driver and for the pedes- 
trian. Good manners on the road can 
prevent at least half the accidents. 


not only a 








The GENERAL ACCIDENT and 
POTOMAC are staunch supporters of 
the American Agency system and 
protect their agents and brokers by 
adhering strongly to the position 
that no business will be written 
except through properly licensed 


agents and brokers. 


Ask the representatives of these companies 
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International Slant 
on Fire Prevention 


(CONTINUED FROM PAGE 11) 


and educational material, especially on 
fire safety and prevention. There are 
many more calls for films on fire safety 
to be shown before clubs, schools, and 
other organizations. The schools are 
coming forward with a large volume of 
requests for instructive material about 
fires. The committee reports an im- 
mense amount of advertising through 
the press and radio, it being estimated 
that the radio programs of the Na- 
tional Board reach from 120 million to 
150 million people. More than 11 mil- 


lion pieces of literature were distributed 
last year, all carrying a significant fire- 
prevention message. 


Warning on Cigarettes 


“In the United States, as in this coun- 
try, careless smokers cause a very high 
proportion of available fires. Attention 
was drawn in New York to the fact that 
a Canadian manufacturer prints on each 
package of cigarettes the words, Cau- 


tion; prevent fires by match or cigarette; 
stub out before throwing away. A sim- 
ilar warning is not issued by any Amer- 
ican manufacturer. We do not know 
whether the present reduction in smok- 
ing in Great Britain to ease the dollar 
position can possibly have any effect on 
fire wastage, but perhaps an approach 


to British tobacco manufacturers to fol- 
low the example of their Canadian col- 
leagues might be considered one of 
the measures of the forthcoming fire pre- 
vention campaign. 

“A Visit wo coos 
has satisfied us 


as 


Scandinavian countries 
still more that there is 
an urgent need for fire prevention cam- 
paign. Danish fire business is improv- 
ing but Norwegian and Swedish is bad. 


We gather that in Sweden the first half 
of 1947 has brought as many claims as 
the whole of 1946, The severe winter 
left fire brigades helpless and the dry 
spring and a hot summer have not im 
proved matters. Interestingly enough 
there is a feeling—not unknown in Eng- 
land either—that the policy of full em- 


ployment to begin with is leading to less 
loyalty with the employers, and solidar- 
ity with the firm or factory. The result 
is that fires due to want of care are 
definitely on the increase. To counter 
this aspect of present social evolution a 
good deal of education in social respon- 
sibilities, compatible with newly-gained 
social rights, is required. Besides, as we 
have said above, no country can afford 
fire just now and that should be brought 
home by all possible means. 
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Montana Calls for 
Bank Agency Action 


(CONTINUE D FROM PAGE 2 
pseudo-independent agency, ora 
bank agency.” 

The defense that the 
insurance coverage to protect mort- 
gaged property or term loan insurance 
on the borrower’s life, to bolster the 
personal responsibility of the borrower; 
or additional insurance to protect all 
property, in anticipation of a deficiency 
on foreclosure or loan calls, coupled 
with the fact that the borrower is re- 
ferred to a bank agency, either actual 
or pseudo, is no defense insofar as a 
pseudo-independent agency is concerned, 
as the bank, in fact, is the agency and 
the agency is merely a blind through 
which the bank conducts its insurance 
business.” 

Any action taken by the department 
“must attach to the company, well 
as to the company’s agency representa- 
tive,” the notice declares. 

“In fact, culpability is directly con- 
nected to the company, as the com- 
pany’s production departments, through 
the appointment of a bank agency, either 
directly as such or through a clandestine 
maneuver, initiated the situation which 
has led to a complaint being filed with 
the department, which said complaint 
apparently is not without foundation. 


direct 


bank requires 


as 


“The department is of the opinion 
that all licensed companies must now 
realize that the period of war hysteria 
is past, and that business must return 
to fundamentals. The department is 
further of the opinion that all compa- 
nies should be given an opportunity 


have arisen 
administrative 
or manned by 
due to the 
of employes.” 


to correct abuses which may 
through the years when 
offices were undermanned, 
inexperienced personnel 
rapid change-over 


Club Offers New Course 


MINNEAPOLIS — The Insurance 
Club of Minneapolis will sponsor an ele- 
mentary course in casualty insurance for 
young men and women employed by 
club members to meet Monday evenings 


with Robert L. Pugh, superintendent of 
agents Aetna Casualty as instructor. He 
conducted similar course for the club 
last year, Later a fire and marine course 
will be offered. The club will pay the 
entire cost above the amount assumed 
by the city department of education. 
The committee in charge is Fred D. 


Weld, 
M. W. 


secretary Northwestern F. & M.., 
Galen and Mr. Pugh. 





New Committees 
of Commissioners 


(CONTINUED FROM PAGE 1) 
industry: John A, Diemand, chairman; 
Arthur LaFrentz, S. Bruce Black, Wil- 


liam H. LaBoyteaux, J. Arthur Nelson, 
William D. Winter, William D. O'’Gor- 
man, Kenneth Bell. 

All-industry committee — John T. 
Byrne, American Institute of Marine 
Underwriters: Robert L. Hogg, Amer- 
ican Life Convention; A. V. Gruhn, 


American Mutual Alliance; Floyd E. 


Jacobs, American Reciprocal Associa- 
tion; Hovey T. Freeman, Associated 
Factory Mutual; Ray Murphy, Assn. of 


Casualty & Surety Companies; J. F. 


Follman, Jr., Bureau of Personal 
A. & H. Underwriters; C. C. Fraizer, 
H. & A. Underwriters Conference; Har- 
old Wayne, Inland Marine Underwrit- 
ers Assn.; Edward L. Williams, Insur- 
ance Executives Assn.; Bruce E. 
Shepherd, Life Insurance Assn. of 
America; Carl P. Daniel, National Assn. 
of Casualty & Surety Agents; Henry 
Moser, National Assn. of Independent 
Insurers; W. Ray Thomas, National 
Assn. of Insurance Agents: H. E. 
Moore, National Assn. of Insurance 
Brokers; Philip L. Baldwin, National 
Assn. of Mutual Insurance Agents: J. 


Raymond Berry, National Board of Fire 


Underwriters; Foster F. Farrell, Na- 
tional Fraternal Congress; E. V. Roth, 
Surety Assn. of America. 

Fire prevention — McKenzie, Arkan- 
sas, chairman; McCormack, Tennessee, 
vice-chairman; Wilson, Kentucky; Duel, 
Wisconsin: Knowlton, New Hamp- 
shire: Mueller, South Dakota; Bisson, 
Rhode Island; Hanley, Maryland. 


Interstate rating and irregular under- 
writing practices Forbes, Michigan, 
chairman; White, Mississippi, vice- 
chairman; Sullivan, Washington; 
Bowles, Virginia; Jackson, Missouri; 
McCormack, Tennessee. 

Industry fire committee on interstate 


rating — Chase M. Smith, chairman; 
George H. Duxbury, Ivan Escott, John 
\. Diemand, William D, Winter, John 
R. Barry. Advisers to the committee, 
John R. Dumont, Harold M. Hess, 


Hovey T. Freeman. 

Industry casualty committee on in- 
terstate rating—Rollin M. Clark, chair- 
man; Harold J. Ginsberg; Hubert W. 
Yount; James M. Haines, Charles J. 
Haugh. Advisers to the committee, Wil- 
liam Leslie, Frank A. Fleming. 

Uniform accounting — Gibbs, 
chairman; Carey, New Jersey; 
New York. 


Texas, 
Dineen, 
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Big Insured Canvass 
All Corners 














& 
(CONTINUED FROM PAGE 2) | 
showing from the standpoint of pren- f 
ium income. They have followed a strict | 
plan of underwriting and handling of j 
agents. They are not canceling business Wash. 
of their agents today nor are they refus- 
ing to accept good business from them, )s S 
They however, make it very plain that | in pe 
they are not taking on the troubles off 
other companies. That is, they are not} The annt 
going to handle business that has beenj ington Ass 
canceled by other companies, nor are} being held 
they taking agents of other companies§executive | 
that have been spoiled by a_ previous presidents 
training. Companies that have been following < 
traveling the middle of the road realize} was precec 
that they cannot afford to take undesir-} which Ame 
able business at this time because} were hosts 
their own agents would be affected. The sistant vice 
loss ratio would immediately increase. } Seattle offic 





Some companies are panicky and— The exec 
many agents are in that condition. Such{ eral hours 
companies are endeavoring to reach} py E.R. R 


solid ground but they are floundering.§ man resolt 
The well governed companies are show-| session for 
ing a normal increase in premiums. They} Wednesday 


are just as careful in their underwriting| 
have) Carr to Be 


and handling of agents as they 
been. They have gotten the confidence H. Eldric 


of their agents now that the situation is! 
well known because the producers know! elected pres 
that they are being protected. Agents) year as cha 
hereafter, in the opinion of many officials} f mittee. It | 
will watch very carefully the manage- 
ment of companies and will only take on| 
those that have proved their ability to} 
handle a boat in the midst of a storm 
Such companies listen to no plea to at- 


Inc., Bellin 


cent years 
' president. 
Tuesday 
sessions at 
| were prese1 


cept business that has been thrown over-| field, Jr. k 

” , 1 ~ . ie « a oents i 
board by other companies and agent National , 
other than their own. 


There wa 
Lake Coeur 
ticipating ir 


Reduce Commissions 


Some companies have notified their Mani 
agents that while they will take ther pat Manito 
automobile business, their commission) ¥45 to end 
will have to be reduced. j sored 1 by U 

It is rather surprising to see some ) banquet wit 
the old time sound well sdmninissenl Spokane lo 
companies applying the brakes and cut W. 
ting down in many quarters. Some have president, | 
almost shut down on new business. S€ssions, 

The offices that have large lines afé 
stretching every possible point * <_ Form Ne 


market and get proper coverage. 
stance packing plants present a o for Carr. 
ain: 2 9 as > 
Jem although they are not so difficult as Elmer W 
they were a year ago. Packers came to’ ; : 

} ‘3 ion Agenci 
the conclusion that they must act t) Q.4) i rae 
gether to get their plants in good cond organized P 


tion and be fire prevention conscious ior the pur 
They have made many improvements erating sub 
and have lessened the hazards in a nut: Capital, full 
ber of respects. They have a watchman up of 100.0 

large 
on deck at all times. There are larg The group 


values in these plants. Years ago whet} 
meat in the packing plants was worth 
10 cents a pound, the situation was far 
different from now when it is rated aty 
40 cents a pound. Agents having thes 
large risks are endeavoring to get as ful 


\ ualty comp: 
J visions, N 
garding pla 
more comp 
fornia wher 
buyers spec 


coverage as possible from Londo convenience 

Lloyds and in fact, amy companies tht) “y, Bon: 

will take a line. Laren, vice 

cies, vice-p 

e «ge . e assistant : 

United Pacific Files Six agency, are 
Month Term Auto Form ge 


dan, secreta 


United Pacific of Tacoma has filed a President P 


six-month term automobile policy fo! Surance Fai 
bodily injury, property damage. fire Callison, pr 
theft and collision. Provision is made té Francisco; 
extend the six-month term by paymet! cific Plumb 
of premium within 30 days of expiratiom F. Par 
of the preceding six-month term. If the "onal Bank 
premium due is not paid within 30 days ynePP. re 
the policy automatically terminate) “@0Utactur 
without notice as of date premium wa 
due. : G. A. B. 
Premium for the six-month policy § 
50% of the annual premium presently Branch ¢ 


filed, plus an additional premium of 1% 


=, FY 


or 50 cents, whichever is greater; PM to succeed 
vided, however, when the coverage * the Butte, } 
written to include both third party # justment B 
well as direct damage policies the tol] resigned to 


additional premium for all coverages "§ ment in ch: 
1% of the total, or 50 cents, whichev§ new rating 
is greater. Mr. Bart 
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a strict | 
‘ing “la. writers Adjusting in Chicago 1924-1937 
Tefal Wash. Agents Meet joined the bureau at San Francisco in 
lin Spokane re ag Oo og Br 
: ‘ oranch manager serving 
in hat | p in San Francisco, Fresno and Stockton. 
ire not) ~The annual convention of the Wash- J. A. Ritsema has been promoted to 
s beenfington Assn. of Insurance Agents was adjuster in charge of the Santa Monica, 
or arelbeing held this week at Spokane. The Cal., office. He succeeds J. A. Adair, 


executive committee and local board 
presidents held a conference Monday 
following a get-together dinner which 
was preceded by a cocktail party at 
ndesir- ! which American - Associated companies 
yecauseswere hosts. Carl B. Birkenmeyer, as- 

‘d. The# sistant vice-president in charge of the 

ease. | Seattle office, handled arrangements. 

y andf The executive committee spent sev- 
Such{ eral hours reviewing resolutions offered 
reach} by E. R. Reynolds, Walla Walla, chair- 

dering. | man resolutions committee. A closed 

- show-f session for members only was_ held 
. They t Wednesday. 


Ww ritin 
. vig Carr to Be Advanced 


fide nee} : 
ation is 


panies § 
revious 

been 
realize | 


H. Eldridge Carr of Sabine L. Carr, 
‘Inc. Bellingham, was expected to be 
s know} elected president. He has served in the 
Agents} year as chairman of the executive com- 
ficial} mittee It has been the custom in re- 
1anage} cent years to elevate the chairman to 
ake ‘1 president. 
ility to} Tuesday was given over to two open 
storm sessions at which all prepared papers 

to a} were presented. President Guy T. War- 
n ove} field, Jr., of N.A.LA. spoke on “Your 
agen! National Association in Action”. 

There was a boat ride Wednesday on 
Lake Coeur d’Alene for those not par- 
ticipating in the annual golf tournament 
at Manito Golf Club. The convention 
was to end with a cocktail party spon- 
sored by United Pacific, and the annual 
banquet with State Senator J. H. Happy, 
Spokane local agent, as chairman. 

F. W. Norgard, Yakima, retiring 
president, conducted all the business 
sessions. 
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Form New Holding Company 
for Carriers in California 


Elmer W. Bonstin, president Cal-Un- 
ion Agencies, San Francisco, and sev- 
eral well known business associates have 
organized Producers Underwriting Corp. 
for the purpose of organizing and op- 
erating subsidiary insurance companies. 
Capital, fully paid up, is $1 million made 
up of 100,000 shares of $10 par value. 
The group plans a new fire and cas- 
ualty company with broad charter pro- 
visions. Mr. Bonstin’s statement re- 
garding plans emphasized the need for 
more companies, particularly in Cali- 
fornia where an increasing number of 
buyers specify California companies for 
convenience. 

Mr. Bonstin, president; W. B. Mc- 
Laren, vice-president Cal-Union Agen- 
cies, vice-president, and A. J. Weiler, 
| assistant secretary of the general 

agency, are officers of the new holding 

company. Directors include F. M. Jor- 
dan, secretary of state; H. S. Truslow, 
president Pacific Insurance Co. and In- 

surance Factors, Honolulu; Dr. F. W. 

Callison, president Westland Life, San 

Francisco; T. F. Smith, president Pa- 

cific Plumbing & Heating Supply Co.; 

. F. Partridge, president First Na- 

tional Bank, Richmond, Cal., and P. C. 

Napp, retired vice- -president Yuba 

Manufacturing Co. 
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Bartlett has been appointed 


r; PM to succeed J. D. Kelly as manager of 
rage *) the Butte, Mont., branch of General Ad- 
arty 2 justment Bureau. Mr. Kelley recently 
¢ t0#F resigned to join the Montana depart- 
ante ment in charge of administration of the 
1¢ . 


new rating law. 
Mr. Bartlett, 


who was with Under- 


who has ioleed the claims department 
of a bureau company. Mr. Ritsema has 
been with the bureau since 1943, prior 
to which he was with companies as 
an underwriter and adjuster. 





Independent Rating Bureau 
Closed; Beeman to Kolob 


S. Locke Beeman, 
pendent Rating Bureau at Salt. Lake 
City since 1941, is closing his office be- 
cause all companies in his territory are 


manager of Inde- 


subscribing to the Pacific Rating Bu- 
reau. 
Mr. Beeman is joining Kolob Corp., 


general agency, as special agent. 


Certificate Is Authorized 


LOS ANGELES—Colonial of Los 
Angeles was granted a permit by Com- 
missioner Downey to issue a contribu- 
tion certificate in amount of $50,000 to 
the McNabb general agency. The com- 
missioner Dec. 28, 1945, granted permits 
A and B to the company to issue contri- 
bution certificates in amounts of $50,000 
and $150,000; Dec. 3, 1946, permits C 
and D for $50,000 and $12,242, all to the 
McNabb agency. With permit E, the 
contribution certificates of the company, 
all issued to the same agency, total $312,- 
242. 


Jackson, Wartield to Talk 


PORTLAND, ORE.—Ward Jackson, 
Pacific Coast manager for Crum & For- 
ster, San Francisco, will discuss various 
fire problems at the convention of the 
Oregon Assn. of Insurance Agents at 
Eugene, Aug. 21-22. The leading ad- 
dress will be given by Guy T. Warfield, 
Jr., president N.A.I.A. 











Thompson-Elwell Named 


SEATTLE—Stuart G. Thompson-E]- 
well Co. has been named general agent 
for Capital Fire of California, a member 
of the Royal-Liverpool group, for Wash- 
ington and Idaho Panhandle. 





Cook Leaves for Hawaii 


After more than a month in the of- 
fice of the Pacific Board familiarizing 
himself with procedures and responsi- 
bilities of a rating bureau, C. W. Cook 
left for Honolulu to become engineer 
with the Hawaii Rating Bureau. He 
has been in the fire and casualty busi- 
ness since 1936, first with Swett & Craw- 
ford, and after returning from war serv- 
ice with Security of New Haven and 
General of Seattle. 


Irwin Joins Kolob Corp. 


R. F. Irwin, who has been with the 
Laclede general agency at St. Louis 
for 15 years, has joined Kolob Corp. as 
underwriter in charge of all miscella- 
neous lines. 

Kolob Corp. has recently taken on 
representation of North American Life 
& Casualty as general agents in Idaho 
and Nevada for accident and health. 


Plan Dinner for Wartield 
The King 

will ——. 

field, Jr., 





County Insurance Assn. 
ee Guy T. War- 

A.I.A. and his family at 
a buffet Fo Aug. 8 in Seattle. Mr. 
Warfield, accompanied by Mrs. War- 
field and their son, Guy III, will spend 
some time in Seattle following this 


week’s Washington agents’ convention 
in Spokane. They will vacation in the 
Puget Sound area, visiting Victoria and 





Vancouver, before going down the 

Coast to Oregon and California. 

Junior High School Burns 
SALT LAKE —The Cyprus junior 


high school at Magna, 18 miles west of 
here, was destroyed by fire with $96,000 
damage. It is learned the building and 
contents were covered by insurance 90% 


to value. Cause of the fire is believed 
to have been boys setting off fire 
crackers. 


Broadens Membership Rules 


The Insurance Assn. of Los Angeles, 
which recently adopted new by- laws 
making it a representative trade organi- 
zation, announced it would consider ap- 
plication for membership from any full 
time agent or broker who may qualify 
but heretofore was ineligible. 
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Manuel Gorman to 
Be Mo. Headliner 


ST. LOUIS—Manuel M. Gorman, 
special assistant to the Attorney General 
of the United States, will speak at the 
annual meeting of the Missouri Assn. of 
Insurance Agents here Oct. 3, giving “A 
Discussion of Public Law 15 and Its 
Implications in Missouri.” 

Other speakers will include Alpha 
H. Kenna, manager Kansas Assn. of In- 
surance Agents, “Love It or Leave It,” 





Harold O. Molitor, manager of Trans- 
portation, Chicago, “Floor Plan, Install- 
ment Sales Floater in Missouri;’ Roy A. 


Duffus, Rochester, N. Y., who will lead 
a forum for making casualty business 
more productive; W. G. Power, General 











COLORADO 





Braerton, Simonton, Brown, 
Inc. 


527 Gas & Electric Building 
Denver 





Ritter General Agency 


FIRE—SURETY—CASUALTY 
955-62 Gas & Electric Building 
Phone CHerry 7451 


Denver 2, Colorado 
Colorado—Wyoming—New Mexico—Utah 





ILLINOIS 





W. A. Schickedanz 
Agency, Inc. 


10-A WEST WASHINGTON ST. 
PHONE 644 


BELLEVILLE 











GENERAL 
AGENT 


He is not your competitor, but in- 
stead, as a good neighbor, is 
always ready to help YOU as a 
LOCAL AGENT. He covers his ter- 
ritory thoroughly, is familiar with 
local conditions, and invites you to 
call upon him for cooperation or 
assistance. 





ARKANSAS 





E. E, Raines Company 
Little Rock 





KENTUCKY 





Bradshaw & Weil General 
Agency Co., Inc. 
Louisville 





MINNESOTA 


THOMAS G. LINNELL Inc. 
GENERAL AGENTS 
Baker Building 
Minneapolis 2, Minnesota 
Phone Main 7596 


Gagtneen = — Fy tw — Home 
ffice Service 








NEBRASKA 





Midstate Underwriters, Inc. 
FIRE AUTOMOBILE MARINE 
1909 Harney Street 
Omaha, Nebraska 
Nebraska, Iowa & ——— 


Denman Kountze N. N. Kemmler 
Clair E. Wilson Charles R. Holoubek 











@ Know the General Agent in your locality. Write the office nearest you. 

















DIST. OF COLUMBIA 


HieNATIONAL UNDERWRITER 


Dice. dondte 7, 1947 





—_—. 





A DIRECTORY OF RESPONSIBL Emmons, 


INDEPENDENT ADJUSTERS ° 


MICHIGAN 








Established 1921 


NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
REPRESENTING COMPANIES ONLY 
ALL LINES — 24 HOUR SERVICE 
WASHINGTON 5, D. C. 

Richmond 19, Va. Hagerstown, Md. 
Winchester, Va. Baltimore 2, Md. 
Cumberland, Maryland 


ROBERT M. HILL E. B. BYSTROM 


ROBERT M. HILL COMPANY 


INSURANCE ADJUSTERS 
a 
600 Griswold Street, Detroit 26, Michigan 











WILSON ADJUSTING CO. 


INVESTIGATORS 
ADJUSTERS for INSURANCE COMPANIES 
ON ALL TYPES OF CLAIMS 


District of Columbia and Adjacent Territery 
CHARLES E. WILSON 
JOHN F. COONEY 
721 Denrike Building Washington, D. C. 
NAtional 8050 Night Phone: DEcatur 7390 





WAGNER AND GLIDDEN, INC. 

TOPLIS AND HARDING, INC. 

INSURANCE ADJUSTMENTS 
ALL LINES 


Chieago New York 
Lee Angeles 


Detroit 











FLORIDA 





MIAMI 
RAYMOND N. POSTON 


Adjusters all lines 
1565 Congress Bldg., Telephone 9-6449 


MICHIGAN ADJUSTMENT BUREAU, INC. 
Adjusters—All Lines 


Home Office 


7. 208 No. Capital Ave. 
Branches: Detroit — Saginaw 
Grand Rapids — Kalamazoo 














S. W. CARSON, Insurance Adjuster 


All Lines 
Serving Central Florida from Two Offices 


14 E. Jefferson St. 130 Ivy Lane 
Orlando Daytona Beach 
Phone 2-1649 Phone 2802 
16 Years Experinece é 





WILLIAM H. SEXTON 


Adjuster 
All Lines — Companies Only 
114 E. Front Street 
Traverse City, Michigan 














ILLINOIS 





Phone Harrison 3236 


THOMAS 1. NORTH, INC. 


Adjusters All Lines 
195 W. Jackson Boulevard, Chicage 4 





THOMAS D. GEMERCHAK 


INDEPENDENT ADJUSTER 


FIRE, WINDSTORM, INLAND MARINE 
CARGO AND AUTOMOBILE LOSSES 


305-6 Great Lakes Life Bldg., Cleveland 14, O. 
Phones: Off. Su. 2666 — Res. Fa. 9442 
36 years experience 











LEE W. ROBINSON 


Insurance Adjuster & Surveyor 
Fal] Marine Coverages Exclusively 


175 West Jackson Boulevard 
Chicago 4 Wabash 0883 


OSCAR R. BALL 


Investigations and Adjustments for 
Insurance Companies 
FIRE AND ALLIED LINES 
1203 Citizens Building 
Cleveland 14, Ohio 
Phone: CHerry 6192 











PHONE 2-0441 DAY OR NIGHT 


FRED A. MARTIN 
CASUALTY ADJUSTER 
43 First National Bank Building 
PEORIA 2, ILLINOIS 
Central Illinois Since 1925 





EARL A. COHAGEN 
GENERAL ADJUSTER 


Fire - Tornado - Inland Marine - Automobile 
17 Years Experience 


Room 407—33 N. High St., Columbus 15, Ohio 
Within Radius of 60 Miles of Columbus 
Phones: Off. Ad. 2625 Res. Ra. 7840 





OKLAHOMA 








J. L. FOSTER 

$14 First National Bank Building 
Springfield, Illinois 

Fire - 


Automobile - Casualty 


WOODARD CLAIM SERVICE 


Insurance Adjusters 


403 Tradesmens Bank Building 
Oklahoma City, Oklahoma 


Investigation — Adjustment — Subrogation 
Al Lines 


Insurance Night 
Phone 4-5782 
Day 3-0427 5-9662 








INBIANA 


PENNSYLVANIA 





EUGENE McINTYRE 


Adjustment Co. 
All Lines of Automobile, Casualty and 
Inland Marine 
Eight East Market Street 
Indianapolis 
Branch Offices: Muncie, Indiana and 








Terre Haute, Indiana 





TOENSMEIER ADJUSTMENT SERVICE 


48 N. Queen St., Lancaster, Pa. 
Telephone 3-7652 24 Hour Service 
14 years large company experience 
All Casualty and Inland Marine 
Southern Pa. and Northern Maryland from 
Reading and Harrisburg to Hagerstown 








IOWA 


TEXAS 





RAY L. LAWLOR, INC. 
Higley Building, Cedar Rapids, lowa 
Phone 2-1111 
INSURANCE ADJUSTERS 
Fire, Taniten ie or Lines 


Ci National | Bank Bs Buildin 
N : J 6394 











31 years experience as Claim Adjuster and 
t references from former 
employers =a others. 


O. K. JACKSON 
125 Kennedy Avenue 
San Antonio, Texas 











Motors, “Hellzapoppin—With Plenty to 
Sell;” William P. Welsh, vice-president 
of N.A.LA., “National Association Af- 
fairs,” and Walter C. Ploeser, member 
of Congress and partner in the Ploeser, 
Watts & Co. agency, St. Louis, who will 
be the dinner speaker. 

The association’s executive commit- 
tee will meet the evening of Oct. 2. 





Fons Agency’s 60th Year 


Fons & Co., Milwaukee insurance and 
real estate agency, and its associated Na- 
tional Savings & Loan Assn., are ob- 
serving their 60th anniversary. Louis 
A. Fons, who has been associated with 
the latter organization since 1903, has 
been president since 1939. He started in 
an agency office at 13 but continued his 
education after working hours. In 1899 
he became a partner of his employer and 
in 1910 the company was incorporated 
as Fons & Co. Later his brothers, 
Frand and Edward, joined the business 
with the two others, Stephen and John. 
Mr. Fons has been a senator and has 
been active in civic work and develop- 
ment of Milwaukee’s south side. 





DeHartog Waupun President 


WAUPUN, WIS. — The Waupun 
Underwriters Assn. held its annual 
meeting at Rock River Country Club 
following a dinner and elected John de 
Hartog, “Ir., de Hartog agency, as presi- 
dent; James Kastein, Kastein-Rikkers 
agency, vice-president, and Miss Lillian 
Loomans, L. Loomans agency, secre- 
tary-treasurer. Sheldon E. Meyer was 
appointed program chairman, 


St. Paul Fire Loss Down 


July fire loss in St. Paul was esti- 
mated at $40,000 compared to $139,337 
in July, 1946, Fire Chief William Su- 
deith reported. Aggregate loss for the 
first seven months was $452,000 com- 
pared to $479,000 in the same period last 
year. 





NEWS BRIEFS 
Jean P. Bradshaw, a partner in the 
Lebanon Insurance Agency, Lebanon, 


Mo., may be the Republican candidate 
for governor of Missouri next year. He 
was the Republican nominee in 1944 
and was defeated by Governor Phil M. 


Donnelly, Democratic. However, un- 
der the circumstances Mr. Bradshaw 
made a_ very. creditable showing 


and for that reason will get strong back- 
ing for the nomination in August, 1948, 
from all sections of the state. 


Henry J. Lussem and H. W. Kenyon, 
state agents for Sun and Sun Indemnity, 
have moved to larger quarters in the 
Empire building, Des Moines. 

The Youngen agency of New Philadel- 
phia, 0., has been incorporated. 5S. I. 
Youngen will continue with the agency 
for a while. Partners and officers are 
R. A. Youngen, president; R. L. Coleman, 
secretary-treasurer; Anna M. Coleman. 


Hall’s agency (Russell Miller) at Cen- 
terburg, 0O., has been sold to Paul 
Wright, formerly with Glens Falls In- 
demnity. A meeting was held at Cen- 
terburg Monday when details were com- 
pleted for the ‘transfer. 





Texas Safety Committee 
Formed by Governor 


Texas Fire Commissioner Hall, who 
also is ex officio state fire marshal, has 
been named chairman of the 28-mem- 
ber committee on a fire prevention and 
protection program for Texas which 
will meet Aug. 7 to organize. Governor 
Jester, who appointed the committee, 
charged it with “taking the most com- 
prehensive and far-reaching action to 
protect life and property.” 

Others named are: Texas Casualty 
Commissioner Gibbs; R. B. Cousins, 
Jr., manager Texas Insurance Advisory 
Assn., Austin; George Hawley, chief 
engineer Texas fire insurance depart- 
ment; A. S. Briggs, manager Fire Pre- 
vention & Engineering Bureau, Dallas; 
Eugene Sanders, fire prevention chief 


chairman Natl. Assn. of  Insurang 
Agents fire prevention committee, Hons. 
ton, and Miss Olga Juniger, educations 
supervisor Texas department. 


I 
Texas department; Julius havi, vial 





Dallas Agents See Movie 


More than 175 local agents and com. 
pany men attended the membership 
meeting of the Dallas Insurance Agent 
Assn. to see the technicolor movie “C3. 
tastrophe, Unlimited” which shows the! 
dramatic scenes of three disasters which 
caused an insured loss of some $60 mil. 
lion in Texas in a 12-month period, 
These were the San Antonio hailstorm} 
of May 16, 1946, insurance loss $7,500.) 
000 in 20 minutes; Texas Panhandle tor-| 
nado of April 9, 1947, property loss of 
some $4 million, and Texas City ex-| 
plosion, loss exceeding $50 million. The’ 
picture was made by the General A¢. 
justment Bureau, which with the Dallas’ 
association is sponsoring it as a — 
relations project. 


Memorial to Young Pipkin | 


MEMPHIS, TENN.—A memorial to} 
be made annually by the Junior Cham- 
ber of Commerce will be called the 
Perry Pipkin, Jr., award in honor of 
the son of Perry Pipkin who was killed\ 
in an auto accident last year and in rec-| 
ognition of the father’s outstanding serv-| 
ice to the chamber. Mr. Pipkin is 2 
member of the A. E. Pipkin & Son gen- 
eral agency. 


EAST 


Companies Retrench in N. J. 


Due to High Losses 


NEWARK-—Stock fire companies art 
withdrawing from some New Jersey 
agencies due to high losses which in the 
first half of 1947, totaled 25% ove 
the same period last year. This has result? 
ed in some difficulty for agents and bro-§ 
kers placing business. The greater parto! 
the losses this year have been among 
mercantile risks, and 60% have beet 
heavy. 

The same situation exists in casualty, 
and many companies now are writing 
only preferred risks and are not eagée 
to write them. Several casualty com: 
panies have given orders not to accept 
any new business, relying entirely on ft 
newals, providing the loss ratio has been 
low. 

Losses have been higher in casualty 
than fire, and it is generally felt that thi 
is the time to take stock and initiate at: 
tion to reduce losses. 


Discontinues Boston Office | 


Due to budgetary limitations imposét} 
by Congressional appropriations, _ tht 
Boston regional office of Federal Pub 
lic Housing Authority will be discot 
tinued Sept. 1. Insurance policies {0 
local housing authorities operating pub- 
lic housing projects in New Englant 
were reviewed and approved at Bosto 
In future such supervision will be hat 
dled from New York where the work @ 
the two regions will be consolidated. 

Robert W. Page, insurance advisor # 
Boston, will be replaced by Robert 
Berman of New York. Mr. Page’s plats 
for the future were unannounced. 


N. E. Mutual Agents to Mee! 


BOSTON—The Mutual Insurance 
Agents Assn. of New England will holt) 
its annual meeting and an education? 
conference at Copley Plaza hotel Sept 
18. An afternoon conference will strés 
office management and there will be? 
business meeting and dinner afterwart 


Miss Levine Now Secretary 


NEWARK—Miss Hazel Kirk Levint 
head of the home office library of Mt 
tual Benefit Life, has been elected se 
retary of the Insurance Group of See 
cial Libraries Assn. She is one of 
best known librarians in the ne an 
tan area. 
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RADITION has it that the Indians sold the 
Tie they called Manchonac to Lion 
Gardiner for one large black dog, one gun, 
a quantity of powder and shot, some rum, 
and a few Dutch blankets. Whatever the 
terms of the transaction, the deed of pur- 
chase was later confirmed by an English 
crown grant giving Gardiner full manorial 
rights. Gardiner moved his family there in 
1639 and formed the earliest English § 
settlement in New York State. 

Fair and tactful in his dealings 
with all men, Lion Gardiner was pre- 
eminently fitted for the task of set- 
tling a new country. A remarkably 
close and steadfast friendship existed 
between him and Wyandanch, 
sachem of the Montauks, who in his will 
named Gardiner guardian of his son. When 
the chief’s daughter was captured on her 





No other American estate has been so long in the possession of one family 


— GARDINER’S 
“WAY STATION OF 





The marker tells. segs peas ; 
of loot restored is Still in the family’s possession. 








wedding night and her husband killed by 
other Indians, the bride was restored to her 
parents through Gardiner’s efforts. 
Handed down from one generation to 
the next, Gardiner’s Island prospered but its 
annals were far from uneventful. No place 
along the coast was more persistently fre- 
quented by ocean rovers and by foreign 
enemies in times of war. In 1699 Captain 
Kidd landed there and buried treas- 
ure. For some reason he took the 
proprietor into his confidence, at the 
same time demanding food. The re- 
past so tickled Kidd’s palate that he 
gallantly presented Mrs. Gardiner 
with an exquisite cloth of gold, which 





Less considerate than Captain Kidd were 
the many privateers and smugglers who 
pillaged the island in later years. In 1728 a 
band of desperadoes 
wounded Gardiner 
and carried off all the 
family silver except 
for one tankard. Dur- 
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AUTOMOBILE - 





ing the Revolution and War of 1812 British 
soldiers frequently landed there to forage 
for supplies. 

This 3,300-acre island off the eastern end 
of Long Island is still owned by a direct 
descendant of Lion Gardiner, though un- 
fortunately the last manor house was de- 
stroyed by fire in January, 1947. 





The impressive manor house was built in 1774 


The Home, through its agents and brokers, 
is America’s leading insurance protector 
of American Homes and the Homes of 
American Industry. 


*« THE HOME « 
Sraurance 


Company 


NEW YORK 


MARINE 
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Look at these price tags! 


There’s no place like home...for disabling 
accidents. 

The “price tags” show the cost of typical 
accidents...flaming grease on stove...faucet 
handle that snapped ... screw driver that 
slipped ... stepladder that crashed . . . tum- 
bler that broke in the dishpan...icy steps. 


All mean a family out of pocket, perhaps 
with income cut off. 

The total cost of home accidents is stag- 
gering... but not for Hartford-insured fam- 
ilies! Hartford Accident Insurance policies 
can be fitted to your requirements by your 
Hartford Agent or Broker. 


Z i O7 Wtar+ dar ‘ 

y Veet vale. (0.000 

Y trwent imaurance 7500 

B ourmay loae *2500 
A\ANANANANAAANANS 
Simple arithmetic! 


Nobody knows! And funds are missing, 
too. Hartford Blanket Fidelity Bonds give 
complete protection against embezzlement 
losses and cover all employees. 


It’s as simple as this: unless ves 
surance covers present valu 

to lose the difference. Ask y 
agent or broker to help you a¢ 
surance plan to cover adeq 
home and furnishings. 


Hartford Insurance 


Hartford Fire Insurance Company « Hartford Accident and Indemnity Company 


ids squarely back of the 
‘tter call your Hartford 
ough. He'll replace it 


Picture of protection. 


Here is a symbol of security—of 
practical friendship when you aré 
in trouble—of large resources. The 
Ilartford has provided sound insut- 
ance to generations of Americans. 
Hartford Live Stock Insurance Company 


Writing practically all forms of insurance except personallife insurance « Hartford 15, Connecticut 





